
Norway UK telecom 

freezes venture to 

wages and have assets 


prices 


Norway is today due to imple- 
ment s two-week wage and 
price freeze. It plans to intro- 
duce a permanenr law to pro- 
hibit increases for wages and 
prices above 5 per cent. . 

The Government has won 
support from Norwegian trade 
unions, for limiting wage 
increases to a maximum of 5 
per cent on price guarantees 
and curbs for interest rates 
which have spiralled to 16-17 
per cent. Page 2. 

Paris fire kills 5 

A fire engulfed a residential 
building in south-east Paris 
leaving five people dead and 10 
seriously injured. 

Japan poll defeat 

Japan's ruling Liberal Demo- 
cratic Party (LDP) lost a key 
by-election to a communist in a 
defeat which could disrupt 
Government plans for a new 
tax. 

Tutu calls for defiance 

Archbishop Desmond Tutu and 
other religious leaders called 
for a church-led defiance cam- 
paign against the latest South 
African restrictions imposed on 
black opposition groups. Neo- 
Nazis demand independent 
state. Page 2 


Bush ahead in Maine 

Aides to George Bush claimed 
victory for the vice president in 
Maine's Republican presidential 
caucuses, as Massachusetts 
Governor Michael Dukakis took 
an early lead in the state's 
Democratic caucuses. 

Brazil ‘disintegrating’ 

President Jose Sarney of Brazil 
said . in a published interview, 
that bis country was going 
through ‘‘political disintegra- 
tion” and that his opponents 
had launched a campaign of 
hatred against him. 

Philippine rebel attack 

Communist' rebels kalledi- 43-of~ 
the Philippine army's elite 
anti-guerrilla Scout Rangers in. 
the year's bloodiest rebel 
attack. Page 2 

Iran-Iraq accusations . 

Iraq said its warplanes 
attacked the Iranian towns of 
Dezful and Haxnadan in retails- ' 
don for Iranian bombardment 
of it* 'bonder towns. Iran has 
also threatened reprisals 
against Iraq for an alleged raid. 
Earlier story, Page 2 

Bomb kills 3 in Dhaka 

Bomb explosions in Dhaka 
killed three people as Banglade- 
shi opposition protesters set 
vehicles on fire, an oppositio n 
leader said. 

Senegal election 

Voting in Senegalese presiden- 
tial elections passed calmly 
after several days of conflict 
between rival political groups. 
President Abdou Dtouf looks 
certain to be re-elected. Page 2 

Bulgarian poll choice 

Bulgarians went to the polls to 
elect councils and mayors in the 
first elections giving voters a 
choice of more than one candi- 
date. 

Vassiliou 3 worn in 

Cypriot President George Vassi- 
liou was sworn in and invited 
Turkish Prime Minister Turgut 
Ozal to talks on reunification of 
the divided island. 

Weiza&cfcerln Africa 

West German President Richard 
von WeizsAcker this week ■ 
begins ’ a four-nation African 
tour. , 


of £400m 


NEW UK joint venture telecom- 
munications company being 
formed by General Electric 
Company and Plessey will have 
assets of around £400m 
(S707m). Page 18 

JEAN MANTELET, 87-year-old 
founder and chairman of Mouli- 
nex, the French kitchen appli- 
ance group, signed an agree- 
ment to hand over control of 
the company to top manage- 
ment after his death. Page 19 

SOVIET UNION and Czechoslo- 
vakia have agreed -h limited 
convertibility of their curren- 
cies in commercial relations. 
Page 3 

NORWAY’S Government today 
imposes a two- week prelimi- 
nary wage and price freeze 
until a law can be passed ban- 
ning wage and price rises 
beyond 5 per cent. Page 2 

BONG KONG banks are to 
resume interest payments on 
large savings deposits, reducing 
the likelihood that negative 
interest rates will be imposed. 
Page 2 

EUROPEAN monetary system: 
There is no sign of pressure for 
changes to currency values 
within the EMS. The dollar has 
traded steadily this year and 
money has not been flowing 
from US currency into the 
D-Mark. This has kept the 
D-Mark steady, relieving pres- 
sure on other EMS members. 

The lira remained bottom of 
the system last week.' The Ital- 
ian Treasury suggested UK par- 
ticipation in the exchange rate 
mechanism could lead to a wid- 
ening of the 2.26 per cent fluc- 
tuation band governing most 
EMS currencies. Italy also made 
sterling's full membership a 
condition for ending its 6 per 
cent fluctuation, band. Carren- 
ctes, Page 34 • ' 
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Hooded filtrtfaliw being held by Israeli troops, on the West Bonk at the weekend 

Shultz peace efforts 
appear to be faltering 


BY TONY WALKER M CAIRO AND ANDREW WHITLEY IN JERUSALEM 


MR GEORGE SHULTZ, US Sec- 
retary of State, said yesterday 
after a meeting with Mr Hosni 
Mubarak, the Egyptian Presi- 
dent, that he remained hopeful 
about a resumption of peace 
efforts. 

However, 1 there was little 
optimism about the success of 
his mission in Middle East capi- 
tals. 

Mr Shnltz’s attempt to nar- 
row differences between par- 
ties to the Arab/Israel dispute 
appeared to be faltering 
. because of deep divisions in the . 
Israeli ■ coalition Government 
over the basis of a possible set- 
tlement. Halfway through his 
shuttle mission, the elusive 
common ground Mr Shultz is 
seeking still appears to be miss- 

™fie twice met Mr Yitzhak 
Shamir, the Israeli Prime Minis- 
ter, yesterday before and after 
his talks in Cairo with Mr 
Mubarak. He also held a morn- 


ing meeting with Mr Shimon 
Peres, the Israeli Foreign Minis- 
ter and Labour leader. 

Mr Peres said later on Israeli 
Radio: "Nothing is dead, noth- 
ing is at a dead-end. It is a very 
complicated issue, and may 
take time.” 

Mr Shultz has also encoun- 
tered strong Arab resistance to 
his initiative which falls well 
short of regional demands for 
discussions on a comprehensive 
peace in the context of an inter- 
national conference. 

The "Shultz Initiative,” 
details of which have not been 
published, envisages an acceler- 
ated process of Palestinian 
self-rule in the West Bank and 
Gaza and a commitment by the 
protagonists to begin talks on 
the final status of the territo- 
ries within a specified time. 

After a two-art d-a- half hour 
meeting with Mr Mubarak, Mr 
Shultz said: "I think I can say 
we both feel that we have a 


package that Is promising." He 
added, with a smile in the 
direction of Dr Esmat Abdel 
Meguid, Egypt's Foreign Minis- 
ter, that "at least, we (the US) 
think that it is promising; but 
whether anybody else would 
think it's promising is the ques- 
tion." 

Mr Shultz said he was seeking 
a "comprehensive peace" in the 
Middle East. "That means that 
we have to consider all the 
countries involved. We have to 
consider security issues, we 
have to consider the Palestinian 
people, their aspirations, their 
legitimate rights. . 

He was scheduled to fly to, 
Jordan today for a second; 
round of talks with Jordanian; 
officials, before travelling to 
London on Tuesday for a meet- 
ing with King Hussein. He has 
indicated that he may return to 
the Middle East after attending 

Continued on Page 18 
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says world trade set 
to maintain 4% growth 


BY WILLIAM DULLHXtCE IN GENEVA 


Chinese jobs. 

About 1,000 people attended 
the opening of Peking’s first 
city-wide labour market. 

Albanian holiday 

The first group of 130 Yugoslav 
tourists arrived in Tirana jn 
what was seen as further indi- 
cation of Albania s gradual 

opening ti> the world. 


Limit ECU Day I 

Parity Position ( 

The chart shows the two con- 
straints on European Monetary 
System exchange rates. The 
upper grid, based on the weak- 
est currency in the system, 
defines the cross-rates from : 
which no currency (except the 
Hra) may move by more than i 
S'U per cent . The lower chart 
gives each currency's diver- 
gence from the "central rate" 
against the European Currency 
Unit (Ecu), itseff derived from i 
a basket of European curren- 
cies. 

SAGA PETROLEUM, Norwe- 
gian independent oil company, 
saw 1987 profits, before 
extraordinary items, fall to 
NKr456m (140.4m).. Page 20 

RUO ESTATES HOLDINGS, 
holding company with interests 
In tea and coffee in 'Malawi, 
saw pre-tax profits fall to 
£627,232 from- £1.4m the year 
before. Page 23 

LEADING LEISURE, leisure, 
property and security company 
claiming to be the largest on the 
Third Market, more than dou- 
bled pre-tax. r profits to &2Atn 
Last year. Page 23 - 

SUTER, industrial conglomer- 
ate, is to sell three South Afri- 
can operations for £6m. The 
'businesses were acquired last 
year through Mitchell Cotts, 
engineering and tading com- 
pany. Page 23 ■ 

AMERICAN Medical Interna- 
tional. US hospitals group, has 
had Its cash offer to buy back 
up to $450m worth of its out-: 
standing Eurobonds delayed by 
bondholders. Page 19 

RAMUS HOLDINGS, USM- 
q noted wholesale distributor,, 
■reported a- . fall-, in half-year 
pre-tax profits- to. £389,000 + 
Paxe -28 


WORLD. TRADE, shrugging off 
any effects of last October's 
crash on stock markets, grew 
by 4 per cent in volume last 
year and is set to expand at 
least as rapidly this year, says 
the General Agreement on Tar- 
iffs and Trade (Gatt). 

Last year's gain was the sec- 
mid strongest annual increase 
this decade, the organisation 
says in its latest assessment of 
trade developments published 
today. It was powered by a 5 
per cent climb in trade in manu- 
factured goods and featured a 
notable recovery in the exports 
of the heavily indebted coun- 
tries. 

By value, world merchandise, 
exports increased 16.5 per cent 
to a. record $2, 450 bn in 1987. 

In addition to the larger vol- 
ume, the gain in value reflects 
higher dollar prices for oil and 
some other commodities and 
the appreciation of major cur- 
rencies, such as the Yen and the 
D-Mark, against the dollar. 

For the second year West 
Germany's exports, expressed 


In dollars, outpaced those of 
the US by $294bn against 
<253bn. 

Preliminary estimates indi- 
cate that world merchandise 
trade increased faster in vol- 
ume in the fourth quarter of 
last year than the average for 
the first three quarters, the 
Gatt secretariat states. 

This reflects the strength of 
orders in the pipeline before 
October. However, Gatt also 
notes that damage to the confi- 
dence of consumers and to 


ment appears to have been less 
severe than was forecast imme- 
diately after the stock market 
crisis. 

More importantly, the Gatt 
economists highlight develop- 
ments in the second half of last 
year which point to an underly- 
ing strength in world trade. 

The initial trade-depressing 
effects of the large adjustments 
in exchange rates and oil prices 
since 1985 have started to give 
way to trade-stimulating 
impulses. 


Companies and countries, 
such as the US, which benefit 
from more competitive 
exchange rates and lower 
energy prices, responded more 
slowly than those who were 
adversely effected. Japanese 
managements reacted quickly 
to the stronger Yen and the oil- 
exporting countries reduced 
imports sharply in 1986. 

Now Gatt finds evidence that 
this lop-sided reaction is being 
corrected - notably In the 
higher export figures and lower 


the last two months. 

Other encouraging signs for 
Gatt are the unproved trade 
performance of the heavily 
indebted countries last year 
and the "increased realism evi- 
dent in recent deliberations on 
the debt problem." 

Barring either a further 
major upheaval in financial 
markets or a serious recession 
in the US, Gatt believes world 
trade should grow at least as 
fast this year as it did in 1987. 

Looking for growth. Page 3 


Panama faces general strike 


BY LIONEL BARBER M WASHINGTON 


GENERAL Manuel Noriega, 
Panama’s military strongman, 
was last night braced for a 
series of strikes from today, 
called by- opposition leaders 
protesting : against the dismissal 
of President Eric Delvalle. 

Mr Delvalle remained in hid- 
ing in Panama yesterday, but. 
the extent of popular support 
for a general strike could deter- 
mine whether the seven-month 
political crisis in Panama deep- 
ens. 

The Reagan Administration - 
which wants the general to step 
down to make way for a demo- 
cratic and fully civilian govern- 
ment - has begun diplomatic, 
consultations with other Latin 
American governments, urging 
themto back Mr Delvalle. 


The Organisation of American 
States voiced their support 
when they met in Washington 
on Saturday night, but passed 
no resolution to back his strug- 
gle to hang on to his post. 

The tepid reaction reflects a 
wait-and-see attitude among 
American states loath to 
become embroiled in Panama's 
domestic crisis. 

President Reagan cancelled 
plans to spend the weekend at 
Camp David so that he could 
meet his senior advisers, while 
US officials said their room for. 
manoeuvre was hampered by 
the lack of a strong and viable 
opposition in. Panama. 

Mr Delvalle’s failed attempt 
to remove General Noriega on 
Thursday - which prompted the 


general to have the Panama- 
nian Congress vote the presi- 
dent out of office the next day - 
did not canse widespread popu- 
lar protests in the country. 

The US has 10,000 troops 
defending the Panama Canal, 
which is to be handed over to 
the Panamanian Government in 
2000 under a US-Panama 
treaty. 

The US army's Southern Com- 
mand is based in the Canal 
Zone, from where it oversees 
US military operations through- 
out Latin America. 

Senator David Boren, the 
Democrat who chairs the Sen- 
ate Intelligence Committee, said 
he was prepared to consider a 
trade embargo on Panama, but 
urged the US to move cau- 
tiously. 
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Gorbachev 
promises 
response to 
Armenian 
demands 

By Chriatopher BoblngJa in 
Moscow 

MR MTKHATI- GORBACHEV, 
the Soviet leader, has prom- 
ised to respond to Arme- 
nian demands for reunifica- 
tion at a meeting in three 
weeks, giving him a respite 
from the Soviet Union's 
most serious regional crisis 
since he became leader. 

Hundreds of thousands of 
people demonstrated last 
week in Yerevan, the capital 
of Armenia, demanding the 
return of Naborno-Kara- 
bakh, a predominantly 
Armenian region adminis- 
tered since 1923 by the 
neighbouring republic of 
Azerbaijan. 

In response to Mr Gorba- 
chev's pledge to consider 
their demands, the demon-, 
strators agreed to suspend 
their action until March 25. 

Two people are reported 
to have been killed in disor- 
ders in the Agdamsky dis- 
trict of Azerbaijan. 

Mr Sergei Grigoryants, a 
dissident who edits a jour- 
nal called Glasnost which is 
outside the official publish- 
ing network, briefed jour- 
nalists yesterday after a 
two-day visit to the Arme- 
nian capital. 

He said the demonstrators 
had disciplined themselves 
to avoid dashes. He added 
that airport workers told 
him 28 planeloads of troops 
were on standby and he 
himself saw two planes with 
armed soldiers on the edge 
of the runway. 

Though Mr Grigoryants 
said that he saw no troops 
on the streets, Yerevan resi- 
dents told him that Arme- 
nian police had been dis- 
armed and there were more 
than the usual number of 
ethnic Russian police on the 
streets. 

Mr Gorbachev's promise 
to consider the demonstra- 
tors’ demands was given to 
two leading Armenian writ- 
ers, Ms Silva KaputOtian, a 
poetess, and Mr Zori 
Balayan, a literary critic. 
Both are members of an 
Armenian national commit- 
tee elected last Wednesday 
by the Yerevan demonstra- 
tors. 

Mr Gorbachev faces a dif- 
ficult decision. Any conces- 
sions made to the Arme- 
nians would threaten to 
encourage similar national- 
ist claims elsewhere in the 
Soviet Union. 

However, given the 
strength of feeling in 
Armenia, failure to- accede 
to the re-unification 
d em a n d on March 25 would 
probably produce a repeat 
of the demonstrations. 
Eye-witness accounts. Page 2 


Brazil agrees 
key elements 
for debt accord 


BY ALEXANDER NICOLL IN LONDON 


BRAZIL and its leading creditor 
banks have taken an important 
step on their remarkably rapid 
path towards reconciliation by 
agreeing on key elements of a 
new loan and debt restructur- 
ing accord. 

As part of the agreement 
reached In New York late on 
Saturday night, Brazil will 
make a $7 00m interest payment 
to banks this week, a much 
larger amount than had been 
expected. 

The two sides have set $5.8bn 
as the commercial banks' share 
of Brazil's financing needs for 
1987, 1988 and the first half of 
1989. They have also agreed 
that Brazil will pay interest at 
above money market rates 
on the new loan and on res- 
cheduled debt, following the 
precedent set by Mexico last 
year. 

The preliminary accord, 
which must be followed by fur- 
ther weeks of talks on the 
remainder of the terms, was 
announced by Mr Fernando Mil- 
liet, Brazil's central bank presi- 
dent, and Mr William Rhodes. 

| the Citibank executive who 
chairs Brazil's Bank Advisory 
Committee. 

Mr Rhodes said the negotia- 
i tions so far and the interest 
payment indicated "significant 
progress in restoring Brazil's 
traditionally good relations 
with its commercial bank credi- 
tors." 

Brazil's relations with credi- 
tors have improved markedly 
since the appointment last 
month of Mr Mai Ison da 
Nobrega as Finance Minister. 
He has publicly acknowledged 
the costs to Brazil of the inter- 


est payments halt it declared a 
year ago. 

Though the country has still 
not formally ended the morato- 
rium, its S700m payment will 
bring it current on 1988 inter- 
est. 

Some S3bn of interest still 
due for 1987 is due to be paid 
later this year under the terms 
of an interim agreement 
reached with banks in Novem- 
ber. 

The change of attitude by the 
developing world's largest 
debtor has been taken as a wel- 
come sign that the five-and-a- 
half-year-old debt crisis was 
not deteriorating out of control 
as many had feared. However, 
bankers are also aware that 
any agreement will need back- 
ing at home. 

Mr Nobrega, a career civil 
servant, is already running into 
disputes with fellow ministers 
about where public spending 
cuts will fall. 

Bankers hope to reach agree- 
ment on a full-term sheet for a 
new loan and debt rescheduling 
within the next three weeks. 
This will include a "menu of 
options” along the model of fin- 
ancing alternatives set by 
Argentina and other debtors 
last year. 

The SS.Sbn new loan amount 
is subjecL to reduction depend- 
ing on the precise terms of the 
rescheduling agreement. But 
restoration of lost short-term 
credit lines should bring the 
amount to more than $6bn. 

However, banks will want the 
final terms to be conditional on 
Brazil also reaching an agree- 
ment with the International 
Monetary Fund on an economic 
programme and standby credit. 


Cocoa producers may 
hold stocks to lift prices 


BY DAVID BLACKWELL IN LONDON 


COCOA producing countries 
may hold back their cocoa from 
the world market in an effort to 
stop a slide in prices. 

The Internationa! ’Jocoa 
Organisation is likely to intro- 
duce the scheme at a crisis 
meeting in London. 

It would involve taking 
120,000 tonnes of cocoa off the 
market by keeping it in storage 
in the countries of origin, such 
Brazil and the Ivory Coast. 

With world production cont- 
inuing to outstrip demand, 
renewed support buying by the 
organisation's buffer stock 
manager has failed to halt the 
fall in prices to historic lows in 
real terms. The second position 
futures contract - a benchmark 
Continued on Page IS 


Cocoa 

2nd Position Futures 
(£ per tonne) 

1400 






EgawraflKB 

I IW x, y... ... 11 

T000 *■ 

Jan 1987 Je 


HEAD FOR 
HAMPSHIRE 
-A STEP IN THE 
RIGHT DIRECTION 


£10 


“More office for your money” - when you step up SOUTHAMPTON 
to a new administrative centre in South Hampshire. 

Ask the Hampshire Development Association 
for a copy of the independent study by 
Coopers & Lybrand Associates on South 
Hampshire which reports that 
“property costs in South Hampshire REAIDING 
are considerably lower than 
those current in central 
London or the Thames 
Villey." 
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Socialists 
in France 


ease state 


group line 

BrPwiBtltotalM 

Socialist party Is 
«^>nng a cautious Bud prag- 
®^c approad! to nadonaiisa- 
in its manifesto for the 
spring presidential election, in 
•harp contrast to its strong 
commitment to nationalisation 
TOiore the last presidential 
election seven years ago. 

But the Socialists, whose 
mdedared candidate President 
-™ncois Mitterrand continues 
to be well In the lead In the 
latest opinion polls, warned at 
the weekend that they would 
cowluct a careful review on the 
privatisation programme of Mr 
Jacques Chirac’s right-wing 
government 

Mr Pierre Beregovoy, the for- 
mer Socialist finance minister, 
«ald at a party meeting that the 
Socialists would especially 
study the way the government 
®°mpoaed the hard-core share- 
holding groups for the recent- 
ly-privatised state companies. 

Mr Beregovoy, who is likely 
to (day a key role In the event 
of a Socialist victory this year, 
■erased the government or con- 
stituting the hard-core share- 
holdings, or noytuix dura, of 
tiie newly privatised companies 
with groups dose to Mr Chi- 
rac's neo-Gaullist RPR party, 

But Mr Beregovoy also reiter- 
ated his party s commitment to 
a “mixed economic system" In 
which private initiative and the 
state are complementary.' 

He added that the Socialists 
would adopt a pragmatic 
approach to privatised compa- 
nies, that there “will 

not be a ping-pong match with 
the privatised banks and indus- 
trial groups." 

This same pragmatic 
approach was reflected by Mr 
Lionel Jospin, the Socialist Par- 
ty’s first secretary, who Bald: 
We must help companies 
develop: that is, to nationalise 


when necessary and to privat- 
ise if need be.^ 


He added that state-sector 
groups should also be given 
greater flexibility or "breathing 
space” to shed assets when nec- 
essary. 

Mr Beregovoy proposed that 
shares held by the state in com- 
panies in the competitive sector 
could be transferred to new 
independent state holding com- 
panies not directly tied to the 
public administration. 

These new independent hold- 
ing companies would be able to 
acquire controlling minorities in 
certain groups as well as 
exchange assets at a European 
level. 

Mr Beregovoy said the Social- 
ists were not opposed to take- 
overs which have recently been 
flourishing in France. But he 
warned that while the Social- 
ists were clearly not hostile to 
industrial and commercial 
mergers, they opposed specula- 
tion. 


Balladur says 
no decision on 
Les Echos bid 


BY PAUL BEITS M PARS 


MR EDOUARD Balladur, the 
French Finance Minister, said 
last night he had fundamentally 
no prejudices against an associ- 
ation between the Financial 
Times and Les Echos, France's 
leading business daily newspa- 
per. 

However, speaking on French 
television, he said the Govern- 
ment could not adopt the same 
attitude towards the sale of a 
daily newspaper as for other 
assets. "A newspaper is not a 
merchandise like any other," he 
said. 

Mr Balladur sparked a contro- 
versy last week when he 
decided to delay giving the 
green light to the £88m friendly 
acquisition by the Pearson 
group, owners of the Fi n a nc ial 
Times, of Les Echos. 

The management and Journal- 
ists of the French business 
daily suspended publication of 
Les Echos for one day in pro- 
test against the finance minis- 
ter's decision, claiming Mr Bal- 
ladur was staXUng because he 
was opposed to the deaL 

Mr Balladur said last night 

that he had so far not taken a 

final decision on the acquisition 
because he needed to know 
more about the deaL The minis- 
ter indicated last week that he 
was delaying a decision because 
he had reservations on the 
durable European Community 
character of the Pearson share- 
holding structure on account of 
Mr Rupert Murdoch’s 20.5 per 
cent stake in the British group. 

However, Pearson and Les 
Echos have argued that the 
Government hso no grounds to 
block the acquisition since 70 
per cent of Pearson's share- 
holders are European. 

Mrs Jacqueline Brartout the 


controlling owner of Les Echos, 
accused th 


Jte Government last 
week of seeking to delay a deci- 
sion for political reasons in the 
run-up to the French presiden- 
tial election. Moreover, there 
has been widespread specula- 
tion that the Government was 
trying to favour a French solu- 
tion for Les Echos rather than 
see the newspaper sold to a for- 

^Eowever, Mr Balladur said! 
last night he hoped the Pear- 
son-Lea Echos deal would not; 
turn into a political contro- 
versy. He added that the Finan- 
cial limes was “a major eco- 
nomic newspaper" and that an 
association between the Finan- 
cial Times and the French 
newspaper could have “good 
remits”. 
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Gulf war stepped up as Iran bombs southern Iraq in retaliation 


BY OUR MIDDLE EAST 8TAFF 


IN A MAkuku escalation of 
the Gulf war, Iranian air- 
craft yesterday bombed 
southern Iraq in revenge for 
a tt a cks the previous day on 
an oil refinery on the out- 
skirts Of Tehran. 

This retaliatory raid coin- 
cided with Iraqi vows of 
vengeance for what the offi- 
cial news agency said was 
shelling by Iran of Basra 


and Quin eh In southern 
Iraq, Khanaqin In the centre 
of the country and the town 
of Qalaat Dtaeh In the 
north. It awakened fears of 
a renewal of the "war. of the 
cities”. Before that was 
ended by mutual bat unoffi- 
cial agreement early last 
year, thousands of civilians 
had been killed In air, artil- 
lery and missile attacks by 


both aides on population 


An Iraqi military commu- 
nique yesterday warned 
that all Iranian cities would 
be targets. “The Iranians 
should not be under the flta- 
slon that Iraq would be 
silent this time, if they 
shelled its cities and killed 
its women and children. 

“It is Imperative now to 


retaliate violently against 
these criminal murderers.*’ 
It added that Iran would be 
subject to -rocket and- air- 
craft a tt a c ks for an Indefi- 
nite time. 

▲ communique from Iran's 
War Information Headgear- 
ten said its aircraft had 
bombed a petrochemical 
plant" at Basra, oil installa- 
tions at AbulrKhaslh to the 


south-east and a bridge link- 
ing Umm Bsssas island in 
the disputed Shaft ai-Arab 
waterway 

It added that the raids 
w e re In retaUatien for an 
Iraqi air raid cm Saturday 
on a "wmniHtaxy area” In 
a Tehran suburb, and on the 
town of Saghes In the 
north-western province of 
AaeibuUan which killed 88 


civilians and wounded an 
■nsprrlflod number of oth- 
ers. The Iraqi military com- 
mand, In a statement, 
denied that ite aircraft had 
attacked Saghes or any 
civilian areas on Saturday, 
and called the claim an 
“insolent arrangement by 

ban to cover up its shelling 
of residential areas In 
Iraq.” 


Deborah Hargreaves reports on the latest power stuggle in Chicago’s City Hall 


Political squabbling heightens in the Windy City 


MR HAROLD WASHINGTON, 
Democr-tic mayor of Chicago 
until his sudden death, in 
November, had a familiar gripe 
about the city: "The only thing 
people used to know about Chi- 
cago was A1 Canooe ...” 

Yvhde Mr Washington's desire 
to exorcise Caponen ghost was 
not helped by last year's movie 
hit The Untouchables, many 
still associate the place with 
the more public violence of the 
1968 Democratic Party Conven- 
tion and the near megalomania 
of one of Its previous mayors, 
Mr Richard "Dictator Dick” 
Daley. 

Now in the middle of a new 
struggle for power, the city 
remains a product of Mr Dal- 
ey's ambitions. Indeed, Mr 
Washington was often com- 
pared with the Boss, who died 
12 years ago, leaving a city 
where neighbourhood neglect 
rubs elbows with his grandiose 
vision of a vibrant downtown. 

Like Mr Daley, Mr Washing- 
ton was a political power-house 
and worked tirelessly to the 
neglect of his health. Both men 
died in harness of a heart 

But while Mr Daley made his 
mark for Irish immigrants, Mr 
Washington was Chicago's first 
black mayor and shaped its 
image as a centre for black poli- 
tics. 

Chicago has changed from the 
days when a succession of 
immigrants was hustled off the 
train, first to register to vote 
and then straight to a job shov- 


elling gats at the city’s Union 
stock yards. 

The stock yards, which cast a 
dosing smell over much of the 
city's south side, disappeared 
from their central site in the 
1950s. 

The steel industry has 
declined and much of manufac- 
turing Industry has moved to 
the suburbs. Today Chicago is 
growing as an international 
financial centre — an image that 
sits a little uneasily with that 
of the "city that works”. 

Mr Daley’s imaginative ver- 
sion of town planning diced up 
the city with six-lane freew ay s 
hemming hi the black ghettoes. 
Mr Washington was seen as a 
salvation by many In the long- 
repressed black community: but 
he did little to solve the school, 
housing and health problems 
closest to the heart of minority 
groups. 

He was in no hurry to push 
through political change and 
his hands were often tied by" a 
hostile, mainly white opposition 


Mr Tiro Wright, one of his 
closest aides, says the problems 
are not much worse today than 
they were. It Is Just that people 
know more about them. 

These problems have been 
driven into the political arena 
by neighbourhood and self-help 
groups that flourished under 
Mr Washington. "He at least 
gave us a nearing,” says Mr 
Benue Novan, spokesman for a 
parents’ group pushing for 
if Chic 


reform of Chicago's public 


(municipal) schools. "Ills prede- 
cessors would have laughed in 
our. faces.” 

The angry parents marched 
on City Hau in September after 
teachers w en t on strike for . the 
ninth time in 20 years. Chicago 
schools have been described by 
US Education Secretary Mr Wil- 
liam Bennett as the worst in the 
country. The drop-out rate la 46 
per cent 

- However, when it came to 
electing an acting mayor In 
December, "Harold’s people” 
failed to overwhelm a regroup- 
ing of the vestiges of Daley’s 
once-omnlpotent Democratic 
Party "machine* — the old- 
style, mainly .white politicians 
who invariably oppose the 
reform faction. Thu ensured 
that a quietly spoken black 
alderman, Mr Eugene Sawyer, 
gained the post 

Mr Washington swept Into 
City Hall on a split in the white 
vote in 1983. He constructed a 
"reform coalition" majority of 
black, liberal white and His- 
panic aldermen, which broke 
the cohesivenesa of the 
machine. Its influence had 
already dwindled after Mr Dal- 
ey’s death. 

Not surprisingly, Mr Sawyer 
has had a hard time convincing 
Mr Washington's supporters 
that he is as much for reform 
as they are. He was elected on s 
majority of white, old-style 
machine votes. So they have 
united behind the bland Mr 
Timothy Evans in the power 
struggle building up to elections 


In 1989. 

The political squabbling 
annoys the business commu- 
nity. One investment banker 
wi ajd: “My main co nc ern Is the 
Impression that our city council 
proceedings give to the rest of 
the country and the rest of the 
world." 

Many business leaders are 
nostalgic for the Daley era - If 
you had his ear, you could get 
almost anything done.” Chicago 
has long taken a perverse 
delight in its repu ta tion as cor- 
ruption capftal-of the US. Cyn- 
ics say the city Is now corrupt 
and inefficient; in the Daley 
years, it was corrupt with a 
decree of efficiency. 

As the council attempts to 
wrest more tax dollars from 
businesses to stem the growing 
budget deficit — set to rise to 
4350m by 1992 - business peo- 
ple are resisting. So far, they 
have managed to fend off a 
range of business taxes, but not 
the steadily rising property 
taxes. 

A group of businessme®, 
organised by the city council 
into a financial planning com- 
mittee, has urged better house- 
keeping -to avoid another 
“quick-fix" budget balancing 
■ f*> t 

The council is trying to take 
advantage of congestion in the 
suburbs to attract industry 
back into the city by creating a 
series of industrial parks. This 
could stem the loss of manufac- 



turing jobs. 
While fra 


few fail to recognise 


Rears Towers, tl 

Chicago’s looming financial cri- 
sis, the shifting coalitions of 
recent years have left little 
political leeway to do anything 
about it. Chicago politicians are 
adept at pasting the buck to 

someone else, whether it be 
Springfield - the state capital - 
or the White House. 


The fact that Mr Washington 
energised “his people" makes It 
impossible for then to be 
ignored any longer. But in the 
power straggle of Chicago poli- 
tics, a delicate balance will 
have to be struck bet we en pub- 
lic spending and taxes if the 
city's problems are to be 


S Africa’s neo-Nazis demand 


independent Afrikaner state 


BY JM JONES M JOHANNESBURG 


HUNDREDS of brown-shlrted, 
armed members of the neo-Nad 
Afrikaner Weerstandsbeweghig 
(AWB) descended on Pretoria's 
Union Buildings at the week- 
end, demanding an independent 
Afrikaner state. . J 

The-teavalcade of one decked 
with the AWB’s three-legged 
swastika insignia through Pre- 
toria’s streets was preceded by 
a meeting of more than 6,000 
people cheering AWB leader 
Eugene Terre’blanche's 
demands for the Volkst&st or 
geopie’s state "promised by 


The rally was the AWB 'a 
largest show of strength and 
came only days before two by- 
elections which will pit the ru- 
ing National Party against the 
ultra-right Conservative Party. 

Mr Terre Hblanche and his sup- 
porters labelled the National 
Party government as traitors 
busy negotiating to hand the 
country over to communists 
and blacks. Setting a new fash- 
ion, there was a symbolic bunt- 
ing of the African National 
Congress’s green, black and yel- 
low flag. 

At this stage In the rise of 
ultra-right Afrlkanerdom, 
demands for a Volkstaat appear 
bizarre. The Volkstaat, centred 
on the Afrikaner's traditional 
Transvaal and Orange Free 
State homelands, would be gov- 
erned bv whites alone and 
exclude blacks - an odd con- 
cept, given South Africa's 
racial Inter-dependence and 



white hegemony. 

Nevertheless, its laager sym- 
bolism is but one of the appeals 
to the heart of Afrlkanerdom 
before the next general election 
in 1989 or 1992. 

Later this year, the volk's 
emotions will be stirred by re- 
enactments of the Great Trek of 
1836-1838 which carried Dutch 
farmers into the interior, away 
from Britain’s anti-slavery 
laws, and which nationalist his- 
torians label Afrikanerdom’s 


seminal experience. 

The trek's sesquicentenary. 


like its centenary, will, how- 


ever, not be a celebration of 
Afrikanerdom’s unity. Rival 
celebrations are planned Ira the 
Conservative and National par- 
ties, echoing the rival 1988 re- 
enactments which helped the, 
National Party to power In 
1948. 

Before the trek celebrations, 
the country will also celebrate' 
the 40th anniversary of thei 
National Party's 1948 election 
win, 10 years of President P.W. 
Botha's tenure as head of gov- 
ernment, and the 75th anniver- 
sary of the founding of the 
South African Police. 


Pretoria’s death toll in Angola rises 


THE OFFICIAL South African 
death toll has risen to 40 since 
its latest intervention In the 
Angolan civil war, Renter 
reports from Johannesburg. 

Pretoria announced yesterday 
that two more soldiers had been 
killed in south-eastern Angola, 
where heavy fighting has raged 
around the government base of 
Culto Cuan&vale. 

- South African aircraft and 
long-range artillery have been 
supporting pro-western Unlta 
rebels against the Angola army, 
which has Cuban harking. 


Pretoria cites the presence of 
an estimated 40,000 Cubans in 
Angola to Justify Its military 
involvement and refusal to give 

in tO i n l w iwtlMld riwnHnriq for 

independence of neighbouring 
Namibia. 

Meanwhile, Cuban President 
Fidel Castro hinted over the 
weekend at a possible quick 
Cuban withdrawal from Angola 
if Washington and Pretoria 
stopped backing Unlta and 
cleared the way for Namibia's 
independence. 

"X think that in the near 


future steps will be taken to 
overcome the misunderstanding 
that exists,” he said in an Inter- 
view on US television. 


The US announced this month 
that the principle of a Cuban 
withdrawal had been accepted 
at talks betwee n Angolan, US 
and Cuban officials. 


Foreign Minister Mr Pik 
Botha said Pretoria was ready 
to attend talks on Angola-Nami- 
bis but Indicated it first wanted 
firm assurances of a Cuban 
withdrawaL 


Senegal set 


to return 


Diouf 


By Simon Cheka In Dakar 


VOTING IN the Senegalese 
presidential and legislative 
elections passed calmly in the 
capital on Sunday, after several 
days of conflict between rival 
political groups, students and 
police in outlying towns. 

Troops, armed with canisters 
Of CS gSS Sod nnx-Mrui gUUS, 
patrolled Dakar in anticipation 
of trouble between rival sup- 
porters of the two main presi- 
dential 

Results in both the legislative 
and presidential contests - the 
latter between President Abdou 
Diouf of the Socialist Party 
(PS) -and Hr Abdoulaye Wade 
of the Senegalese Democratic 
Party (PDS) - are expected 
later today. Both presidential 
candidates have strong support, 
although Mr Diouf looks certain 
to defeat Mr Wade. 


The end of the campaign 
marked b y violent clashes 
between PDS and PS supp or t 
ere, students and police in 
Thtos, 40 miles from Dakar. 

The elections are the third to 
be contested under a multi- 
party system since indepen- 
dence in 1960. Political life was 
dominated by the late Leopold 
Senghor until Mr Diouf suc- 
ceeded him to the presidency in 
1981. 

Mr’ Wade has campaigned 
against both men in the past 
but polled only 18 per cut of 
the presidential vote In lw38. 
He has conducted an efficient 

campaign thW year, but his slo- 
gan, Sopi (Change), has been 
mainly taken up oy schoolchil- 
dren and teenagers. Voting age 
in Senegal la 21, so Mr Wade 
could be In a better posi t ion to 
challenge Mr Dkmf by the next 
election in 1993. 

Mr DiouTs policies after the 
election are expected to be in 
line with World Bank proposals 
outlined in the Structural Re- 
adjustment Progr am me, begun 
in 1979, which focuses on the 
promotion of growth through 
private sector initiative. 

It is expected that 10 state 
companies will be privatised 
soon, a move announced last 
year. 


HK banks to revive 


savings interest 


BY DAVID DOOWBLL M HONG KONQ 


HONG KONG banks are ' to 
resume paying In te rest on large 
savings deposits, which further 
reduces the UkeUhood that neg- 
ative interest rates will be 
imposed in March. It is also a 
sign that international specular 
tive pressure against the local 
currency has eased. 

The move comes just a week 
after local banks raised interest 
rates for the first time in six 
months, with the prime lending 
rase up Vt or a percentage point 
to 6 per cent. 

The Hong Kong Government 
has come under fierce pressure 
to revalue the local currency In 
recent months, mainly from the 
US and from such competitors 
as Taiwan and South Korea, 
which argue that the territory's 
manufacturers are gaining an 
unfair trade advantage from 
the Hong Kong dollar being 
pegged at what they regard as 
an artificially low level of 
HK47B0 to US$1. 

In Its attempt to quell specu- 
lation, the Government 
announced in December unprec- 
edented plana to impose 
charges on substantial Hong 
Kong dollar deposits held in the 
territory. 

The plan was intended to 
take effect on March 10, with 
as yet unspecified charges 
befog levied against all deposits 
of BKSeOO.OOO or more. 

The proposal has caused 


uproar - not simply from local 
Investors, pension funds, and 
charities which saw themselves 
caught in the crossfire - but 
from the legal profession, 
which expressed grave doubts 
about whether the proposal 
could be enforced. - 
The mere threat of ne ga tive 
Interest rates appears to have 
succeeded in staunching specu- 
lative pressure. Also helping 
the administration have been 
trade figures for December that 
show a 90 per cent leap in US 
■exports to Hong Kong - a 
development that greatl; 
undermines the force of U 
accusations of unfair trade 
advantages stemming from 
excha n ge rate levels. 


Taiwan and South Korea, 
where the local currencies have 
-risen substantially against the 
US unit over the past two 
years, have not shown such 
dramatic upturns In US export 
performance. 


Trade figures for January, 
released at the weekend, 
showed a further slowdown in 
trade growth, though the trend 
is still impressive by interna- 
tion&l comparison. Domestic 
exports stood at HK$16.48bn - 
17_2 per cent above the Janu- 
ary figure of HK$14.05bn a 
year ago. This compares with 
average growth in 1987 of more 
than 30 per cent. 


Rebels kill elite troops 
in Philippines ambush 


COMMUNIST rebels killed 13 of 
the Philippine army’s elite 
anti-guerrilla Scout Rangers at 


the weekend In the 'year’s 
Renter 


bloodiest rebel attack, 
report s from M a nil a. 

Rebels blew up an army truck 
with a battery-operated land- 
mine in Albay Province, 200 
miles south-east of Manila. The 
military casualties were the 
highest in a single incident this 
year. 

Colonel Romulo Tap, area 
chief- of staff, said: "All 13 
were wiped out Now we're try- 


ing to' seal off the villages to 
prevent the rebels' escape." The 
attack led to a huge "search 
and destroy” operation. 


It came a week after govern- 
ment troops killed 14 -rebels in 
three encounters in the Bicol 
region, where many of -the vil- 
lages are known to be rebel 
strongholds. 


The army poured several bat-, 
talions into the area, late last 
year after rebels blew up 
bridges and. pylons and 
hijacked a passenger train. - 


Strauss rage ‘reflects a sense of his dwindling power’ 


Armenian 


protests 
held with 
‘discipline’ 


an ESTIMATED lm Armenians 

disciplined themsdves to avoid 
clashes during demonstrations 
in Yerevan last week and ™* * 

sauststasswr 

tiou, a minion people 
perfectly. It was an “"P™! 
dentodweek of freedom and 

SFBS-U&Efcff 
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tal before the demonstrators 
decided to suspend for one 
month their rallies for tbe 
return of the Nagorno-Kara- 
bakh region of Azerbaijan. 


have 
visiting 


been barred 
Soviet Armenia. . .. 

In a speech reprinted on the 
front page of tine Yerevan party 
newspaper, Kommunlst, Mr 
Gorbachev said the pro teste rs 
should consider the interests or 
the entire country. , 

“It’s very important to evalu- 
ate one's concerns within uifi 
co ntex t not only of local c ondi- 
tions, but also with due regard 
for the revolutionary renewal 
process taking place in the 
country,” Mr Gorbachev sa id. 

Mr Grigoryants said that dur- 
ing a two-day visit to Yerevan, 

he learned that ethnic Russians 

had been brought in to replace 
the mostly Armenian local mili- 
tia force and that 28 planeloads 
of soldiers had been flown Into 
the capital to help keep order. 

At one point last week, Mr 
Grigoryants said, workers at 
the state broadcasting author- 
ity, Gostelradio, threatened to 
stop all transmissions unless 
soldiers were withdrawn from 
broadcast studios. The workers 
also demanded the right to 
broadcast reports on the dem- 
onstrations. Within a day, the 
soldiers were pulled out of the 
studios and reports on the dem- 
onstrations appeared on Arme- 
nian television, Grigoryants 
said. 

The official news agency Tass 
and central Soviet television on 
Saturday tried to calm the pop- 
ulation and play down reports 
of ethnic trouble by taking up 
the theme of brotherhood. They 
carried i ntervie w s with ethnic 
Armenians Azerbaidzhanis 
saying they live together in 
harmony and that it was impor- 
tant for everyone to return to 
their Jobs. The media said some 
workers. In Yerevan even 
showed up voluntarily for work 
on Sunday, their day off, to 
make up for time lost while 
they were away from their Jobs 
demonstrating. 

- -Ukeuihg the demonstrations 
tothe-sttrin-at-tlie Gdansk ship- 
yards in 1980, when Polish 


trade unionists Imposed their 
own disciplines, Mr Grigoryants 
said the Yerevan protestors fol- 
lowed the instructions of a 
small organising committee of 
rejected cultural and scientific 
figures. 

Whenever people started jos- 
tling and there was a risk of 
losing order, the demonstrators 
sat down,” he said, adding that 
they abstained from drinking 
alcohol at the rallies. The 
region, in the Caucasus Moun- 
tains north of Iran and east of 
Turkey, had traditionally been 
part of Armenia but the Soviet 
Government in 1923 brought it 
under the -Jurisdiction of Axer- 
baidzhan. More than 80 percent 
of the 167,000 residents of 
Nagorno-Karabakh are Arme- 


MR FRANZ Josef Strauss, the 
Bavarian Prime Minister, has 
moved on to the attack in what 
observers believe to be impo- 
tent political rage at the bleak 
realisation that his chances of 
returning to power In Bonn 
have probably gone for good. 

At the weekend he accused 
the Bonn coalition government 
of "falsifying” details of an 
agreement to levy a controver- 
sial withholding tax next year. 

A former Defence and 
Finance Minister and current 
leader of the Bavarian Chris- 
tian Social Union, Mr Strauss, 
72, is engaged in almost perpet- 
ual quarrel with the liberal 
Free Democratic Parly (FDP), 
the other partners in the fed- 
eral government coalition with 
Chancellor Mr Helmut Kohl’s 
Christian Democratic Union. 

The Bavarian leader’s latest 
attacks are among his most bit- 
ter, partly, it seems, because Mr 


BY DAVID MARSH 
IN BONN 


ing tax next year on income 
received by churches, charities, 
dubs and foundations whose 
revenues have been tax free. 


sad has accused the party of 
trawling for anti-nuclear votes 
before state elections in Baden- 
Woerttemberg on March 2Q. 


Strauss' influence on the Bonn 
coalition ia in effect limited 
these d&vs to his successful lob- 
bying for financial support for 
the Airbus Industrie airliner 
consortium of which he* is 
supervisory board diahmaq,. 

Mr Strauss has taken Issue 
with what he calls "shoddy 
work” in preparation for the 
Bonn coalition’s package of tax. 
cuts for 1990. He has accused 
Mr Gerhard Stoltenberg, the 
Finance Minister, of trying to 
push through tax Increases "by 
the back door”. 

In an interview with the 
Munich-based Sueddeutsche 
Zeitung on Friday, Mr Strauss 
attacked again the decision to 
levy a controversial withhold- 


Dedaring that his credibility 
as a partner in the coalition 
government was at stake, Mr 
Strauss said this facet of the 
'withholding tax was “unaccept- 
able” to the CSU. 


He also set out his opposition 
to the: Government’s decision 
announced in January to raise 
taxes on tobacco and petrol 
nest year to help cut the budget 
deficit. This was announced 
Without a coalition agreement, 
he said. 


Mr Dieter Schroeder, editor of 
the Sueddeutsche Zeitung, one 
of the papers’ two Journalists 
who interviewed Mr Strauss, 
says the attacks also have “a 
psychological background”. 


Mr Manfrred Rommel, the 
Christian Democrat mayor of 
Stuttgart, capital, of Baden- 
Wuerttemberg, says Mr 
Strauss's "lade of self control” 
has not helped the CDU’s 
efforts to bold on to its abso- 
lute majority in the state in 
March. 


Mr Strauss, long a s up p o rter 
of atomic energy, has attacked 
recent statements by the.FDPin 
favour, of a gradual move away 
from nuclear power. 

Mr Strauss has called the 
FDP’s behaviour opportunist 


Mr Sdmedar says MrStranaa 
"hates” both Mr Kohl and Mr 
Hans-Dletrlch Genacher, the 
long standing FDP Foreign Min- 
ister, who holds the only job in 
Bonn (apart from the Chancel- 
lorship) which Mr Strauss 
would like. 

The broadsides directed 
against Mr Kohl from Bavaria 
could be of benefit to the oppo- 
sition Social Democratic Party, 
and the FOP’S share of the vote 

in B aden-W uertte nnberg In 
March. 


Mr Bonund believes that over 
the long term Mr Strauss could 
be worried that the CSU’s hold 
over Bavaria may be weakened 
as a result of competition from 
ultra-right-wing parties In tike 
state. 

As long as Mr Strauss 
remains in office in Munich, 
this danger is likely to be 
alight. But a CSU which must 
face up at some time in the 
.future to a post-Strauss era 
may find that holding on to 
absolute power in Bavaria will 
be a great deal more difficult 
without the Bavarian Hon. ■ 



Frans Jooef Strauss* 
■aid to *ha to* Kohl 


The director of the city opera, 
seeing the size of the crowd In 
the square below and the 
streets beyond, reluctantly let 
speakers use his amplifying 
Systran, Mr Grigoryants said. 

Protestors carried portraits 
of Kremlin leader Mr Mikhail 
Gorbachev and slogans includ- 
ing "Karabakh is the test of 
perestroika," a reference to Mr 
Gorbachev's reform drive. 

About 100 Afghan war veter- 
ans of Armenian origin pledged 
to give back their medals if 
Nagorno-Karabakh was not 
returned to Armenia, Mr Grigo- 
ryants said. 

Private-car drivers shuttled 
food to the people too tightly 
packed in the square and 
streets to get out and money 
was collected to finance the 
organisation- of the protests. 

The d em o n strators accepted a 
city council request to go home 
by 11 pm and not to return 
before 10am. 

Police did not intervene and 
even congratulated the demon- 
strators on the fart that not a 
single robbery was recorded in 
the city last week, he said. 

"But it was not entirely a Cos- 
tive atmosphere,” he added. 
“There was also the realisation 
that the situation was danger- 
ous and that’s why the demon- 
strators decided to give the 
authorities a month to think 
about the Issue.” 
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Turkish move 
extends aid 
deal with US 


BY JIM 800GENER IN ANKARA 

RATIFICATION by Ankara at 
the- weekend of an important 
side-letter to its 1980 US 
Defence and Economic Co-oper- 
ation Agreement (Deca) has sta- 
bilised relations between two 
key Nato allies. 

Turkey’s President Kenan 
Evren will go to the US in June 
for a deferred official state 
visit. 

The side-letter extends Deca 
for another five years, back- 
dated to 1 1985. It reaffirms a 
pledge by the US Administra- 
tion to seek every means of ful- 
filling its proposed annual mili- 
tary and economic aid budget 
for Turkey. 

In recent years, aid alloca- 
tions have been cut severely by 
Congressional budget strin- 
gency. 

Turkey is also unpopular in 
Congress because of its uiunod- 
e rated support for the regime in 
northern Cyprus and for refus- 
ing to recognise the alleged 
genocide of 1.5m Armenians by. 
Ottoman forces during the First 
World War. 

However, Senator Robert 
Byrd, Senate majority leader, 
brought assurances a fortnight 


ago that recent debates on 
these issues had not gone 
against Turkey. 

To drive home protests about 
insufficent US assistance, 
Ankara has tacitly linked 
increased US military aid with 
the continued; presence of 
important US military bases. 

The medium and long-term 
future of Deca seemed uncer- 
tain when it was not extended 
in 1985; but continued on an 
annua! basis. The letter was 
signed by both sides in Wash- 
ington last spring. 

However, the Turkish Gov- 
ernment then refused to ratify 
it. 

The economic and military 
aid package for fiscal 1988, 
which ends on September 30 
totals $625.3m. Levels earlier 
in the decade were around 
S800m-S900m annually. 

' The surprise announcement 
of the side-letter over the week- 
end continues a series of for- 
eign policy initiatives in which 
the government of Prime Minis- 
ter Mr Turgut Ozal has reached 
an accommodation in conten- 
tious disputes. 


EC set to approve Rabat 
fisheries pact today 


BY DAVID BUCHAN IN BRUSSELS 


EC FISHERIES ministers are 
today expected to approve the 
agreement which the Commis- 
sion last week reached with 
Morocco, despite some Portu- 
guese discontent at facing 
increased Moroccan competition 
in canned sardines on the EC 
market. 

The agreement, if approved, 
will allow Spanish and Portu- 
guese boats back into Moroccan 
waters, from which they have 
been excluded since January 1 
in the absence of an EC-Moroc- 
can arrangement. In the 
interim, the EC has been paying 
compensation to the laid-up 
Iberian fishermen. 

The deal is to run for four 
years and will allow Commu- 
nity boats up to an annual total 
of 95,000 tonnes of fish in Mor- 
occan waters. This will mean a 
10 per cent reduction in fishing 
activity by Spain, which has 
some 700 vessels dependent on - 
Moroccan waters for their 
catch, but it is a smaller cut 
than Rabat initially demanded. 

In return, Morocco is to 
receive Ecu 70m(&48Jtoa) a 
year from the EC budget, plus. 


licence fees paid by EC fisher- 
men. The most controversial 
aspect - certainly for Portugal 
whose sardine industry plays a 
relatively large part in its econ- 
omy - is the increased access 
for duty-free Moroccan canned 
sardines to the EC market. This 
will rise to 17,500 tonnes a 
year, from 14,000 tonnes at 
present. 

Portugal, under the interim 
arrangments in its EC accession 
treaty, is currently permitted to 
ship up to 6;000 tonnes of 
canned sardines into the Com- 
munity of Ten (minus Spain). 
France is also thought to be 
somewhat unhappy about 
Morocco's new market access 
arrangements but the overall 
agreement only needs a quali- 
fied majority of EC member- 
states for approval. 

The EC ministers are also due 
to discuss a plan to increase 
white fish imports to help Com- 
munity processors, new 
arrangements for West German 
and Danish boats in a hitherto 
disputed area of the Baltic, and 
Commision plans to limit price 
supports for tuna. ■ 


Moscow, Prague agree 
currency convertibility 


BY LESLIE COLITTIN BERLIN 

THE SOVIET Union and Cze- 
choslovakia have agreed a lim- 
ited convertibility of their cur- 
rencies in commercial relations 
- the first members of the War- 
saw Pact to take this step. 

A forthcoming meeting of 
Comecon in Prague is expected 
to recommend the establish? 
ment of realistic exchange rates 
and eventually multilateral con- 
vertibility between the curren- 
cies of member-nations. . 

The lack of convertible cur- 
rencies in Comecon is regarded 
by the Soviet Union fluid most 
of its allies as the main barrier 
in the way of boosting the low 
effectiveness of Comecon inter- 
nal trade. 

The Czechoslovak party 
newspaper Rude Pravo said 
Czechoslovak and Soviet com- - 
panics would be able to arrange 
payments in Czechoslovak 
koruna and Soviet roubles. 
Until now trade between Com- 
econ countries was based on the 
transferable (tr) rouble. How- 


ever, the tr rouble is a book- 
keeping unit and not a cur- 
rency. Its main drawback is 
that a Comecon nation with a 
surplus in tr roubles In trade 
with one partner cannot use the 
surplus anywhere else in Com- 
econ. 

Rude Pravo said the agree- 
ment marked the introduction 
of "internal convertibility” 
between the two currencies. 
Czechoslovakia, it noted, 
wanted to achieve similar 
accords with other Comecon 
members. 

The Soviet-Czechoslovak 
agreement was designed to 
facilitate dealings between com- 
panies in the two countries 
which established direct rela- 
tions In the past year. 

' Moscow has encouraged 
direct contacts as the first step 
in a reform of Comecon 
designed to move co-operation 
from governmental level down 
to the company level. 


SHIPPING REPORT 


Dry cargo market rates 
strengthen further 

BY KEVIN BROWN, TRANSPORT CORRESPONDENT 


rates strengthened further on 
the dry cargo markets last 
week and brokers said there 
was strong evidence that 
increases would continue on the 
back of Soviet grain purchases. 

Denholm Coates, the London 
brokers, said the US Gulf to 
Continent rale settled at S 14.30 
and the Gulf to Japan rate for 
55,1)00 tons was fixed at *26 
for March. - 

Timecharter rates also, 
strengthened.. 

In the tanker markets, . busi- 
ness slowed further in the Mid- 
dle East, with few inquiries for 
tonnage reported and even 
fewer fixtures. 

Brokers said traders were 


reluctant to commit themselves 
to purchases because of the 
continuing downward trend in 
crude oil prices, and the large 
volumes of unsold oil afloat off 
Europe and North America. 

Rates fell as a consequence of 
the low level of interest and the 
last reported fixtures from the 
Gulf were for a VLCC to the 
West at Worldscale 31 and a 
220,000 tons deadweight vessel 
to Korea at Worldscale 36. 

The situation in the clean 
market was- similar and a 
45,000-ton cargo to Japan was 
fixed at Worldscale 115. Bro- 
kers said prospects were 
brighter for owners loading m 
the Red Sea. 
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OVERSEAS NEWS 

William Dullforce on how exchange rates changes showed up in the export figures 

Bullish Gatt looks for 4% growth in trade 


A REMARKABLE change ' for 
the better In the outlook for 
world trade is recorded, albeit 
with qualifications, in the latest 
assessment by the General 
Agreement on Tariffs and 
Trade published today. 

Last March, after a depress- 
ing analysis of trends in 1986, 
the Gatt secretariat foresaw a 
slackening in the growth In the 
volume of trade to 2.5 per cent 
in 1987 from the 3.S per cent 
annual rates reached in the two 
preceding years. 

. In fact, Gatt now reports, 
trade volume climbed by 4 per 
cent last year - the second 
strongest annual gain this 
decade. 

Moreover, in spite of the 
upheaval on the stock markets 
last October, growth was 
apparently faster in the fourth 
quarter than it was, on aver- 
age, for the previous three 
quarters. Gatt economists now 
hope for expansion of at least 4 
per cent , this year. 

Twelve months ago Gatt was 
worried about "one of the poo- 
rest performances in three 
decades” for trade in manufac- 
tured goods in 1986. Last year 
growth in manufactures, which 
account for more than two- 
thirds of total world trade, 
accelerated to 5 per cent from 
3.5 per cent in 1986. 

This was the chief element in 
the unexpectedly strong expan- 
sion in overall trade although 
agricultural products, with a 
climb of 4 per. cent, had their 
laraest annual advance since 
1981. Poor harvests in some 


GROWTH IN THE VOLUME OF WORLD MERCHANDISE TRADE 
BY SELECTED COUNTRIES AND ECONOMIC GROUPINGS 1986 and 1987 
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countries led to heavier buying 
on the world market and bigger 
flows of food aid last year. 

To explain the brightening in 
the trade picture, the Gatt sec- 
retariat focuses on the big vari- 
ations in exchange rates over 
the past three years. A year 
earlier it had argued that the 
huge imbalances of the big 
traders - the US, West Ger- 
many and Japan — were not 
declining because they had 
failed to support exchange rate 
re- alignments with changes in 
macro-economic policy. 

In the report out today Gatt 
charts the percentage changes 
in countries’ real exchange 
rates between 1985 and 1986 
against the percentage changes ' 
in their export and import vol- 
umes between 1986 and 1987. 
The result is illuminating for 
the exports, ambiguous for the 
imports. 

Thus, the 1986 depreciation 
of around 12 per cent in the 
dollar's exchange rate is 


reflected in the 11.5 per cent 
growth in the volume of US 
exports in 1987. The decline of 
1 .5 per cent in Japan's exports 
last year mirrors what is in 
effect an appreciation of more 
than 20 per cent in the yen's 
exchange rate in 1986. 

On the other hand, no readily 
apparent relationship is 
revealed between the 1986 
exchange rate changes and 
1987 import volumes. On the 
contrary imports by countries 
with appreciating currencies 
such as West Germany, Italy 
fluid the Netherlands grew less 
than imports by Britain and 
Canada, countries with depreci- 
ating currencies. 

Gatt concludes that, while the 
level of world demand is the 
determining influence on export 
performance, domestic demand 
is a second key determinant 
applying to import perfor- 
mance. Domestic demand is, of 
course, greatly influenced by 
national fiscal and monetary 


policies. 

Accordingly, Gatt finds that 
the trade-stimulating effects of 
the exchange rate adjustments 
- and of changes in oil prices - 
are starting to come through. 
However.it also repeats its call 
for governments to adapt their 
fiscal policies to allow the trade 
imbalances to be corrected 
more quickly. 

Another encouraging change 
spotlighted is the modest 
improvement in the trade per- 
formance of 15 heaviiy-in- 
debted developing countries 
last year. 

Their trade expanded less 
rapidly than world trade but 
increases of 10 per cent in 
exports and 7 per cent in 
imports represented a turn- 
around from 1986 when both 
declined. 

Three main factors are cited 
for this improvement: the 
increase in ol! prices which 
favoured the oil exporters, 
especially Mexico; higher metal 


Despite the stock 
markets crash, 
growth in the last 
quarter appeared 
faster than the 
average for the rest 
of the year 


prices, which raised the earn- 
ings of countries such as Chile 
and Peru; and outstanding 
growth in exports of manufac- 
tures from Brazil and Mexico. 

While the 4 per cent increase 
in the volume of world trade 
last year, and that forecast for 
1988, represent improvements 
over the average 3 per cent 
annual rise recorded so far this 
decade, they still fall short of 
the 5 pier cent average for the 
1970s and the 8.5 per cent of 
the 1960s. 

Last year, however, the mar- 
gin by which trade grows faster 
than production returned to the 
1 per cent of the Z970s from 
the 0.5 per cent average for the 
first seven years of the current 
decade. 

One year does not make a 
trend but the margin is interest- 
ing in that it reflects the rate of 
specialisation in the world 
economy and is also sensitive to 
business cycles. It should widen 
in boom periods. 


Gatt pledge 
sought 
on farm 
reform 

THE General Agreement on 
Tariffs and Trade should secure 
a firm commitment on a frame- 
work for long-term agricultural 
reform when trade ministers 
meet for their mid-torm review 
of the Uruguay Round of multi- 
lateral trade negotiations in 
Montreal in December. Tim 
Coone reports from Baril- 
oche, Argentina. 

This was a main conclusion of 
a meeting of agriculture minis- 
ters from the Cairns group of 
non-aligned “free-trade” farm 
producers which ended in Baril- 
oche at the weekend. 

The ministers said the reform 
framework would involve 
strengthening Gatt rules “par- 
ticularly in respect of eliminat- 
ing both domestic and export 
subsidies". 

Short-term action “should be 
directly linked to and consist- 
ent with long-term reform" in a 
clear effort to reconcile the dif- 
fering positions of the US and 
EC on the issue. 

Ministers agreed the mid-term 
review should also encompass: 

• A freeze followed by reduc- 
tions in global support, produc- 
tion and export subsidies far 
agriculture in 1989-90. 

• Immediate increases in 
market access opportunities in 
1989-90. 

• Agreement on management 
of agricultural surpluses. 



Surprising news for VW 

on March 10th. 


Our preliminary results for 1987 
will be published on Thursday March 10th. 
You may find them mildly surprising too. 
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Plan to link business with schools 


BY RALPH ATWHS AND PWUP BASSETT, LABOUR EDITOR 


GOVERNMENT PI*A.NS ftfr 
reviving Inner rides, intended 
to be announced next week, 
will incorporate a important 
role for private sector finance 
and copy a US scheme linking 
business and education. 


The programme is expected to 
le Gover 


include Government schemes 
but focus on private sector ini- 
tiatives. It win list projects 
around the country receiving 
Government backing in conjunc- 
tion with private finance. 

Details will probably be 


criticism that it is lightweight 

Opponents are also likely to 
question how committed the 
private sector will be to 
increasing investment in inner 
cities when there is little pros- 
pect of significant short-term 
returns. 

Part of the plan will be an 
expansion of a scheme which 
has been running for more than 
five years in Boston, Massa- 
chussets, called the Boston 


xnext£ Secretary,, who t om orrow 


ends a trip to the US studying 
American employment ana 


unveiled on March 7 by Mrs 
le Prime 


Compact. It aims to boost 

pio: 


Thatcher, the 

Minister, and Mr Kenneth 
Ciarke, who was appointed 
Minister for Inner Cities last 
December. 


Since the general election last 
year, Mrs Thatcher has made 


inner-city policy a priority. 
However, the programme is 


unlikely to be a white paper, or 
policy document, as expected 
by some, and could encourage 


employment and training by 
linking together businesses and 
schools at local level. 

The scheme could have a con- 
siderable impact on schools in 
the UK, allowing them to draw 
on private-sector finance to 
fund specific projects, such as 
computer purchases. A pilot 
scheme, linking four schools 
with local employers, is already 
operating in the East End of 
London. 

Mr Norman Fowler, Employ- 


training practices, waa particu- 
larly impressed by the Boston 
Compact. 

Mr -Fowler believes the 
scheme would be of consider- 
able help in trying to solve 
Britain's inner-city problems. 
Cities such as Birmingham and 
Sheffield could be early candi- 
dates to take advantage of 
enabling proposals which the 
Government would bring for- 
ward. 

Speaking in Boston, Mr 
Fowler said the scheme "brings 
together industry and educa- 
tion in a very creative way." He 
said the position in Britain, 
especially on job vacancies, was 
not fHprfTnifgr to that is Boston 
where the Compact operates. 

The Compact idea, he said, 
had “enormous relevance” to 
the UK, and said: "1 would like 
to look at it and see if we can 


take it further forward." 

Other private sector schemes 
that will be brought together in 
the G o vernment’s menu of ideas 
include: 


“ Ad opt-a- work shop 
established 
companies witn small and 


schemes 


opt-a- 
, linfcin; 


3 


young businesses. 

• Extending sec ondm ent of 
teachers into industry, includ- 
ing plans for seconding school 
and college governors. 

• ft» c«ng for inner-city sports 
and arts activities. 

The programme, thought to 
be titled Action for Cities, com- 
bines schemes from the Home 
Office and the Departments of 
Trade and Industry, Employ- 
meat, Education and Environ- 
ment 

It win be the first significant 
statement of government policy 
on inner dities since Mr Clarice 
took on his role of co-ordinati n g 
departments and presentation. 


Philip Bassett reports on British interest in a scheme to link employers and schools 


Bringing a Boston ‘miracle’ back home 


IF, as looks likely, the British 
Government intends to take a 
further major employment ini- 
tiative and propose a new part- 
nership between business and 
schools, then it seems clear that 
the model will be the Boston 
Compact scheme in Massach as- 
sets . 

The parallels with Britain are 
far from exact. Massachussets 
is a booming economy with the 
second -lowest unemploy ement 
of any US state. Its governor, 
Mr Michael Dukakis, seeking 
the Democratic presidential 
nomination, makes an election- 
eering promise to extend the 
“Massachussets miracle” 
nationwide. 

Boston itself is particularly 
successful. Its universities of 
MIT and Harvard have helped, 
draw a number of high-tech 
companies to the_eity, cluster- 
ing along Route 195 - its ver- 
sion of California's Silicon Val- 
ley, or Britain's M4 corridor. 
Unemployment there is cur- 
rently running at 3.4 per cent. 

Vet when the Compact began 
in September 1982 - the culmi- 
nation of 10 years’ closer co-op- 
eration between business and 
the public (state) schools — 
unemployment stood at more 
than 9 per cent, roughly 


Britain's level. 


Training 
non-compulsory workfare - 
have been instrumental in help- 
ing reduce unemployment, but 
Boston leaders see the Compact 
as vital in making sure labour 
supply matches the needs of 
local companies in both quality 
and quantity. 

The most tangible evidence of 
what the Compact idea can 
achieve is the Taft middle 
school in the Boston suburb of 


deploy computing skills - 
including typing, as a word-pro- 
cessing exercise, a piece prais- 
ing the importance of the work 
ethic. 

Through its Compact link 
with IBM, Taft has more than 
S 5 00,000- worth of computer 
hardware, to which Mr Fong 
has added computers from 


administers the city’s airport 
and docks areas. Mr David 


Apple and Bank Xerox, for 
mat i: 


Brighton. The school building is* 
Boston's oldest In use in its edu- 


cation system, and a decade 
ago, its 500-strong pupil total 


matched the building’s tattered 
condition 

With a third of the pupils 
black, a third Hispanic, and, 
collectively, a parental average 
income the fourth from the bot- 
tom of all Boston’s 120 schools, 
Taft was a regularly-sparking 
tinderbox. 

Now, however, under the 
hand of its dynamic principal 
for the past 10 years, Mr Mich- 
ael Fong, the transformation is 
startling. In each classroom, 
young people sit at banks of 
IBM PCs, hands flying over the 
keyboards, as they master and 


what is now a showpiece school 
to which parents are now fight- 
ing to send their children. All 
pupils have a minimum of 45 
minutes hands-on computer 
time every day. 

Five or sbc miles away, pupils 
at the Mario Urn ana High 
School in east Boston go 
straight into the labour market. 

Perched on the edge of Bos- 
ton harbour, and looking inside 
like a British provincial arts 
centre, Mario Umana is an 
inner-city school with closer 

S arallels on the surface with 
ritish comprehe nsi ves . 

Like Taft, it had problems of 
disorder, lateness, absence and 
drop-out, and like Taft its new 
headmaster, Mr Joseph Arangio 
has determinedly applied firm 
discipline to try to turn it 
round. 

Umana is linked with Mas- 
sport, the company which 


Davis, Massport's director, sup- 
ports the Compact enthusiasti- 
cally, and has persuaded con- 
tracting companies such as 
Eastern Airlines working out of 
Logan airport to help too. 

Massport has mainly helped 
with fixtures and fittings: the 
carpets running throughout the 
school, which Mr Norman 
Fowler, the UK Employment 
Secretary, remarked upon dur- 
ing his visit there, give it a very 
un-British feeling. 

But Boston's low level of 
unemployment means that even 
under the Compact’s priority 
hiring system, which requires 
the company sponsoring a 
school to recruit from it first, 
Massport cannot get the 
employees it needs. 


It has taken only three this 
year from Umana, not because 
that was all it could take, but 
because that was all it could 
get. Half the inner-city school's 
pupils now go on to higher edu- 
cation. 


Even so, Mr Fowler doesn’t 
believe that the Compact idea 
will only work in areas with 
low unemployment. 


Industrial 


pacemakers 


electronics 


and 


Ptofossionah in I he 
fields of planning, 
design and manufw- 
lurr look forward 


to Hanover — the global market plane for ad- 
' \ in mieroeletlronies. automation and 
computer technology, process engineering 
and energy technology. Technical progress in 
elect roniiw and electrical engineering 
is good news for all branches of industry. 
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Franchises 
of 15 TV 


companies 
for auction 


By Raymond Snoddy 


THE GOVERNMENT has 
decided to auction the fran- 
chises of Britain's 1$ commer- 


cial television companies when 
the present franchises ran oat 
in 1992. 

The- decision was taken by a 
Cabinet committee chaired by 
the Prime Minister, Mrs Mar- 
garet Thatcher, earlier this 
month and the proposal will be 
included In a policy document 
on broadcasting to be published 
in July. 

The news will be a sev ere dis- 
appointment to the ITV compa- 
nies, virtually all of them 
quoted on the London Stock 
Exchange, which will now 
stand a much greater chance of 
losing their franchises than 
they have in the past 


At a conference an Friday, Mr 
Christopher Bland, chairman of 


LWT (Holdings), the owners of 
London Weelcei 


end Television, 
warned that none of the five 
major ITV network companies 
would survive if the Govern- 
ment pressed ahead with plans 
to award ITV franchises to the 
highest bidder. 


' “It would be a cruel and 
unreasonable punishment and a 
wholly inappropriate means of 
making that decision, not used 
in any other form of commer- 
cial activity,*’ Mr Bland said 
before the decision was 
announced. 


At present, the Independent 
Broadcasting Authority awards 
regional television franchises to 
companies according to finan- 
cial soundness, programme 
plans and, if they already hold 
a franchise, their track record. 

The current eight-year fran- 
chises were due to run out in 
1989, but the Government 
decided on a three-year exten- 
sion to give adequate time to 
djjwua the findings of the Pear 
cock Report into the future fin- 
ancing of British broadcasting. 


By a 4-3 majority, the report 


recommended that future __ 
franchises should be awarded 
by competitive tender. 

As suggested by the Peacock 
Committee the Government 
now envisages a two-stage pro- 
cess. Companies judged fit to 
hold an ITV franchise by the 
IBA and who meet European 
Community nationality require- 


ments, wiB^go into a final round 


when the franchise may go to 
the highest bidder. 


A final decision has not yet 
been taken on the form of bid- 
ding but last month Mr Douglas 
Hurd, the Horae Secretary] 
announced that three proposed 
national commercial radio chan- 
nels would go to the highest 
bidder after an initial qualify- 
ing round. 


One possibility being consid- 
ered by ministers is that the 
applicants will be free' to 
choose their own form of bid- 
ding - either in straight cash or 
in percentage of future adver- 
tising revenue. 

The auction decision is the 
first of a series of policy 


choices, leading to a major 
broadcasting bill 


expected to 
come before~the House of Com- 
mons in autumn 1989. 


Other significant decisions 
which will shape the future of 
British broadcasting well into 
the next century include the 
structure of Channel 4 and the 
possibility of allowing new tele- 
vision channels. 

The Government is moving 
towards a decision that Chan- 
nel 4'a advertising time should 
be sold competitively against 
that of ITV. 


The creation of a fifth televi- 
sion channel, which could be 
received by up to 70 per cent of 
the UK population, is still con- 
sidered likely but it is not dear 
.whether it would provide gen- 
eral entertainment funded by 
advertising or be a film channel 
funded by subscription. 


BRITISH AIRWAYS’ FIRST AIRBUS A320 COMPIL ED 
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first of 


10 


be the 


first Airtme AMO leaves the 

-pro duc t from the E ur op ea n consortium to be operated hy 


Government warned on lack of 


funds for medical training 


BY ALAN PUCE, SOCIAL AFFAIRS CORRESPONDBCT 


MEDICAL education and 
research will deteriorate rap- 
idly because of a shortage of 
funds unless the Government 
tackles the problem In its 
health service review, leaders 
of the profession have warned 
Mr John Moore, Social Services 
Secretary. 

The Academic Medicine 
Group, representing leafing fig- 
ures in medical education and 
charities, told Mr Moore in a 
letter that traditional high stan- 
dards of training and research 
could no longer be taken for 
granted. 

"Academic medicine has suf- 
fered severely in the past 
decade and the National Health 
Service is, itself, now facing 
ftmding difficulties, " says the 
letter. 

"We have to say that it can 
no longer be assumed that stan- 
dards of training and research 
can be maintained at the levels 
which we have known hith- 
erto." 

The letter is the latest reflec- 
tion of high-level concern in 
universities and teaching hospi- 
tals that financial pressures are 


seriously undermining the 
international status and reputa- 
tion of British medical educa- 
tion and research. 

fir is signed on behalf of the 
Academic Medicine Group by 
Sir Christopher Booth, director 
of the Medical Research'Councfl 
clinical research centre; Sir 
Raymond Hoffenberg, president 
of the Royal College of -Physi- 
cians; Sir Maurice Stock, rector , 
of Lincoln College, Oxford; and 
a farmer chairman of the Com- 
mittee of Vk*-CfoanceUora and 
Principals; and Sir David 
Weatherall, Nuffield Processor 
of CHmeai Medicine at Oxford 
University. 

The group welcomes the 
review of the NBS now bring 
conducted by the Government, 
and says it appreciates the need 
for a spur for 
and 


ouui standards of clinical 
caw depend on the Quality of 
trainin g and research, it s®SJ- 
If major changes are imminent, 
it: should be recognised that 
derisions tak® now win go far 
' to. determine clinical standards 
in 20 or 30 years. 

, "Until recently the NHS has 
provided an admirable CTviwm- 
xnent which has enabled the 
university medical schools 
largely to undertake the basic 
Entire of training of doctors and 
of researriu That symbiosis in 
now undm; great strain. 


The group says it would wel* 
the or 


However, it is concerned, that 
the review might be “too nar- 
rowly focused an the immediate 
delivery of . care in' the health 
service, and pay Insufficient 
attention to the. training and 
research on which the NHS 


•come.- the opportunity of dis- 
cussing with Mr Moore the need 
to give training and research a 
high place on the agenda to the 
Government's NHS review. 

The Association of Clinical 
Professors of Medicine has 
recently complained of funding 
for medical research through 


both the Universit^Graate 


Committee and the 

■^relentlessJy Tun down in 

terms." 
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Government can afford £3.5bn 


tax cuts in 



review says 


BY PHILIP STEPHENS, ECONOMICS CO RR ESPONDENT . ! . 

MR NIGEL LAWSON, the Chan- to a deficit of around &4.Ebn a. cast* a cnxTeastfc accmnrt deftdt 
cellor .of the Exchequer, could year. . . : \ y_;. .V of £4.lbn in: J988, Up from 

announce tax cuts of £3.5bn in With the expectation of a sur- S2.4km kwt year, widening ^* 

ins rather thanks deficit 


next month’s Budget and still , plus 


deficit lb* ;3c54«r in 1989- Tax cuts ' 


says 


claim to be sticking to a cau- 
tious economic strategy, the 
London Business School j 
today. 

In its latest economic review, 
the LBS, which takes a similar 
view to the Treasury on how 
the economy works, says tax 
cuts on that scale would allow 
the Government to keep the 
public sector borrowing 
requirement (PSBR) in surplus. 

The buoyancy of government 
revenues might also encourage 
Mr Lawson to recast his medi- 
um-term objectives for the 
appropriate level of borrowing. 
Last year the Chancellor said 
the aim was to hold the public 
borrowing to around 1 per cent 
of national income - equivalent 


this- year and next/Mr Lawson ~morethan&3.Kj& would «Su& 
might choose to keep the l per fn a more rapid ^ -^rkirati^ 
cent guideline, but inctade in with jesdb eto&Uba reduction 
the borrowing calculation the ' m income taxcuta trading to an . 
&5bn received each year fttHn alntost eqni vatent iiae sa? the 
privatisation. '* vcUtTent account gap. 

That would iwplaramefiw^ Uutta^ly^ ittke Bornean 
term target for ®kow- gcboolV overall forecast toatm- 


aIth0l ?t- j*?!??® National institute of Econfcmte 


in the current financial year 
could be mnefa better. 

In. its review of the economic 
' outlook, the LBS says that Gov- 
ernment policy over the next 
year should be directed at 
restraining domestic demand Jn 
the economy to limit the deteri- 
oration in Britain’s overseas 
trade position. 

On present trends, it fore- 


eaut Sociat Research, a rival 
forecasting group which has 
tended hcLthe-pest to .be much 
more 


• Their joint, concern about the 
outlook for the. trade position is 
likely to intensify, pressure on 
Mr Lawson to. adopt a cautious 
approach to tax cuta. 

Detail*, page 8 


Sun Alliance faces union dispute 


BY JIMMY BURNS, LABOUR STAFF 


THE SUN Alliance insurance 
group could face industrial 
action because of its refusal to 
rights to the 
Insurance and Finance 
Union (Bifu). 

The union announced at the 
weekend that it planned to 
organise a series of local ballots 
to support of a rolling campaign 
of industrial action, including a 
series of one-day strikes and 


Overtime. bams. j 

The union has been in grow- 
ing conflict over the issue of 
union recognition since Suit 
Alliance - acquired Phoenix 
Assurance in . August 1984,'- 
where Bifu had sole recognition 
rights for 8,900 staff. 

Early In 1986 Sun Alliance 
sold it was prepared to give 
sole bargaining rights to the 
white-collar union ASTMS and 


ytith drew^ recognition rights 
.from Blftt •— • 

' Recently the" two . unions 
sighed an; agreement to end 
their lonjHrnmring inter-union 
dispute: However, Bifu ' said 
yesterday the company was 
refusing to negotiate with 
either union, ana had chosen 
instead to recognise thenewj 
created TUC Sun Affiance 
Union. 


APPOINTMENTS 


BATCo chairman 


BAT INDUSTRIES, the tobacco 
to financial services conglomer- 
ate, has appointed Mr Barry 
Bramley as chairman of the 
British -American Tobacco 
Company (BATCo) which is 
responsible for the group's 
worldwide tobacco interests 
outside the US, West Germany 
and Australia. Mr Bramley is 


Stoves and Mr Geoffrey 
Taberuer. 

* ' 


MENT on March 21 as deputy 
director responsible 


The" board of the n ewly-copgti- 

tuted ST KATHERINE INSUR- 


ANCE COMPANY is: Mr Dong- 
an; Mr 


currently a director of Bat us 
Inc, which is responsible for the 


group's interests to the US. As 
chairman of BATCo he replaces 
Mr Eric Bruell, who will join 
the chairman's policy commit- 
tee of BAT Industries. Mr Hank 
Frigou, chief executive officer 
of Batus, and a US citizen, has 
been appointed to the BAT 
board. 


JAMES WILKES, Sheffield, has 
appointed Mr Stephen Hinch- 
liffe as chairman, Hr Arthur 
Watt as chief executive, and 
Mr Andrew Hartley as plan- 
ning director. 


las Leatherdale, chairman; 
Vartkis Boghos, managing 
director and chief executive; 
Mr G. Ayres, Hr (LA. Bone, Mr 
LE. Latoson, Mr NJ. Moore, 
Mr JJ*. White, and Mr J&H. 
McLaren, company secretary. 

* 

Mr Donald Brydon, a director 
of Barclays de Zoete Wedd 
Investment Management, has 

been appointed chairman of the 

investment committee of the 
NATIONAL ASSOCIATION OF 
PENSION FUNDS. 

* 

Mias Harufco FnJcuda has been 


mans _ 
tor developing UK pension tend 
business. He joins from Hender- 
son Administration, where he is 
joint deputy managing director 
of Henderson Pension Fund 

Miumynimt. 

* 


From March 1 Mr DA. Fincbd, 
company secretary, becomes 
finance director of TRANSAT- 
LANTIC HOLDINGS, and Mbs 
K-A. Hutchinson i? 1 appointed 
company se<jret*ry. _ - : ':*- 


Mr Charles Dobs on has 
the MAYFLOWER GROUP jw a 
director of Sterling Brokers. He 
was a director of Butler TilL . 
★ 


.Mr John 8. Batten has brim 
appointed direc tor, card ser- 
vices, at FINITE GROUP, Milton 
Keynes, He was senior i 
- card products dh 
land Bank. 


appointed to the board of THE 
FOREIGN AND COLONIAL 


INVESTMENT TRUST. She is a 
senior executive of James Capri 
& Co. 

* • 


CITY LINK TRANSPORT HOLD- 
INGS has appointed Mr David 
Kennard, sales and national 
accounts, and Mr Ian Thomas, 
corporate development, as joint 
deputy managing directors. 
Five regional directors have 
been appointed: Mr Terence 
Deadman, Mr Peter Phillips, 
Mr David ' Rose, Ur David 


ANALOG SUPPLIES has 
appointed Mr John Daltou- 
BanJts as chairman, and Mr 
Nigel Blyth as sales director. 
Mr Blyth was national sales 
manag er for Olivetti Supplies. 


Mr Jim Murphy has been 
appointed sales director of 
L.NOEL & SONS, Oswald- 
twiatie. He was sales m a n ag e r. 
* 

Mr Ronald B. Boale has been 
appointed to t he board of 
mAS EASTERN NORTH SEA,- 
XNC. t UK subsidiary of Texas 
Eastern Corporation, US. Mr 
Bennie retired from the board 
of National Westminster Bank 
Group last year, and remains on 
NatWest’s City & West End 
regional board. 


Mr Charles Lindsefl wifi be 
a the board of MIDLAND 
fAGU ASSET MANAGE- 


Mr. Chris Dickens has been 
appointed sales director at 
BRITISH SATELLITE BROAD- 
CASTING. Be is worldwide 
media director « Young A Rub- 
icara in New York. He will be 
responsible -for setting up the 
media sales department and for 
developing the BSB rateeszxL 


a sentor ms 
ager with Coopers & Lybrai 
rms been appointed an exec 
tiye member of the CF1 
TAKE-OVER panel: He h 
been seconded for 1$ months 

gfgys star trust cbi 

has appointed Mr All 

'"'°we as chairman in succc 
^ ■J°bn Duckwort 
who has retired. Mr Crowe h 
been a member of the board f 
four years. 

252?i2 PE & *colls, eca 
iSTRUCTION, a Traf^H^ 
company, has promoted % 

Si5LiS*? a,cr ***$*' 

fenaawell to associate <fiz«ctox 

**■**«» . at Presei 
QEGjjfaTOt operations at ti 


.* . 
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To be fair, our American guest did 
give us a clue. . 

"It's a Mercedes," he told us. No 
kidding. Just like the other 999 -taxis 
erasing the streets of Jerusalem. 

In such circumstances, the majority 
of staff in the majority of hotels might, 
understandably, have offered sympathy and 
very little else. 

Fortunately for the owner of the 
brolly, he was staying at the Sheraton. 

And although the odds of finding a 
needle in a haystack were slightly shorter, 
this didn't deter our doorman. 

To him, the lost umbrella came as a 
personal challenge. 

With the chances of finding it slim by 
anyone's standards, he was on the case. 

Two days later, the taxi was located 
and the brolly returned to its incredulous 
owner. 

At Sheraton, we have a training 
programme for all our staff which aims to 
impress upon them our idea of service. 

We've summed it up as 'Little things 
mean a lot.' 

It would appear that the doorman 
from the Jerusalem Sheraton, for one, has 
got the message. 

For reservations or informa- 
tion on any of 500 hotels worldwide, 
contact your nearest 

Sheraton Hotel, oilGTSK)!! 
Reservations Office, The hospitality pe ople of 

or your travel agent. ITT 
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Pension schemes warned 
self-investment ‘unwise’ 


Financial Times Monday February 29 1988 

UK NEWS m _ 

Alan Pike on the twin cash consttainB affecungdocto^,^ 

Medicadschpols fear meju 

• _ _ - 1 — . . -a, increase » Stan v a«*l 


BY BARRY RILEY 

CORPORATE pension schemes 
which insist on investing in 

their companies* shares are to 

be asked by the National Asso- 
ciation of Pension Funds to sub- 
mit to a code of best 
The NAPF has stopped short 
of asking its member schemes 
to abandon self- in vestment, 
although it believes that the 

practice is best avoided. Self- 
investment is not common, but 
there are some prominent 
examples, notably Lucas Indus- 
tries; where three group 
schemes own 14.6 per cent of 
the ordinary shares. 

The practice has been investi- 
gated by a working party set up 


by the NAPF. Tentative inclu- 
sions are to be circulated to 
interested parties in the next 
week or two. 

It is understood that the 
working party will set out ^sev- 
eral reasons why seif-vest- 
ment is In general unwise. 
There can be conflicts of inter- 
est between the company and 
the fund and there are likely to 
be problems in exercising vot- 
ing rights. Dealings by the fund 
in the company’s shares amid 

also give the wrong signals to 
the market place. 

Member schemes are to be 
told that if they insist on self- 


investment they should only do 
so under controlled conditions. 
Independent advice should be 
sought and there should also be 
full disclosure of the relevant 
shareholdings. 

The NAPF working party also 
suggests that an agreed voting 
policy needs to be decided and 
there should be a long-term 
strategy for the future of any 
holding. 

The NAPF says its policy in 
such controversial matters is to 
establish general principles 
while emphasising that respon - 1 
sibllity rests with each individ- 
ual fund. 


Housing bill ‘will hit homeless’ 


FINANCIAL TIMES REPORTER 

THE GOVERNMENTS housing 
bill, published today, wilj make 
matters worse for Bntuns 
homeless, according to both 
public and private sector organ- 
isations. , 

They accuse the Government 
of being wrong in its analysis of 
trends and say its proposals are 
“flawed" by an anti-local 
authority philosophy. 

The report, A Future For 
Rented- Housing, published at 
the start of National Housing 
Week, comes from the National 


Housing Forum comprising bod- 
ies in the public and private 
sectors brought together to dis- 
cuss the Government’s propos- 
als. ... . 

It says the package will do 
little for those households fac- 
ing the worst housing circum- 
stances and in most need. The 
proposals will, “in the medium 
term Tactually harm the housing 

opportunities of homeless peo- 
ple and the most disadvantaged 
groups in society." 

The bill, it says, is unlikely to 


attract significant investment 
into the private rented sector or 
lead to growth in good quality 
accommodation for three rea- 
sons: 

• A lack of demand for renting 
private accommodation. 

• Little confidence that hous- 
ing benefit will rise to levels 
necessary to pay for higher 
rents. 

• Private investors lacking con- 
fidence to invest in a market 
dependent on housing benefit. 


Clinical 
research 
unit given 
£6m grant 

By David Fbhlock, 

Science Effltor 

THE MEDICAL Research 
Council is to make a £6m* 
15 -year commitment to set 
up an Oxford biochemical 
and clinical magnetic reso- 
nance research unit. 

It will be directed by Pro- 
fessor George Radda, Brit- 
ish Heart Foundation pro- 
fessor of molecular 

cardiology at Oxford Uni- 
versity. 

Prof Rad da said the 
long-term commitment guar- 
anteed his research pro- 
gramme in nuclear magnetic 
resonance, the new medical 
imaging process, until his 

retirement. 

His research is into the 
performance of living cells 
and bow this may be dis- 
turbed by disease and 
genetic disorders. 

His unit, in the grounds of 
the John Radcliffe Hospital, 
is to be relocated with a 
medical imaging 
planned by the area health 
authority. 

With the help of other 
sources of funding, iMtud- 
ing the British Heart Foun- 
dation, Prof Radda has Ind* 
up a team of 40 spending 
more than Sim a year, 


LEADING figures in Britain's 
medical schools are voicing 
increasing anxiety over being 
trapped fetween the ftajwjg 
nroblSns of the National Health 
and equally strong 
spending constraints in the urn- 

to Mr John Moore, 
Social Services Secretary, from 
SeAcademic Medicine Group 

in* and research could face 
“quite rapid deterioration is 
only the latest of a number of 

Professors of Medicine, which 
has some 150 members, spoke 
ofa lack of hope for the future 
and its “increasing alarm atthe 
speed at which our country s 
medical research prestige and 
achievements have been run 

d °Britain, the association told 
the House of Lords Science and 
Technology Committee, was no 

Srsra 

Service hospitals are so grossly 
underfunded. It is also because 
our medical science is now per- 
ceived at such a low ebb. 

And in evidence to the Com- 
mons Social 

tee, which w mv^gatmg NHS 
funding, the Committee of 
Vice-Chancellors and Principals 
said: “NHS budgetary con- 
straints are leading to the clos- 
ing of beds - to an alamwg 
extent in some areas — a reduc- 
tion of consultants’ theatre ses- 
sions and a faster throughput 
of patients. 


UK UNIVERSITIES earned 
£6gm from research ana 
similar services for indus- 
try and commerce *n 

1986-87, the Committee ™ 

Vice-Chancellors and Prmci- 

pels says today. This walj 

per cent increase on 
1985-86, writes Michael 

°The institutions ***© 

achieved a 16 per centjJ* 
to £47m in income from 

companies and other 
jiai organisations. But the 


biggest single increasein 

She universities* *?*jj**‘ 

enunent-soureed 

came from 

which provided SOTm - g 

per cent more than in 

19 S1f'r«nUt of tb, “ 
such outside earning** 
money the institutions 
receive in block pants 
through the University 
Grants Committee feaa 

fallen to 55 per 

their total income against 

77 per cent In 1974-75. 


ties, t^ph^^^urces. 

try and other ous»« f viee- 

feut the Co^ruttw^ ^ 

chan 0 S 3 f toJJJ'gKd for 

these .SS^wnnot pro* 

fessore of Mjrfiewe 

there weredangers i ti(ne 

schools devoting wit h 

ASpfiSi == 


— ; — — ■ — ■ — research into h „ ere not 

gWST. &j 

sity-fmanced maceutical companies d . 

2 


jgr tfgsiStW 

Is having an increasingly sot 

ops effect on the quantity and 

migh ty of clinical teaching 111 
many areas which will have a 
consequential effect on the 

NHS’s future doctors. 

There is a strong reT 

between the umwrsrtf m 

schools 
schools 

health service ana uaw-y 
Grants Committee funding ded- 

S1 ^e fact that the NHS has 

^ "&SH ESUS£ SmST irtipi- ifgffSSZSJrissin 

SStw ^gs^-sas Ssah®?^ 

“St- .f a» 


cal industry andmedi^.^ 


on. said the vice-cnan«u»«». ^ priority 

SLreh Staff had been cut. merits. ^ arc h projects 

They believed funding pres" ^ necessarily the 

&&ti5is*SSi “Sg S- ajasi 


Moore “There are now grounds 
for concern that we are notpjj^ 
viding the same base 
and research for the futur e. 

According to the Committee 
of Vice-Chancellors and Prtao- 


oiiTX 



When cotton yam processorsjames Sutdiffe & Sons Ltd 
were told of the massive savings they could makeby switching 
from oil to electricity they were, frankly, sopncaL 

Ian Flint, Industrial Sales Engineer at Yorkshire Hectnaty 
Board, had taken a hard look at the oil boiler -used to provide 
' eat for steaming cotton yam and for space and water heaongm 
reworks canteen - and predicted substantial benefits by 

-^witching detailed tests before recommending 

the installation ofa highly efficient electrode boiler for 

\ . -.1 nla^tri/' entire ann 




» installation of a highly efficient electrode boiler lor 

yam steaming, with separate electric space and \ 

\water heating equipment in the canteen.^^%;, ^ ; = 

\ .--l 








And itis no yam that James Sutdiffe realised their investment 
after just 19 weekk 


There are very few companies indeed that can t benefit fro: 
the many electrical techniques available. And even at current oil 
price levels electricity brings substantial cost savings in many 

situations. 

Fill in the coupon for more information or contact your 
Industrial Sales Engineer direct at your local Electricity Board. 

They thought I was spinning 
them a yam when I predicted 
90 % energy cost sayings. 

I To: Electricity Publications. PO Box 2. Feltham, Middlesex TW14 OTG. I 

I □ Please send me mort infcxmaimn on bE Service. □ Please arrange k-ranlSEmomuci me. ^ 

Position 
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Company 

Address 


Telephone 


The Elcwtricuy Council, tngjand and Wales 


ih INVEST!). 

j ^ =Energy for Life 



Selective 
health 
care urged 

BY ALAN PIKE 

A MORE selective approach to 
health care Is urged by 


• Mr Rob- 

tieann care » «.e-- ■■■*._ - 

ert Maxwell, chief executive of 
the influential King Edward 
Hospital Fund. 

In an editor’s condumon to a 
set of essays on tike ftrture .of 
the NHS. published today, he 
suggested it might be nece *®*^ 
^recognise that the promise of 
comprehensive health care is 
“one on which we simply can- 
not deliver." , 

A more selective approach 
offered the Government the 
best hope of moving the 
National HeMthSe^ ice for- 
ward from Its present difncul- 

Health care had become more 
extensive, sophisticated 
expensive than whim, the ---— 
wistounded 40 year? 
it had to be recognised 
service was not. able to cver^- 

th -Sme things are grin* to 
have to be excluded pom. the 
NHS, so that It- can 
what it takes on^ sothaTthe 
public and its staff cam tore, 
confidence in iC. sss« Ma *~ 
well, whose fund financed 
health care initiatives. * ■ - * 

A substantial proportion oi 
expensive medica l interventiem 
in the last weeks or months of 
life might, he suggests, _ bc 
among tne facilities which had 
to be excluded. So nught any- 

thihg the, Private «ct»^^d 
do as wrfl as the NHS, po®*«b1v 

with elements of public 

lD Mr Maxwell rejects the possl- 

biwy ot simply. 

vate sector its head, through 
encouraging private health 
Insurance by tax concessions, 
withdrawing manycenti^NHS 
services and introducing health 
vouchers for those in greatest 

need. a 

This approach, .he inalniatoK 

might ease '^short-term NHS 
funding problems but it failed 
to recognise the “real limita- 
tions of the market as an effec- 
tive and equitable way of pro- 
viding health care.* 

Reshaping the National 
Health Service. Policy Jour- 
nals, The Old Vicarage, Her- 
mitage, Neuibury, Berks. SZ5- 


Pay bed 
policy ‘a 

shambles’ 

By John Hunt 

the GOVERNMENTS pol- 
icy on pay beds in National 
Health Service hospitals il» 
5, a -shambles" Mr^Robm 
Cook, Labour's shadow 
Health and Social Services 
Secretary, claimed last 

wigh t. 

^He said that figures mow- 
teced by the Laboar -Party 
showed that -since the Con.-. 

servative Government- cmne 

to power to IW® tl» 
of pay beds had increased 
by more tham a fifth- ; 
However^- the. nnnAqr of 
atienta using them wad: 
oropped by a third and th® 
rate of pay. bed occupancy 

bad “draped through .toe 

f ^- W C^»k^«ild that 




m y 

pay beds aunt 
dropped 


-*^the same ‘tofe - 

bad fallen froni;453 jiercen*- ■. 

jn W79 to ^ 

I98B. ’’toe biggest drasp- wa* .7 
Lathe nortL-ea»t Thames 
region, ito«^eccap«ig 
fell from 82 per ce nt tP Ji. 

intlimrldea stuffi as Blooms-. - 
\ boxy, London, were P«yp«^ 
Iff g .to _spend harMxeds or . 
thousands Of pounds oir ; 
refiffbfsktog their private . 
patients* wimgs In . An 
attempt, to attract fee-pay- 
fut baSents b ack Into NHS 
bmpitals. He said this was 

scandalous at a- tone when 
services, wese being 

' ca t. ’ 

. In a werfoMid speech- -Sir 
Roy Hattendey, Labour s 
Deputy Leader, claimed 
that Mrs Thatdiear's .renew 
of the NHS eras realty a 
covert attempt to dismantle 
ft altogether. However, that 
intention 'would be kept 
secret by the Government 
until the next general elec- 
tion he said. 


Oldest hydro-electric 
plant to be most modern 


BY MAURICE SAMUELSON 
THE ELE CTRICITY industry’s 
proposed return to private 
hands will strike a resonant 
chord at Cwm Dyli hydro-elec-, 
trie station, Mt Snowdon, north 
Wales. 

The station, known locally as 
the Chapel In the Valley, is 
Britain’s oldest hydro-electric 
plant in public service and one 
of the world’s oldest. 

It Is being switched off today 

fn lift A 1 1 fni 1 fl 


Unlike conventional hydrtH 
electric stations, which have a 
continual water supply* it has 
to refill its reservoir nightly by. 
pumping water up the-mpun-. 
tain aided by cheap, off-peak 

the 


wi. by cheap, off-, 

power from other parts of 

UK. 


When it allows water from, 
the reservoir to flow through 
its. turbines it can reach full •" 
It Is being switched off today pq Wer ^ io seconds. This gives ” 
for alterations ;o ) lift oiitput slower . coal- and oil-fired sta- 
from 4MW to 10MW, enough to time to work up to power ; 

,n and fill gaps in supply, making 

it Britain's biggest safety-net in.- 
event of failure by a main pow- 
er-station. 


Mr Hancock, its manager, also A 


power 10,000 radiators. 

It will reopen in a year as a 
most modem plant of its krnd, 
poised to repay , its &3m refur- 
bishment in three years, just in 

time to re-enter the private sec- — — r — — vr~:."°r - . - 
♦OTinto which it was bom. supervises Cwm Dyli having 
It was built to serve slate recently been appointed m&n- 
quarries and opened in 1906 by ag«r of the Ffestiniog group ^of 
MArth Vales Power Co, the hydro plants, named after 
chairman of which waa the con- north Wales's older, 360 MW 
ductor Sir Thomas Beecham. pumped-storage station. 

One of its four original tur- He spent the weekend digest- 
bines, still working, will go to a ing news that Dinorwig and 
museum. , , Fftotoiiog, unlike the remaining 

The tiny station *s a few CEGB power-stations, are to 
miles from the 1,800 MW CEGB stay an integral part of the 
hydro works at Dinorwig. National Grid. 

A CEGB ceremony today will As such they will be directly 
be attended by works-manager controlled by the new, separate 
Mr Mike Hancock In the disused transmission company £0 be 
quarry which was Cwm DyM's owned by successors to the 12 
first client long before his — » 
birth. 

Dinorwig, 


ui.iKu U jr aumasuis va 

area-distribution boards. 
Dinorwig is_ already 


.1 


I3f 

! i? 
! fi 


n 


birtn. „ , dinorwig is aireaay 

Dinorwig, costing &460m, instructed by the Grid Centre, 
opened four years ago- It is a London, so changes should pot 
pumped-storage plant. disturb its day-to-day routine. 
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This announcement appears as a matter of record only 
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associates Corporation 
of north America 

U.S. $350,000,000 

Revolving Credit Facility 

Arranged by 

First Chicago Limited 


Lead Managers 


Commerzbank Aktiengesellschaft 
Westpac Banking Corporation 
Bank of Montreal 

Canadian Imperial Bank of Commerce 

Dresdner Bank AG 

Midland Bank pic 

Westdeutsche Landesbank 

New \fork Branch 


The First National Bank of Chicago 
Amsterdam-Rotterdarn Bank NV. 
Banque Nationale de Paris 
Credit Suisse 

The Long-Term Credit Bank of Japan, Limited, 

Newark Branch 

The Royal Bank of Canada 


Manager 

Credit Lyonnais 


Co-Manager 


The Industrial Bank of Japan, Limited 


Agent 

FIRST CHICAGO 

The First National Bank of Chicago 
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Bank of Tokyo (Curasao) Holding N.V. 

UAS 1000004)00 

GUARANTEED FLOATING RATI NOTES DUE 1997 

Payment of the principal of. and interest on, the Notes 
is imco n d i OQn aD yand u ne uca M y guaranteed by 

The Bank of Tokyo, Ltd. 

(KabtshSd Kasha Tokyo Gurko) 

In accordance with the prov i nuns of the Agent Bank Agreement between 
Bank of Tokyo (Curacao) Hddaig N.V„ The Bank of Tokyo. Ltd, and 
Cinhank. N^. dated November 27. 1 985, notice is hereby given that the Rate 
of Interest has been fixed at 70125% pj. and that the interest payable on the 
relevant Interest Payment Dare. May 31 1988. against Coupon No JO wig 
be 179-21. ' 

February 29. 1968, London m m. 

By: Citibank. hLA.(CSSI Dept.). Agent Bank Ui/DfUVvP 


The Kingdom of Denmark 
U.S. $200,000,000 
Floating Rate Notes due August 1999 

Notice is hereby given that the interest payable on the Interest 
Payment Date. February 29, 1988, for the period August 28, 1987 
to February 29, 1988 against Coupon No. 7 in respect of 

U-S.$ 10,000 nominal of the Nates wilfbe U.S.$401,4Q. 

February 29. 1988, London 7. 

.By: Citibank, NA (CSSI Dept.), Agent Bank ClTIBAN<& , 


***** ***** A ***** 

*•**.. I 0 t-v : *'**. 

*. J * **** * * *. * 

**«* * * * * * *** 

Securities Transferred and Repackaged Limited 

DM 300,000,000.- 

Deutsche Mark Floating Rate Notes due 19% 

- Slock Index No. 480 372 - 

In accordance with § 14 of the Terms and Conditions of the Notes, 
notice is hereby grveo that the Rate of Interest has been fixed at 
3'V»% pa-for the Interest Period from 29th February; 1988 to 
30th August. 1988 ( 183 days). Interest accrued fear tins Interest Period 
and payable on 30th August, 1988 mil amount to DM 187.45 per 
DM 10,000.— principal amount 

February 1988 
Interest Determination Bank: 


The Prudential w 
Insurance Company of America 
U.S. $500,000,000 

CoQateratized Mortgage Obligations. . 
Secies 1986-1 

For die period 25th February, 1988 to 25di March, 1988 the Bonds 
will cany an interesr rate of 7.2625% per annum with an Interest 
amount of U.S. $190.80 per U.S. $50,000 (the original Principal 
Amount) Bond, payable on 25th March, 1988. The Principal Amount 
of the Bonds outstanding is expected to be 65.226710% the original 
Principal Amount of die Bonds. orU.S. 532,613-36 per Bond until the 
Fifteenth Payment Date. 

Q Bankers Trust 

Company, London Agent Bank 


The Chase Manhattan Corporation Q 

U.S. $175,000,000 «— 

Floating Rate Subordinated Notes due 1997 

Nofice is hereby given that the Rato of Interest has been fixed at 
7.0625% ond that dm in te re st payab le on fherelev on flntoresf Payment 
Date May 31 , 1 988 against Coupon No. 1 0 in resped of US$1 0,000 
nominal of the Notes w« be U551 80.49. 


February 29, 1988, London 

By: Citibank, NA {CSSI Dept), Agent Bank 


CITIBANiO 


£E Morgan GmbH 

Frankfurt am Mom 


J.P. Morgan & Co. Incorporated 

DM 400,000,000 

Floating Rate Subordinated Notes of I98SH995 
- Stock Index No. 476966 - 

la accordance with § 2 (9) of the Terms and Conditions of tte Notes, 
notice is hereby given that the Rate of taxrrea has been fixed at 3"/w% pa. 
for the Interest Period 29* February, 1988 so 31st May; 1988 
(92 days). Interest accrued for this Interest Prtiod and payaWe on 
31a May, 1988 win amount to DM 94J24 per DM 10,000 Note and 
DM 2^55.90 per DM 250000 Note. 

February 1988 

Interest Determination Bask: 

J.R Morgan GmbH 

Frankfurt am Main 
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Builders ‘must register to 
give advice on mortgages’ waiey poll 

nr ANDREW TAYLOR tax defence 


BY ANDREW TAYLUR 

HOUSE-BUILDERS who offer to 
arrange end owmen t and invest* 
xnent mortgages as part of then- 
sales effort mast register as 
authorised inv e stmen t advisers 
under the Financial Services 
Act or risk breaking the lane, 
according to advice from lead- 
ing counsel to the House-Build- 
ers Federation. 

The federation has more than 
3,000 members accounting for 
about- 80 per cent of private 
homes built in England and 
Wales. It includes au the lead- 
ing volume house-builders. 

According to the federation, 
builders which want to retain 
their mortgage advice service 
win either have to apply to join 
one of the self-regulating horSes 
established to oversee investor 
protection or tie themselves to 
a single building society, insur- 
ance company or other author- 
ised agent. 

National building companies 
which prefer to offer a range of 
services to suit different areas 


and with different 

requirements would be unwiH-. 
ing to tie themselves Is a -single 
agency or broker. 

They are unlikely, however, 
to apply to become authorised 
investment advisers, given the 
strict requirements which they 
would have to meet under the 
terms of the Financial Services 
Act- 

A house-builder, to qualify as 
..a member of a self -regula tin g 
organisation, would have sat- 
isfy minimum capital require- 
ments, show its staff had suffi- 
cient training and expertise to . 
give investment advice, and 
draw up an acceptable rule 
book for looking after inves- 
tors' interests. 

Builders wishing to be 
authorised as investment advis- 
ers when the regulations come 
Into force in April should have 
applied for authorisation by 
last Friday. Most are unlikely 
to have done so. 

Mr -Roger Humber, director of 


the House-Builders Federation, 
said help in arranging mort- 
gages bad become an integral 
part -Of housfrimittteis’ market- 
ing. Some companies which had 
forged links with societies and 
insurance groups received a 
srnnil comimsmoii, but this was 
by bo means always the case. 

“According to counsel « 


ByRdp HAlfctoa 


called the rfWSS 


rive friendly help su£h as sim- 
ply describing the difference 
between a- repayment and 
endowment mortgage unless 
they are authorised to gfve 
investment advice;? Mr Humber 
said. 

- “We are advising all our mem- 
bers that they roust to longer 
give- any kind of advice, how- 
ever informal. As a result, 
house-builders’ customers will 
Teceive a poorer service. This is 
consumer protection gone mad.' 

The federation estimated that 
builders provide some kind of 
mortgage service for more than 
half of all new houses sold. 


Party national e xecatives ^^ 
mittee on local governor 
it was misleading to 

towaMSte freedom fOT 

as Mr : Ridley 

included powers for central 
government to JimSt . council 


Engineers’ group examines 
impact of freer EC trade rules 


BY IflCK GARNETT 

THE ENGINEERING Employ- 
ers Federation said yesterday 
it wanted to establish closer 
links with trade associations 
over the abolition of EC trade 
barriers in 1992 and its likely 
impact on British companies. 

The federation, which has 
5,000 member companies, is 
anxious that research into 
new directives, due from 
Brussels on trade within the 
EC, and investigations into 
how that affects UK engineer- 
ing businesses is not dupli- 
cated. 

Mr Ronald Hooker, the fed- 
eration’s president, said in an 
introduction to the federa- 
tion’s review of 1987 that it 
would work with similar bod- 
ies in Europe “to ensure that 
companies are fuBy informed 
about the demands to be 
made upon them and the 
opportunities which will be 
opened up." 

About 230 UK trade associ- 


ations have engineering-baaed 
companies in their member- 
ship. However, most of .these 
associations are very small. 
Most of the big and medium- 
sized companies are repre- 
sented try a handful of larger 
such ss the Soci- 
ety of Motor Manufacturers 
and Traders; British Aero- 
space Contractors; Beams, 
which includes electrical engi- 
neering companies; andCk>m- 
met, an umbrella body for 
mechanical engineering. 

The review said total gross 
sales of UK engineering 
industries last year amounted 
to an estimated £96ba, up 11 
per cent on 1986- This figure 
was taken from gov e r nm ent 
statistics, and indnded the 
motor industry, aerospace 
manufacturing, mechanical 
and electronic sectors, trie- 
communications and some 
metals sectors, but not steel 
making 

Within the £96bn, &19hn 


resulted from trade between 
engineering companies- and 
£77bn from sales to compa- 
nies outride UK engi n ee ri ng 
industries. Of the £77bn, 
£34bn or 44 per cent came 
from exports. 

Mr James McFarland direc- 
tor-general of the federation, 
said engineering industries 
had shown a significant 
improvement in trading in 
1987. 

He wamed last year's fall 
in the stock market and the 
violent swings in currency 
values over the past two 
years made It difficult for 
companies to make 
investment plana. - 

Well-laid plans bad been 
pnt at risk by financial 
events few companies -could 
foresee or counteract, he said. 
“We mnat beware of letting 
uncertainly breed pessimism 
and so lock ourselves into , 
srif-tedneed deefine.” 


virion was . published by the 
Centre, for rolicy Studies, the 

JSSSSSieft 

his thoughts as “a senous 

attempt to set out the philoso- 
phy underlying this Conserva- 
tive Government's policies. 

He says local accountability 
relies on -the link between pay- 
ing for councils and-voting m 
elections, yet of 55m ele ctors in 
England only 18m pay rat es. t 
“The Victorians interpreted 
the ‘concept ! of- . democratic 
i accountability by limiting vot- 
ing rights to ratepayers, we 
intend to widen the liability for 
local taxation to nearly au vot- 
ers through our community 
charge proposals.* 

He sees a greater private-sec- 
tor role providing community 
facilities. He says assets in pri-. 
vote hands are cared for and 
used efficiently, those in public 
hands too often let to decay, 
stagnate and- become- a burden-. 


LONDON BUSINESS SCHOOL FORECAST 


He asks why the public sector 
should provide ; houses, sports 
centres, shopping centres and 
industrial estates and says 
coondBors should always ask if 
it is right for the public sector 
to do a Job .private interests 
would compete to do. 

“Inside evmy fat and bloated 
authority there is a riim one 
strnggBUg togetuttt,* the rain- 

Mr siuxdceti erid these ideas 
would aedape focal authorities 
to admlristratfrre wings of cen- 

’'' not 

Potoej/ Studies, 8 
Wilfred Street, berymton SWlE 
61 


i”. 


Caution urged to ease trade deficit 


BY PH8JP STEPHENS, ECONOMICS CORRESPONDENT 


THE GOVERNMENT needs to 
buttress its exchange rate and 
monetary policies with a cau- 
tious fiscal stance to limit the 
recent sharp deterioration in 
Britain’s trade position, the 
London Business School says 
today. 

In its Economic Outlook, the 
LBS says last year's widening 
in the current account deficit 
reflects excessive demand in 
the economy. The prospects for 
the next two years point to a 
further deterioration, with the 
deficit rising from £2.4bn last 
year to £4.1bn in 1988 and-. 
£5bn in 1989. 

The LBS adds it is unlikely 
that Britain will be able to 
finance 8 sustained deficit of 
that magnitude, in spite of the 
build-up in its overseas assets. 
To dose the gap, government 
policy should be directed at 
holding back the growth rate of 
domestic demand relative to 
national income. 

At present the Government 
seeks to control inflation by 
setting a target for nominal 
income or money GDP. That 
policy is reinforced by holding 


the exchange rate around its 
current level. 

In these circumstances, varia- 
tions in fiscal poficy win mainly 
be reflected in changes in the 
balance of payments. That 
means that if fiscal policy otto- 
tributes t o faste r growth in 
domestic demand in the econ- 
omy than implied by the overall 
target for nominal income, the 
result will be a deterioration in 
the current account - as. 
occurred fn 1987. 

The LBS says its model of the 
economy suggests the present 
. relationship between fiscal pol- 
icy and the current account is 
particularly dose. “A cut in the 
Budget deficit of £Um leads to 
an equivalent i m pr ov ement in . 
the balance of payments, 1 * it 
says. 

“Concern about excessive 
growth in demand and caution 
about the balance of payments 
deficit both suggest that the 
Government’s monetary and 
exchange rate policy steroid be 
reinforced by cautious fiscal 
policy.* 

Against that background, the 
LBS central forecast of eco- 


y. : 


noanic prospects. prints to n cant 7»d'5^ per‘i*i^re^ecy 
slowing in. the pace of growth, tively fin 1988 iud 3L08& .ami- 
coupled with relatively sub- pkredjwitb 2L2 Jtor.ceut.in 1887. 
dued, although rising, xafi*ti«Ku_ Growth fe expcala^hDWever, 
It suggests that Mr Lawson be sharp 

cut tares by around SSJStin In appreciation: 3ast y«Mr and by 
the Budget, far las than the , an, acc&eratinct^ in maparfactur- 
£8bn or so implied by the prospers*- earnings 

<mt tar get for borrowing in the remafai hnpyant snd.pnidiictiv- 
Medium Term Fhmneiai S £rat- 3ty gains volume 

city. ■ of exports ifCxcectedto rtee ^ 'bv 

^rtput in 1988 is projected to and by 

rise by Bnar cent after iMreas- ontyjS per bent in 1989, wh3e 
ing by 47 per cent lari: year, OTpoitSiAre to^lncrease 

with the growth rate slowing by^A per otot a«d^8fper cent 
further to slightiy more than 2 The cottriMaation vof rapid 

per cent to 1889. eanun^ l^o wth^ n strong 

Continued rapid growth in . pound and weaker- productivity 
ava-age eanungs ana fa- cuts wifi alsoseverely-dent-the pros- 


an the Budget will ensure fiir- sects fa company profits, the 
ther increases fn conscdner 

spending. However, a projected Net of stock' the 

rise hi personal -sector savings profits" of companies outside 
suffiesta some slo wdown tr ojn the North .Sea Are fikely to rise 
1987. The v(rftune at consumer fcy oxdy 30 .per cent ibis year, 
roendlng is expected to rise by less than, half the rate of 
SB per cent in 1988 against increase seen in 1987. In 1989 
43 per cent increase seen last ^ 

By contrast, invei ^ <^ower PuiUtshing, Gower 
spending is likrfy to accelerate. .House, Graft Road* Aldershot, 
with the volume of total fixed IfinapsMre GUil By sub- 
investment rising by 6.7 per scripdan. - 


Pre-crash share rise a ‘speculative bubble 9 


BY SIMON HOLBERTON 

THE PEBIOD before the col- 
lapse in share prices last Octo- 
ber may well have been the 
aberration, not the crash Itself, 
the London Business School 
says in its Economic Outlook 
analysis of financial markets, 
issued today. 

It says Che first three quar- 
ters of last year saw a sharp 
rise in equity prices which was 
well above the long-term trend 
and now appears to have been 
& “speculative bubble." 

The school is forecasting a 
steady growth in real equity 
prices of between 4 per cent 
and 5 per cent over the next 
few years. 

This, in nominal terms as 
measured by the FT All-Share 


-index, should mean a recovery 
to their previous growth trend. 

The school makes this fore- 
cast against a background of 
subdued new equity and 
gilt-edged securities issues. 

These, with a modest growth 
in demand for such securities, 
should underpin a gradual rise 
in asset prices. Corporate prof- 
its’ growth-rate is expected to 
slow. 

The school also expects, for 
the coming financial . year, 
improvement in the savings 
ratio, which It estimates dipped 
to a 30-year low this financial 
year. 

The main beneficiary of this 
higher level of savings should 
be the building societies, last 


year’s main losers from house- 
hold interest in equities. 

A m a in effect of the stock- 
market collapse will be that the 
level of equity-funding by com- 
panies drops to less than one- 
third of its previous level. 

The school estimates that in 
1987-88 companies raised more 
than £17bn through new equity 
issues. They will raise about 
£&bu in the coming . financial 
year. 

Another effe<£ of the market, 
collapse is that the personal 
sector reverts to its past behav- 
iour and becomes a seller of 
shares. In preference to holding 
equities indirectly through pen- 
sion funds or unit trusts. 

The school estimates that last 


f ear XXK hoaseholdst bought 
4bn^worth of shares net, 
because of rising share prices 
.and the Government’s privati- 
sation progra mme . 

It expects that In this and 
coming years' households will 
dispose of about £8hn-worth of 
equities a year. 

.Thb public sector borrowing 
req u ire m e n t outlook is for snr- 
. plus In 1988-89 and. balance up 
to 1990-91. . - 

' ¥* therefore expects 
£J»rly moderate sales of 
gut-edged securities over its 

Bifa ©f^glaad wfll be con- 
wit * 1 .of fs etti n g 

redemptions. 


We now offer an even wider choice. 


ARRIVALS 


JAPAN AIR LINES NEW NON-STOP SERVICE FROM 


FRANKFURT TO TOKYO. 


1 1 om \|»f il v\o luvo .in cu'ii wkfvr < lioim <>! non slop llit*hK In Tokyo. Ami uilh U mm-slop lli^hls Umv in;*, irom Puri>- .itul Loudon, out 
unnenient uxunitp* departures of let even better ronneclions from 1 urope. We widen \our options, <is v«iu broaden votti lu»ri/ons. 
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TO SOME PEOPLE 


OUT OF WORK 
COUNT FOR MORE 
THAN HIS 20 
YEARS IN WORK. 
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He’s in his early 40’s. 

He needs to work and wants 


He has 20 years of valuable 
experience to offer employers. 

He’s also prepared to adapt 
and learn a new skill, if it will 


near to an interview most 


of the time? 


Especially now that there 
are more jobs around. 

The trouble is that when 
someone like this applies for a 
job, the only experience anyone 
seems to take into account is his 


This simply doesn’t make 


sense. 


Many employers throughout 
Britain are missing the oppor 
tunity to take on people who are 
keen, experienced and ambitious. 

And who only need a chance 
to show what they can do. 

So before you dismiss the 
unemployed as unemployable, 
think again. 

And give your local Jobcentre 


We’ll send you people who’ll 
be more than keen to work. 

And who you’ll be keen to 
have working for you. 


There’s a job to be done 


p :: 
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AMERICAN 

AIRLINES 

TO 

THE USA 
FROM 9 
EUROPEAN 
CITIES. 


DAILY 

FROM 

DUSSELDORF 
FRANKFURT 
GENEVA 
LONDON/ 
GATWICK 
MADRID* 
MANCHESTER 
MUNICH 
PARIS/ORLY 
AND ZURICH. 

*From May 27. 



AmericanAirlines 

Something special in the air. 


Contact your travel agent or nearest 
American Airlines office. 




UK NEWS 




Canada may win 
£30m Canary 
Wharf contract 


BY ANDREW TAYLOR 

ONE of Europe’s largest struc- 
tural steel contracts, for an 
office complex on the Isle of 
Dogs in London's Docklands, is 
In danger of going overseas,, 
according to British companies. 

The contract, expected to be 
worth about it 30m, will be for 
the fabrication and erection of 
the steel framework for a 60- 
storey tower, at 240 metres the 
tallest office block in Europe. 
Tenders must be in by today. 

The tower will be the centre- 
piece for the £3 bn Canary 
Wharf office development by 
Olympia & York, the Canadian 
property and resources group. 
The contract will be the largest 
placed in Britain for the struc- 
tural steel framework of a com- 
mercial building. 

Favourite to win the work, 
according to British contrac- 
tors, is Canron, a Canadian 
company which has worked 
widely with Olympia & York. 

C-anron, despite strong com- 
petition from US fabricators, 
won the main steel contracts 
for three of the four office 
blocks for Olympia & York’s 8m 
sq ft World financial Centre at 
Battery Park, New York. 

So far only one British bid- 
der, Cleveland Bridge - part of 
the Trafalgar House construc- 
tion, property, shipping and 
hotels group - has emerged 
from about a dozen interna- 
tional companies expected to 
tender for the work. 

The scale of the job, which 
will involve about 25,000 
tonnes of steel, means few Brit- 
ish companies apart from Tra- 
falgar House would be capable 
of tackling it 

This, together with the high 
level of other work available in 
Condon, including the prospect 


of further contracts at Canary 
Wharf and the impression that 
the tower contract is already 
earmarked for a North Ameri- 
can fabricator, has dissuaded 
other British companies from 
bidding for the work. Mr Rich- 
ard Griffiths, senior construc- 
tion manager for Olympia & 
York, denied the contract race 
was cut and dried. He said the 
decision would be based ou cost 
and ability to deliver. 

There was no preference for 
Canron or any other fabricator 
from North America, where 
Olympia & York had worked 
with a number of companies. 

Dr Derek Tordoff, director of 
the British Constructional 
Steelwork Association, said he 
would not be surprised if the 
steel frame contract went to a 
Canadian fabricator. 

“Any decision to place the 
main contract in Canada is 
likely to be because of the dose 
relationship between Olympia 
& York and one or two Cana- 
dian steel fabrication compa- 
nies and not because of the 
inability of the UK industry to 
supply on price, quality or 
capacity," said Dr Tordoff, who 
hoped British sub-contractors 
would be strongly placed to 
work jointly with whoever won 
the main contract. 

The use of steel to construct 
office blocks has increased in 
Britain during the past few 
years. According to the British 
Constructional Steelwork Asso- 
ciation, nearly 60 per cent of 
office blocks are built using 
steel frames compared with S3 
per cent in 1980. 

The growth in British con- 
struction output has attracted 
interest from Continental steel 
fabricators. 


Tighter car-ferry safety 
rules imposed this week 


BY RAYMOND SNODDY 

TIGHTER RULES on car-ferry 
safety come into effect this 
week, nearly a year after the 
Herald of Free Enterprise disas- 
ter at Zeebrugge last March 
claimed 193 lives, mainly, an 
inquiry found, because of open 
bow-doors. 

From today all ferry compa- 
nies must have an approved 
system of boarding-cards so 
they know exactly now many 
people are aboard and their 
identities. The aim is to avoid 
the type of confusion over vic- 
tims in the Zeebrugge tragedy. 

From tomorrow failure to 


close bow-doors before leaving 
berth, or within a ship’s length 
of leaving berth, will be a statu- 
tory offence. 

Since last month companies 
have had to use vehicle-deck 
instructor-lights to tell the 
bridge that doors are shut, 
backed by closed-circuit televi- 
sion surveillance. 

More roles are due this year, 
some dealing with designated 
safety-officers; continual emer- 
gency-lighting on board; and 
provisions to ensure vessels’ 
safe running is the responsibil- 
ity of all in a company. 


Fines for 

unfair 

reporting 


% Raymond Snwftiy 

AM OXFORD University pm* 
ffessqr who was subjected to 
bomb scares and threats 
after the Sunday Mirrqr 
published an article that 
was found to be esagger- 
. ated and unfair suggested 
yesterday that the Press 
Council should be able to 
fine newspapers- 

Professor Colin Blake- 
more, Waynfiete Professor 
of Physiology at Oxford 
University, was speaking 
after a Press Council ruling 
that was heavily critical of 
a Sunday Mirror report last 
May. The article claimed 
that monkeys were being 
tortured ip unnecessary 

experiments. 

Speaking during a BBC 
interview yesterday. Prof 
Blakemore said he thought 
it would be “an excellent 
idea” if the Press Council, 
the newspaper industry’s 
voluntary regulatory body, 
had the power to Impose 
fines as well as censttre 
newspapers. 

The Press Council find- 
ings said that the Sunday 
Mirror article was “exagger- 
ated, unbalanced and 
unfair.” 

It added that the article 
contained significant fac- 
tual errors* misrepresenta- 
tions and misleading photo- 
graph ts. 

The ruling came after a 
speech on Friday by Mr 
Timothy Beaton* the Home 
Office minister in which he 
warned that the press could 
face government regulation 
unless some newspapers 
improved their standards 
and took more notice of rul- 
ings made by the Press 
Council. 

Yesterday Prof Blakemore 
praised the Press Council 
handling of his complaint 
bat added: “It is unfortu- 
nate that all that effort and 
the agony I had to suffer 
was condensed into a few 
lines on page 39, the bingo 
page, of the Sunday Mir- 
ror.” 

Mr David Jade, chairman 
of the Research Defence 
Society, pointed oat that 
Prof Blake more’s work had 
significantly improved 
understanding of eye 
defects such as squints. 

He said he hoped the 
Press Council decision “will 
bring to an end the sus- 
tained persecution of Prof 
Blakemore and his family 
by misguided supporters of 
Animal Aid (the animal 
rights group).” 



BY RALPH ATKINS 

BRITISH ECONOMIC growth 
will remain buoyant this year 
in spite of a worid skfflwWk 
but ther* is di^Wgr&WKflt abwt 
the Government's scope Ibr Iff 
cats, according. to pro-budget 
forecasted iwfependent econo- 
mists published at the wri&tofl- 
Most agree the British econ- 
omy wiB grow by about 3 per 
cent in 1988, compared with 
about 4 per cent last year. But 
fems of overheating have led to 
suggestions that the m Of te* 
cut* to be announced in the 
Budget might be less than pre- 
viously expected, 

Hoare Govett, the interna- 
tional stockbroker, estimates 

the tgx give away will be little 
more than $36n - compared 

with a possible £9 bn Mp Nigel 
Lawson, the Chancellor, lw *t 
His disposal- It says tibia Will 
allow the Government to repay 
borrowing in. 1988/89 and be 

consistent with further tsx cuts 
into the 1990s. 

The forecast says the biggest 
constraint on the economy- in 
1988 wfll be inflation generated 
by excessive earnings* 
increases. Prices are expected 
to have risen by 5 per cent by 


and by 6l£ 

per cent to 198$. - • ^ 
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It predicts a tight monetary 
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drag* - extra payments arising 
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Commercial 
vehicle sales 
‘will rise 10%’ 

By Kavto Brown, 

Transport Conwppopdeot 

SMJiR of comm er cial vehicles 
will increase by 10 per cent this 
year to 64,000 and should con- 
tinue to rise for the next four 
years, reaching 76,000 in 1991, 
according to a recently pub- 
lished report. 

The report, commissioned by 
Reed Business publishing for its 
magazine Motor Transport, says 
this would represent a strong 
recovery from the all-time low 
of 45,000 registr at ions in 2982, 

but would still be below the 
peak of about 80,009 reached in 
1979. 

The report. Road Transport 
Trends and Forecasts, also fore- 
casts a steady increase in 
demand for road haulage, from 
105.2bn tonne- kilometres car- 
ried last year to a record 
ll8.7bn in 1991. 

The forecasts assume contin- 
ued growth in the wider UK 
economy, but the report warns 
that new registrations will fan 
substantially if a worldwide 
recession is triggered by strains 
on the L’S economy. 

The report says the buoyant 
prosp e cts should allow the road 
haulage industry to Improve its 
narrow profit margins. How- 
ever, commercial-vehicle manu- 
facturers will continue to lose 
money unless there is ‘substan- 
tial rationalisation.'' 


FT WRITERS LOOK AT THE EFFECTS OF CHANGES TO PRODUCT LIABILITY LAW 

Consumers given sharper clause 


BY RALPH ATKINS, KEVIN DONE, PETER MARSH, CHRISTOPHER PARKES AND MAGGIE URRY 


Romans be&t City 
to cut-throat trade 


MKSWEt jpttDM 

DEALERS rotorotogto the Citv 
of London' this morning to clash 
in the battle for profits could 
well be continuing a 1,900- 
year-old tradition' of oorifitefc 
Archaeologists digging near 
Guildhall* at the 
famous square mile, have found 
firm evidence that it. was the 
site of a Reman amphitheatre 


before thotfeteaHomd for the 
weeks time and 
new Guild- 
hall art gallery Aed extended 
RmBdiPgs. Bat a 

__ the CSty Corpora- 

ub^of the tiOB thteiweek will consider 

have 

been In Jd do wn Jh 80-100 AD, 
feud/, enclosed . the amphi- 
anpetitiou, . T .’ - . eqairoteat of a deal- 

The Museum of London . h to tog floor rV an oval toner arena 
been carrying out the dig since roughly §0 metres from east to 
Jtdy with nearly £2007w0 aid ^ vve^hy SO fnmjTwilh toro^ 
from the City Corporation. Last It Is Htely to have been sur- 
week it unearthed curving round^ i^iaa ^utet ovELl, 
foundations just .east of the -extending the area to about 100 


where gladiators may have 
in at least equally eut? 

enrol 


for: spectators 
Stood on raised 
ahhbUghtempo- 
were 
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; that stringent quality con- 
procedures and a careful 


BRITISH CONSUMERS who suf- 
fer injury or damage to prop- 
erty because of faulty goods 
will be able to gnash their teeth 
with force from tomorrow. 

Legislation about to come into 
effect will remove the need to 
prove a manufacturer's negli- 
gence. Its effect will be to 
sharpen the claws of consumers 
and, almost certainly, increase 
claims against manufacturers. 

However, in spite of the fears 
of some, the product liability 
sections of the 1987 Consumer 
Protection Act should not prove 
a nightmare for businessmen. A 
straw poll by the Financial 
Times shows business is confi- 
dent 
trol 

review of insurance and other 
contracts will provide adequate 
protection. 

Comparisons with product 
liability laws in the US - from 
where numerous horror stories 
of zealous, hyper-litigious con- 
sumers have emerged - appear 
unfounded. The Confederation 
of British Industry is content 
that the wishes of industry and 
consumers have been fairly bal- 
anced in the act and that manu- 
facturers have had time to pre- 
pare. 

A similar message is given by 
the Association of Insurance 
and Risk Managers in Industry 
and Commerce, which repre-' 
sents the majority of risk man- 
agers. “Companies making a 
properly researched product 
with proper standards of qual- 
ity control and insurance 
should not have anything to 
fear,” said Mr Ian Drawer, chief 
executive of the association. 

Britain is the first country to 
implement the European Com- 
munity directive on product lia- 
bility. It has been hailed by the 
National Consumer Council and 
the independent Consumers' 
Association as a significant 
step forward for consumer 
rights. 

Action can be taken for inju- 
ries or damage to property val- 
ued at more than 5275. Covered 
by the act are producers, pro- 
cessors (such as pea canners), 
suppliers who put their name 
on products and companies 
importing into the EC. 

The impact of the act will 
vary between industries, with 
companies already prone to 
claims likely to be affected 
panies 
by an 

increase in insurance premi- 
ums. 

Commercial Union and 
Guardian Royal Exchange, both 
leading insurance groups* said 


premiums were usually based 
on past claims and it was too 
early to assess the act's effect. 
GRE said product liability rates 
were reviewed annually and it 
was likely that the act would be 
taken into account this year. 
“But, of course, there are many 
variables in any one year," it 
said. 

Pharmaceutical companies 
are likely to be prompted to 
hasten moves to provide more 
information to patients about 
possible unpleasant effects of 
medications. 

Dr Frank Wells, medical 
director of the Association of 
the British Pharmaceutical 
Industry, said the parts of the 
act that related to product lia- 
bility involved “an implicit 
requirement" that patients 
understand about side-effects 
of drugs they were taking. 

Dr Wells said the drugs indus- 
try was generally happy about 
the provisions of the act 
regarding liability. “Companies 
in industry accept that the buck 
stops with them," he said. 

The act could also have impli- 
cations for pharmacists. One of 
its provisions is that, when a 
consumer cannot identify the 
maker of a product that is 
defective, he or she has a case 
for bringing an action against 
the retailer. 

This might apply to pharma- 
cists which sometimes stock 
large quantities of unbranded, 
generic drugs - those made to a 
set chemical formula and which 
are not patented - produced by 
a range of companies. 

Mr Peter Dodd, chief execu- 
tive of UniChem, a pharmaceu- 
tical wholesaler, said this part 
of the act could cause "prob- 
lems and expense" for pharma- 
cists. He said they might have 
to keep much better records, 
dating back many years, relat- 
ing to the origin of products 
which they kept in stock. 

The motor industry claims 
the product liability legislation . 
had given a new impetus to the 
drive for improved quality in 
vehicle manufacturing. 

- Mr Adrian Watts, assistant 
legal adviser at the Society of 
Motor Manufacturers and Trad- 
ers, the motor industry trade 
association, said: “Quality and 
safety go hand in hand. As a 
result of higher quality you are 
cutting down your risk-" 

The changes in product liabil- 
ity laws have particular impli- 
cations for components suppli- 
ers and importers of motor 
vehicles produced outside the 
European Community. 

"Components suppliers were 



Richard Weir: retailers 
support the legislation 

previously weU down the line 
of being sued, but now they 
will be much more exposed. 
Manufacturers are looking at 
their suppliers again very care- 
fully," said Mr Watts. 

Non -EC importers of vehicles 
are particularly affected by the 
legislation, as they become lia- 
ble to pay any damages as if 
they were the producer of the 
product. “They are reviewing 
their insurance position ana 
ability to recover any damages 
from their suppliers," said Mr 
Watts. 

The motor industry expects 
insurance premiums on liability 
policies to rise by as much as 
15 per cent as a result of the 
Consumer Protection Act, 
although the impact is unlikely 
to be immediate. 

Mr Watts said: “This is an 
expansion of consumer rights 
and therefore there will be 
more claims. Therefore, the 
cost of defending oneself will 
rise and this will be reflected in 
the cost of premiums and the 
cost of manufacturing." 

Austin Rover said it had 
engaged in intensive training of 
sales and marketing, engineer- 
ing and service personnel as 
well as dealers. It said: “We 
have made them aware of the 
legislation and what you can 
and cannot do. It is the old US 
story about warning against 
putting your dog in the micro- 
wave to dry it off." 

In retailing there was broad 
support for the product liabil- 
ity legislation, according to Mr 
Richard Weir, director general 
of the Retail Consortium. 

Retailers are usually the first 
line of recourse for consumers 
who have purchased faulty 
goods. Under the Sale of Goods 
Act a retailer is liable if the 
goods are shown to be defec- 


tive, however until now the 
manufacturer was only liable if 
negligence was proved. 

Mr Weir said: “The change in 
the law means that the manu- 
facturer is directly liable 
regardless of whether it was 
negligent. It was always a non- 
sense that the only effective 
remedy was against the mailer 
- which Is only an Intermedi- 
ary. Now it Is very much easier 
for consumers to attack the 
manufacturer.” 

Domestic appliance manufac- 
turers have always been “rea- 
sonably vulnerable," according 
to Mr Jim Coll is, director gen- 
eral of Amdea, their national 
association. They have been 
advised to ensure that instruc- 
tion books are dear and wdl- 
written and that warning labels 
are attached to cover any 
potential hazards. 

However, among most con- 
sumer product manufacturers, 
the main concern is that public- 
ity surrounding the introduc- 
tion of liability rules might 
prompt a flurry of activity 
among the hard core of “profes- 
sional complainers.” 

Most manufacturers of dura- 
bles, foods and packaged goods 
live with a steady trickle of 
crackpot letters and concocted 
complaints from people ground- 
lessly seeking free replace- 
ments or. compensation for 
imagined faults. 

"A flood vf these would 
involve an awful lot of paper- 
work, and we have better 
things to do with our time,” one 
company lawyer said. 
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Cairo, december 1987: AREHTO * has selected 

the DPS 2500 sysleai for its 
public packet switching network, Egyptnet. 


The DPS 2500 b a product of 
ALCATEL CIT TELEIHIATIQUE, 

member of the XData joint venture which has already 
installed more than 120,000 X 25 ports over the world. 
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U.S. $1,000,000,000 



The Kingdom of Denmark 

Floating Rate Notes Due 1996 

{n accordance with the provisions of the Notes, 
notice is hereby given that for the Interest 

Period from 29th February. 1988 to 31 st August. 1988 the 

Rate of Interest on the Notes will be 6 1 Vi 6% per annum. 

The interest payable on the relevant Interest 
Payment Date. 3 1 st August. 1988 wiH be U.S. 5341 .81 
per U.S. $10,000 Note and U S. S8.545.14 
per U.S. $250.000 Nate. 

Apent Bank: 

Mor gan Guaranty Trust Company of New York 

London 


U.S. $100,000,000 

Neste Oy 

Floating Rate Notes Due 1994 

In accordance with the provisions of the Notes, 
notice is hereby given that for the Interest 
Period from 29th February, 1988. to 30th August 1988. 
the Rate of Interest will be 7Vis% per annum. 

The interest payable on the relevant Interest 
Payment Date. 30th August 1988. will be U.S. $359-01 
for each U.S.$1 0.000 principal amount of the Notes. 

A pent Bank: 

Morgan Guaranty Trust Company of New York 

London 



U.S. $100,000,000 

Floating Rate Participation Certificates Due 1992 

issued by Morgan Guaranty GmbH for the purpose of 
making a loan to 

Istituto per lo Sviluppo Economic© 
deUTtalia Meridionale 

(a statutory body of the Republic of Jadv incorporated under 
Law No. 29 8 of April IK I95M 

In accordance with the terms and conditions of the 
Certificates, the rate of interest for the Interest Determination 
Period 29th February, 1988 to 31st March. 1988 has 
been fixed at 6 l Vi«>%. Interest accrued for the above 
period and payable on 29th July. 1988 will amount to 
US$59.74 per US$10,000 Certificate. 

Agent 

Morgan Guaranty Trust Company of New York 
London Brandi 


Wells Fargo 
& Company 

U.S. $200,000,000 

Floating Rate 
Subordinated Notes 
due 2000 

In a cco rdan c e wrtfa tfac 
provisions of the Notes, notice 
is hereby given that for the 
Interest period 
29th February. 1988 to 
29th March. 1988 
die Notes will cany an Interest 
1 ( 8160 ( 6 %% per annum. 

Interest payable on die relevant 
interest payment date 29th 
Man*. 1988 will amount to 
US$55 per USS 10.000 Note 

and USS276.90 per USS50.000 


Agent Bank: 
Mor^n Guaranty Trust 
Company of New York 
London 


Wells Fargo 
International 
Financing 
Corporation N.V. 
U.S. $50,000,000 . 
Guaranteed Floating 
Rate Subordinated Notes 
due 1996 

In accordanc e with the 
provisions of the Notes, notice 

is hereby given that for the 

Interest Sub-period 
29Uj Feb r uar y. 1988 to 
31st Man*. 1988 
the Notes wifl cany an Interest 
Rale of 6%% per annum. 
The Interest accrued for the 
above period and payable on 

29th ApriL 1988 will be 
USS 59.20. 

Agent Bank: 

Morgan Guaranty Trust 
Co mpan y of New York 
London 


U.S. $460,000,000 



Azienda Autonoma delta 
Ferro vie della Stato 

Floating Rate Notes due 1995 

By virtue of existing legislation direct 
and unconditional general obligations of 

The Republic of Italy 

Notice is hereby given that the interest payable on the relevant Interest 
Payment Date March 31 , 1 988. against Coupon No. 6 in respect of 
1 0.000 Nomind of the Nates wiH be U5.5386.T 7 and in respect of 
ULS.S 250,000 Nominal of the Notes will be U5.S9.654.50. 


I February 29, 1988. London 
By: Citibank N A {CS5I Dept), Agent Bank 


CITIBANK © 


U.S. $125,000,000 
European American Bancorp 

(Incorporated in the State of New York. USA.) 

Floating Rate Notes Due 1992 

Notice is hereby given 

pursuant to the Terms and Concitjons of the Notes that 
for the three months from 
29th February 1988 to 31st May 1988 
the Notes w» carry an interest rate of 6]fe% per annum. 
On 3lst May 1988. interest of U.S.5 175.69 wffl be 
due per U.S. S 10:000 Note for Coupon No. 10. 

EBC Amro Bank Limited 

(Agent Bank) 

29th February 1988 


CONSTRUCTION CONTRACTS 


Sewer pipe 
replaced by 
thrust bore 
equipment 

Good progress is reported 
from the £4.4m Ashcroft 
Road to Parr Treatment 
Works sewer replacement 
scheme In St Helena La acs , 
by the contractor, J.F. 
DONELON & CO. 

Working conditions 
demand safety procedures 
which include the modifica- 
tion of anderground 
machinery to incorporate 
gas sensing hazard protec- 
tion equipment. 

The contract, placed by St 
Helens Metropolitan Bor- 
ough Conncfl, agent to the 
North West Water Author- 
ity, £s for a 14 metre diame- 
ter tunnel which is being 
driven by thrust bore over 
1.5 km to replace the 1.8 
metre diameter brick sewer 
built more than 100 years 

ago. 

Through refuse 

Much of the ground 
through which the tunnel 
passes has been formed of 
waste material arising from 
chemical processing and 
glass manufacture as weU 
as being used as a tip for 
general and domestic 
refuse. 

Apart from the practical 
difficulties of driving 
through ground which can 
vary from rock to slurry 
and includes bands of dense 
chemically hardened mate- 
rial which can break cutter 
teeth, the presence of haz- 
ardous elements such as 
carbon monoride, hydrogen 
sulphide, methane, ammo- 
nia chlorine, placed 
the operation within the 
category of Group HB 


The current rate of prog- 
ress has been up to 20 
metres per day which the 
contractor expects to 
Increase to around 25 
metres per day as work 
progresses, bringing the 
programmed completion 
date ahead of the 104 week 
contract period. 

Donelon has also been 
awarded phase 7 (worth 
£ 4m) of the Royal Docks 
drainage project by the 
London Docklands Develop- 
ment Corporation. 

A Sim contract, the Kear- 
sley interceptor sewer for 
Bolton Metropolitan Bor- 
ough Council, has also been 
placed with the company. 



Two - di visio ns of the JOHN E 
WTLTSHIER GROUP have 
between than won more than 
& 13.5m of new work for 1988. 
Wiltshier Construction has 
started work on four sites: in 
ChisweH Street, -EC1, a £S.2m 
contract to demolish a building 
— once the headquarters of 
Marks & Spencer - and erect a 
six-storey 17,300 sq ft office 
braiding with car parking for 
Five Oaks Investments; at 
Gotzgh Square, EC l, a 52.4m 
demolition and redevelopment 
will provide six storeys of 
offices for Sun Alliance; in Bon- 
hill Street, EC2, a £l-9m con- 
tract with 3i Commercial Prop- 
erties is to erect 18,000 sq ft of 
reinforced concrete framed 
offices; at Park Place, SW1, a 
icl.lm contract for Laing 
Estates is for redeveloping a 
six-storey office building 
behind the listed facade. 

Wiltshier Interiors has won 
over &4m worth of London con- 
tracts including: Sl.62m of 
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Arlington Securities for construction Of an office development 
at Solent Business Park adjoining the M27 at Segensworth, 
near Faxefcant, Wawtu. Known as "1600 Parkway'' the develop- 
ment comprises seven separate b uildin g s , tot a ll in g 130,000 sq 
ft Other contracts recently commenced by Warfugs, a com- 
pany within the Heaton Holdings Group, include a £7u con- 
tract for the construction of a four-storey office fr ami n g in 
Brighton for CSty Estates, a 47 An supermarket at Basings- 
toke and £L5m marina facilities building at Port Solent 
Portsmouth, for Arlington Securities. 

Wiltshier wins City 
office developments 


work on phases 6 and 7- of the 
Broadgate office development 
for Bovis/Schal; at 99 Bisbqps- 
gabe. in the City of London, an 
office fitout ■ covering four 
floors of the building, will pro- 
vide a headquarters office, , 
dealing room and banking 
accommodation for Tokai Bank; 
while at Marble Arch, a refur- . 
bishment contract at the Cum- 
berland Hotel, owned : by 
Trusthouse Forte, covers alter- 
ations to the bar, restaurant, 
lounge and reception areas In a 
&700.000 contract, ~ . 

A new restaurant in Jubilee 
HaU. Covent Garden, is due to 
open later in the year. Wiltshier 
Interiors has started fitting out 
work for owner American Bis- 
tro Concepts. At Heathrow air- 
port, the company has a Sim 
package of work on the refur- 
bishment of Terminal '3. Being 
overseen by AMEC Projects for 
BAA, the work on phase two 
includes fitting specialist clad- 
ding panels. 


1 

Tunnelling 

beneath 

London 

SDL ROBERT MCAUW** 

ity to construct a »K|**®**“f 
16 shafts under centrai 
The 3300 metre long train el, 
with an internal diameter w 
2.54 metres win be dnvea ala 
depth of 40 metres. The v«rO- 
cal shafts connecting to the tua - 
nel will vary m diam^mnn 
2.44 metres to 10.3 metro The 
work, which is programing w 

completion in 65 weeks, wultte 
carried out- using Decon raw* 
neering tunnelling eqrapmen*. 
The tunnel itself will be. fin- 
ished with precast concrete seg- 
ment al lining. 

Brighouse 

hotel 


project 


Rosehaugh West End scheme 
for Walter Lawrence 


Rosehaugh Estates has 
awarded a mana gement con- 
tract to WALTER LAWRENCE 
PROJECT MANAGEMENT 
to build an office and 
residential development at 7-9 
Marylebone Lane, London Wl, 
at a cost of £5m. 

Situated between Oxford 
Street and Wigmore Street, the 
seven-storey, 33,000 sq ft office 
building is to be clad in stock 
facing bricks and curtain 
walling. 

Include d in the scheme are 1 1 
three-bedroom brick town 

houses with hardwood win- 
dows and slate pitched roofs. 


Car parking will be- provided 
for the town houses in the base- 
ment. 

LPM has started a £600,000 
design & build contract on 
behalf of Roche Products to 
refurbish a building in the 
Roche plant complex at 40 
Broadwater Road, Welwyn Gar- 
den City. 

The bunding win provide a 
medical and conical department 
on. two floors. The work 
involves provision of mechani- 
cal, electrical and communica- 
tion facilities. Construction 
started in January for comple- 
tion by June. : ‘ 


SHEPHERD has secured a 13- 
month contract, worth over 
£4m, to: design and build a 
Trusthouse . Forte Hotel at 
Brighbose. Located an the side 
of a low hflV c onve niently close 
to the M62 motorway in West 
Yorkshire the' hotel will be a 
96 bedroom,, four-star hoteL It 
will comprise a mixture of sin- 
gle-storey and two-storey build- 
ings and the. design incorpo- 
rates traditional style 
architecture and materi- 
als.They will include natural 
York stone and Welsh slate. 
Internal - -accommodation 
includes the extensive provi- 
sion of public rooms, a wide 
range of bedroom .styles, con- 
ference suites and a leisure club 
befitting at . four-star hotel. 


POCHTtf CONTRACTORS 
(WALES) -has been selected to 
build a £3. 5m campus in Caer- 
narfon \ for Arfon -'Borough 
Council. The ?>?.000 sq ft com- 
plex. situated :om the sate of the 
old CaernarfimJPavBsan, Incor- 
porates offices, a council suite: 
and: a multi-storey car park. 


vvrjr* J-S :v 



1 1 

i ■ l 


■Expansion 


198 - 


1 



% 

P 

* 

h 

< * 











SWf 4 ?.* 

















v V ' 

■ '"I ' 

i-. 




With Chase's help, le Groupe Expansion now has the highest business readership in France. 


No other American bank knows as much 
about France's legal, tax and commercial 
systems as Chase. 

Le Croupe Expansion, a French publish- 
ing group, wished to expand by acquisition of 
financial and economic titles. 

in close co-operation with our local 
manager, le Croupe Expansion sifted through 


a number of possible targets before deciding 
that La Vie Frangaise, La Tribune de 1'Economie 
and L'Agefl were the most promising 
prospects. 

Press barons are often very sensitive 
about relinquishing control of their titles and 
it took over 8 months of subtle diplomacy - as 
well as fine commercial judgement of the right 


price to offer - before helping conclude the 
negotiations. 

The result is that Le Groupe Expansion is ■ 
now France’s largest economic and financial 
publishing empire, with a combined reader- 
ship in excess of 2,000,000 and turnover 
exceeding FFr. 800 million. 

This deal illustrates well the effective- 


ness of Chase’s global banking capability. 

Wte integrate knowledge of local conditions 
and specialist expertise on individual Industries* ■ ? -* 
with our sheer size, International networkand \% ; 
broadest range of banking products. ; ' v. 

So if you're looking {bra bank to -help 
your company reach the top, one thing isclear; * 

Which bank you should choose. " 


/• V :-.r vr *s» 
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BRITAIN . THINKS Nissan, 
Japans number two auto- 
maker, Is wonderful. The 
company's new- UK plant Is 
providing hundreds of Jobs, 
boosting pride in British 
craftsmanship and proving 
that trade wars can be settled 
amicably. 

Unfortunately for Nissan, 
the picture outside the UK is 
not nearly -so rosy. Its profits 
have been adrift since the 
early 1880s. It chose to fling 
its resources at a variety of 
overseas projects while 
Honda romped home with the 
lucrative US market and 
Toyota muscled Nissan out of 
the way at home. In fact, Nis- 
san’s Sunderland plant in the 
north-east of England could 
now be labelled as the compa- 
ny's only real bright spot 
worldwide. - 

The world's fourth largest 
automaker is certainly in no 
serious .danger. With total 
sales of more than S33bn a 
year, .Nissan still has the 
assets, engineering skills and 
staff loyalty that a European 
company would kill for. But 
most analyses tend to dismiss 
Nissan these days because 
they cannot see from where 
or when a fresh surge of 
growth will come. 

•'This year’s operating prof- 
its (projected to be Y£50bn> 
are~ absolutely nothing - when 
compared with their sales. 
They seem to be unable to 
make money,* says Koji Endo, 
auto industry analyst for 
Nomura Securities, with an 
audible note of contempt in 
his voice. 

These are strange words to 
be hearing about a Japanese 
company, especially at a time 
when most Japanese export- 
ers are bouncing back from 
the worst effects of the yen’s 
appreciation against foreign 
currencies. 

But Nissan has seen more 
problems than the apprecia- 
tion of the yen in recent 
years, ft has been suffering 
from many of the troubles 
that plague many large, long- 
established companies - 
out-of-date designs, produc- 
tivity- and labour woes, mar- 
keting mistakes. 

Indeed, Nissan executives 
now talk about “engineering 
arrogance* in much the same 
way that Sir John Harvey- 
Jones described the failure of 
1CI, Britain’s major chemicals 
group, to service its custom- 
ers’ needs in the early 1080s. 

Many of Nissan's problems 
are now on the mend or 
already solved. But unlike 
ICC.or, say, GKN, the UK 
engineering group, Nissan is 
dead set against shedding any 
labour in order to complete 
the job- 



MsMn*a UK plant - which produces the BtuebMI - Is the only bright spot compared with its home market, where Its designs - such as for the SBvia - am out of date 

On the mend - but slowly 

, Protection of Its subcontractors Is central to Nissan’s strategy. Carla Rapoport reports 


The company , has a high 
export ratio (nearly 65 per 
cent compared with Toyota’s 
40 per cent} and a relatively 
weak domestic marketing net- 
work. The dear course of 
action is to cut back exports, 
shovel more production off- 
shore, and build up the 
domestic business to take 
advantage of buoyant sales at 
home. This has been the sce- 
nario at scores of Japanese 
companies: why can’t Nissan 
fall in line? 

The answer goes to the 
heart of the Japanese auto 
industry’s structure. About 
70 per cent of Nissan’s manu- 
facturing costs are accounted 
for by its purchases' from its 
subcontractors. This com- 
pares with about 40 per cent 
for General Motors of the US. 

These small component 
companies have their own 
design and technology capa- 
bilities, which have been nur- 
tured for decades by Nissan’s 
finest engineers. 

The peril for Nissan is easy 
to understand. Lower exports 
mean lower orders for the 
subcontractors. Nissan’s Tak- 
arakai group of subcontrac- 
tors, 104 companies with 
82,600 workers, is almost 
entirely reliant an Nissan for 
its sales. Lower orders to this 
group would mean bankrupt- 
cies and the permanent loss of 


crucial R&D, manufacturing, 
and design functions, 

“It’s in our interest that 
they thrive. We transfer total 
Quality control and manage- 
ment systems for industrial 
engineering to these compa- 
nies. We can give a rough 
sketch or ideas of components 
and they come up with the 
product - develop, design and 

bring forward the prototype," 
says Takastu Matsuura, man- 
aging director of Nissan. 

As a result, Nissan is com- 
mitted to maintaining not just 
the jobs of every employee of. 
Nissan, but those of its main 
subcontractors as welL 

Including its sales force, 
that totals more than 200,000 
Jobs in all. European and 
American companies do not 
normally work with this kind 
of constraint, so restructuring 
can proceed more quickly. 

In the end, it could take ten 
years or mote for Nissan to 
become a profitable multinar 
tional car producer. This may 
seem like an unacceptably 
long time from a Western 
point of view. But in Japan, 
working for the long term is 
not some kind of business jar- 
gon. Shareholders are docile 
and takeovers are almost 
unheard of. 

Despite the laments of stock 
analysts, Nissan appears to 
have plenty of time to get 


things right. “Over-eagerness 
to resolve our problems in the 
short term is an error we 
have to avoid at all costs,” 
said Yukata Kume, Nissan's 
president, in an interview last 
year. 

Nissan's efforts to revitalise 
its profits — without shedding 
any labour - have been ener- 
getic and are continuing at a 
steady clip. 

Over the last 18 months, the 
company has devoted itself to 
shedding its dowdy image as 
the old lady among Japanese 
car makers. It has worked on 
strengthening its marketing 
activities, rolling out trendier 
cars and slicing costs. The 
shake-up has ranged from the 
dropping of honorifics when 
speaking to a superior to 
pay-cuts for all managers. 

“Our engineers were too 
proud of our technology. The 
attitude was that we were 
producing good cars and they 
should be accepted by the 
market. Now we know the 
customer is king,” says 
Atsushi Muraznatsu, execu- 
tive managing director, who 
joined Nissan 18 months ago 
following his retirement from 
the influential Industrial 
Bank of Japan. 

Nissan intends to tackle its 
problems in Japan and the 
US, where market shares are 
under siege, from two direc- 


tions. first, it intends to work 
harder on design, spice up its 
image and move into the more 
profitable luxury car business 
over the next several years. 

Second, it is still hacking 
away at costs. Ultimately, 
this means helping its subcon- 
tractors to survive as Nissan 
inevitably cuts down on its 
orders to them. This will hap- 
pen gradually as Nissan 
increases production and 
sourcing from abroad over 
the next several years. 

Its pioneering investments 
in Mexico, Spain, and Italy as 
well as the UK and the US, 
will provide the company 
with its big pay-off by this 
time, it claims. 

The two goals, improved 
design and cost-cutting, are 
interlinked. A successful 
remake of its model line and a 
move into luxury vehicles 
depends in large part on the 
skills of its component mak- 
ers, Nissan argues. 

Matsuura puts the case: 
“The good thing about Japa- 
nese parts manufacturers is 
that they can design on their 
own. Only the top-class parts 
makers overseas, like TRW, 
Borg-Warner . . .or the parts 
division of GM or Ford can 
achieve that level of service. 
Other parts makers can't 
deliver.” 

Despite these qualities, 


however, Nissan constantly 
has to pressure its suppliers 
for lower and lower costs in 
order to keep its own business 
from dropping into the red. 
This pressure is applied 
gently, according to Mat- 
suura. “We have no history of 
lay-offs here, so this situation 
is difficult for us.” 

Early retirement schemes 
and no new recruitment, he 
says, will allow the parts 
companies to shed 30 per cent 
of their labour in 5 years. 

A much faster method of 
achieving cost savings is to 
increase imports of raw mate- 
rials from overseas. “It’s easy 
to tackle and it's a priority,” 
he says. 

Next, Nissan is encouraging 
its component makers to set 
up overseas facilities in 
places such as Korea or 
Mexico. “The Japanese are 
successful in transplanting 
efficient Japanese manufac- 
turing overseas. Now we must 
transplant the parts technol- 
ogy," says Muramatsu. 

“So we ask our suppliers to 
go abroad. Alternatively, we 
can change our specifications 
so our parts can be more eas- 
ily made by domestic suppli- 
ers,” he says. The latter pro- 
posal, he says, is under 
consideration and will 
increase over time. 

Nissan is also helping the 


subcontractors to increase 
factory automation and shed 
employment by assisting the 
companies to set up new busi- 
nesses. These new businesses 
both absorb new workers and 
provide new sources of reve- 
nue. 

For example, Dceda Bussan, 
a Nissan seat maker, is now 
making furniture and theatre 
seats. Kato Hatsujo, a springs 
and fastener company, has 
managed to repackage its 
products into materials for 
girdle and bra makers. A Nis- 
san door handle and key 
maker is now selling its wares 
to coin laundries and vending 
ischine makers. Others have 
teen more adventurous and 
tave invested in a chain of 
Mexican fast-food restau- 
rants. 

A problem that Nissan has 
still to resolve in Japan is its 
dealers, almost all of which 
are making losses. Since Nis- 
san has an equity stake in 
most of the dealerships, it is 
having to bear part of these 
deficits. 

One well-known method for 
cost savings is not a live topic 
among Nissan executives. 
“We at Nissan should not 
interfere with each maker's 
own business, such as helping 
them to merge. It is not our 
business,” says Matsuura 
flatly. “Theoretically, it could 
happen, but it hasn't hap- 
pened yet.” 

Sales of the subcontractors, 
he points out, haven’t fallen 
yet. Operating margins, how- 
ever, have dropped over the 
last five years from 4 per cent 
on average to 3 per cent . 

“I can say that the industry 
is now in a squeeze. In 30 
years, it’s the worst plight the 
parts makers have ever been 
in," he says. But he believes 
they can make it. 

Nissan firmly believes that 
its new luxury car, due to be 
rolled out next year, will help 
put the company back on 
course. In the US, the car will 
be priced at about $30,000 
and aimed to compete with 
the low end of the Cadillac 
range and the best of the 

European imports. 

The company needs some- 
thing like that to restore 
morale. Honda's stunning suc- 
cess in the US market has 
humbled Nissan. “They 
(Honda) are like a destroyer," 
muses Muramatsu. “We are a 
battleship. We move more 
slowly." 

Which is the target, then? 
“Mercedes-Benz,” he says 
with a trace of longing in his 
voice. “We have to add the 
image of a Mercedes-Benz Co 
our corporate image. The 
image of Nissan must move 
up." 

It may take a decade, but 
Nissan just might make it. 


Management 

abstracts 

Paperless office: myth or 
reality? P Sweet in Accoun- 
tancy Age (UK), 22 Oct 87 
(Vh. pages) 

. Reports on Combined Lease 
Finance's attempts to achieve 
a paperless office. Describes 
the system adopted: a series 
of micros (Comart CP2000s +■ 
3000s) linked together in an 
office-wide network with a 
terminal for each of the 44 
members of staff. States that 
the ‘diary* is the crux of the 
system, recording every 
transaction made by any 
member of staff anywhere on 
the network; notes that the 
next step towards the ‘paper- 
less office* is to establish 
computer links with both bro- 
kers and underwriters. 
Management by example: 
developing transforma- 
tional leaders. D A Waldman 
in Business (US), Jul/Sep 87 
(6 pages) 

Defines transformational 
leadership as involving dra- 
matic organisational changes, 

developing a vision of what 
an organisation can be, and 
getting others committed to 
carrying out that vision; sug- 
gests that, although it may 
exist to a greater degree at 
the top of the organisation, it 
should filter through all man- 
agement levels. Traces its 
antecedents, outlines the 
characteristics of transforma- 
tional leaders (concern for 
individuals, intellectual stim- 
ulation and charismatic inspi- 
ration); stresses the impor- 
tance of match between 
leaders and followers. Specu- 
lates as to the benefits it can 
provide for the organisation. 
How do agencies deal with 
stress? C Edwards in Cam- 
paign (UK), 23 Oct 87 (2 
pages) 

A doctor reports. In this 
instance he assesses how two 
agencies: the small, Deighton 
and Mullen and the much 
larger, WCRS Mathews Mar- 
cantonlo. support employees 
in a highly-stressed business 
- advertising. The jokey 
nature of D&M's ads seems to 
be reflected in a relaxed man- 
agement style and company 
atmosphere. AT WCRS, with a 
reputation for being tough 
and working people hard, the 
atmosphere is much sharper 
with explicit demands on 
staff performance, though 
there are stress-reducing 
facilities, such as a gym. 


Thu* abetracte an contented treat tha 
abatraafna journals pubBanad by AnbarUan- 
moamant PubHcmkina. Ucanaad eoplae ottha 
original arddas way ba obtataod at a coat of 
£4 each (mchxBng VAT and p*p: cash wtth 
ardor) tram Antmr. PO Boa 23. WambtayHAB 
boj. 





To The Hold ers o f 
WARD FOODS OVERSEAS 
CAPITAL CORPORATION N.V. 

(now known as The Terson Company, Inc.) 

5%% SUBORDINATED 
DEBENTURES DUE 1988 

XBJ Schroder Baric it IkiMt Company (formed? known m J. Henry 
Schroder Bank ft Treat Company), as soccmor Indenture Trustee (the 
"Trustee") for holders of Want Foods Overseas Capital Corporation N.V. 
(the “Company”) GKX SubndixialadGuazaroeadDebeminee Doe 1988 (Ae 
“Debanturee’’) is pobBeUng tine notice under the In den ture dated as of 
November 1. 1968 (tha “Indenture"). 

Notice ia hereby given that the Company's figures to make a mandatory 
rinMng fond payment doe on November 1. 1968 u nder Se ction 3-01 o f foe 
interest payme nt s on the Deberrtoa doe Novmabetl. 

1986 and November L 198? under Section 50L of the Indenture hare been 
cored. 

P aym ent of the Debe ntures to he redeemed through ope r ati on of *0ch 
finking ftmri payment wiH ba made unco piuuutaffon and surrender dauft 
together with ril coupons a pper ta inin g thereto maturing Bubeeqacnt to No- 
vember IJ9S8, at IBJ Schroder Bank ft That Company, One State Street, 
New York, New York 10004. 6th Rook Corporate ‘Itaat Departmen t , or at 
the offices listed below. 

Payment of interest an foe De b re ilm a a doe on November L 1988 end 
November L 1987, pin accrued interest for thf period payment of aneb 
interest was in defrult, will be nude in the usual manner at foe offices Rated 
below: 


Chase Bank AJL Headquarters 
FrsnkfUrt (Main 
P.O. Box 4428 T U— Win s 
11 

Frankflsrt /Main* Geosany 
8000 

Tbs Chase Manhattan Bank. 

KJL 

41 Bue Gambon 
78001 Paris, Franc* . 


N.V. 

698 Haruagracht 1000 EH 
Amsterdam, The Neth er lands 


Banque de Paris at Dos Paya- 
Bas BcHgiqpe, S-A. 

182 Boulevard EmRa 
Jacquhnahi 

100O Bru sse ls, Bdgfama 

The Chase Manhattan Bank. 
NA 

London Branch 
Wootate House, Coleman 
Street 

London EC2P 2HD England 

Banes Coaa roe r cla le BaHana 
6 Ptarean della Seals 
Milan, Italy 

Basque dePuris at Das Faya* 
Baa poor La Grand Dnehe db 
lAnemb o u rg 
10(a) Boulevard Boyal 

TuTr” Kn " IF g r T - mM " ulMlia!llir 


Banana da Faria at Da Paya-Bas 
3 Boa d 1 An tin 75078,02 
Paris, Franoe 

Ward Foofti Ove r a w e s Capital Corp oration N.V, 
(now known as The T«ra<m Company, Imo.) 
By: XBJ Schroder Bank ft Tnret Company, as 

Dated: February 29. 1988 


Socfete 

Concessionnaire 
Francaise Pour La 
Construction Et 
L’Exploitatkjn Db 
T mmel Sootier Soot 
Le Mont-Blanc 
FRF 450,000,000 
floating Sate Notes 
1987-1997 
Of Which FRF 
300,000,000 
has been issoed as an 
Initial Tranche 

In accordance with foe pro- 
visions of foe Notes, notice 
is hereby given that foe rate 
of interest for the period 
from 26fo February, 1988 
to 25th May 1988 has been 
fixed at 8,0625 per cent per 
annum. On 26th May 1988 
interest of FRF 201,56 per 
FRF 10,000 nominal 
amount of foe Notes, and 
interest of FRF 2015,63 per 
FRF 100,000 nominal 
amount of foe Notes will be 
due against Coupon No 3. 
Notice to holders, including 
notices rriatinx to foe Quar- 
terly determination of 
interest rates, win be pub- 
lished only in “L’Agance 
Ecoxxomique et Fmanriere” 
(Paris) and “The Financial 
limes’* (London). 

Banque Internationale A 
Luxembourg 
Sodete Anonyms 


1e Ifce Hotdos of 

A. F. I. Atlantic Financial 
International N.V. 

Saved Abatable Rate NoU% dot If94 
Insccoid&nwhh ihe proviso ofibe Nous, 
notice it hereby given dun Tor the I meres 
Period bqpwiing on and including February 
29, 1988 sad aid mg on mod including May 30. 
1988. the Notes will terry an I meres Rate of 
7-3759* per annum- For ue I nuzes Payment 
Due on Mey 31. 1988. inure* payable per 
550.000 principal amount of ihc Noie* wflJ be 
W2B.91. A. F. (. Atlantic Fixondal 

international N.V. 

Srr Pariba* Corporation 
Date February 23. NH 
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^ lncomeShMS 

GEN ERAL CONSOLIDATED INVESTMENT TRUST 

■ P LC • • • 

_ . ffm upn w i p tf »a«toeri*HTO WbaA . 

Stepped Preference Stwnw cd 2Sp mcr 

S’mKSI income Stares el 26p ueb 

Mjni.lM . r a m i . i Sh»q nf gSo mad i 

1B.1Q&SM 


Sham and - 
CoptMofthn 
United nnd may M 




lew lefltoto ff il rite* o» fre Company 

N M RoeMflNM & Sene Uidred 
New Court 

«*«• "Sr. FMXUOV. 1*8 


Cezenove&Co 
12 Tokanhousa Yard 
London EC4 


Company Notices 



PACIFIC BASIN FUND 
Notice to Shareholders 


Tha board of Dtracrora of Pacfc Basin 


bocauao of ttw conncmi aba rifta 
Raid ad bocauao tbe txad racuntna 
expanses have become increasingly 
I mp ort an t In co m pari s o n to fee cuirent 
hcarea. 8am tbe beet Inareea of tie 
“ maneaera aike to 
ne of me Raid nd 


proceed *Ab tta Iquidaflor. 

Biecoon 


accordance Mb anfcie 17 of am man* 
illations, issues end 


agemonti regi 
ndompflooft Cn 

Hon of the net 


suspended a from tfria daleJ 

house e> eaelst K In tbe Iqukiaboa of Ba 
Fond. R is expected to roentwoe to the 
remaining «fteref»l0ere of the eorr». 
■poncl/xj oeCMiWtgua par tha n on or 

i EAST'S 


Sen Should be p re ee nf ed I offe pey- 

standhg omowtfa w* “ depoetted wtff 
Via Caboe On Oweur^tonsJn LusaBi- 
boura on behalf of the benefldariae. 

A1 e ouaa U ff g reoordi ani jp gs* dQO f 
meres refeeng ® the Ftmd r«neto at 
tbe registered offloe of me Field, 10 ■ 
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CLAL FINANCE N.V. 
USSZ0MUJ0N GUUMffTEB) fUMIBK 
MTE MUTES 19M 

The Meet rata tpcScabie to tbe above 
iwtaehraspegeftMMarsKpwtod 
corvnoDckc29ff FWmjwy 19B8M be 
74W»peraonoB. 

The Wnt rantef to US S»29 

. tamaattjBdUS 


on 31st 


Aval 1988 
QsjmoNo3. 


banklsumi vDAimra 


PROPERTY TO RENT 

Furnished lettings 
Company and Embassy 
Lets 

Long and Short Term 
Afl appear In the FT every 

Monday 

ArtWr tetete (tarn CSfim Soottb 
mEPHONE Dl-248 5284 
FAX 01 -248 4801 


AKRANES AND 
BORGARFJORDUR HEATING 

coup. 

US$ IIUIOObMQ Floating Rate 
Notes duo 1995 


h a eno r daiKe edff the term end concft- 
fions of tbe Notes, notfce Is fweOy given 
ffat for the merest period tom February 
29. 1888 to Augutt 30, 1988. the Notea 
wS cany an Interest rats of 7Va% par 


The merest payable on the relevant 
mm re e t p e ymaw data. August SO, 1988 
agakm coupon No 7 «■ bo 
uss 3S.901.04 tor each Note of 

ussimoroa 

THE AGENT BANK 
KHHUETBANK 


LEU Ml INTERNATIONAL 
INVESTMENT'S N.V. 

US $20 MIUJ0K GUARANTEED FUMtMS 
HUE NOTES 1990 SDKS W. 

The Merest rate applicable to the rime 
Notes Id reject of the sis monff period 
comrnent±m 29th February 1968 has 
been ■fixed at per amjm. 

Hie Merest wwurttag to US S3&54 
per US SLQ00 prtodpal amount of 
the notes uriD be paid an Tuesday, 

30th Augutt 19880 ’ ~ 
ofCtupoa Ha 16. 

BANK IBM TRUST COmANY 
OF NEW YORK 
Prindpel Paying A*srt 

bankleumi ■DiiApxa 


This advene 


rs issued in compliance math the reqmemena of the Council ot The Stock Exchange L It does not 


coroatuta an Invitation to the public to subscribe for or purchase any shares. 
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hOLDi'.GS pic 


(incorporated in England under 7be Companies AcuT9*B-ISB7 No. 1238794/ 

PLACING BY 

EARNSHAW, HAES & SONS LIMITED 
of 2,500,000 Ordinary Shares of 1 0p each 
at 50p per share payable in full on application 
Share Capital 


Authorised 

£1.200,000 


in Ordinary Shares of lOp each 


Issued or to be 
Issued hritv paid 
or credited as 
Mtypaid 
£1,000,000 


Transrap Holdings pie specialises In the design, manufacture and supply of flexible plastic 
packaging ranging from plain bags or reels to those with multi-colour illustrations. 
Application has been made to the Council of The Stock Exchange for the whole of the issued 
share capital of Transrap Holdings pic to be dealt in on the Unlisted Securities Market 
Details relating to Transrap Holdings pic and the above shares are available in the statistical 
services of Extel Statistical Services Limited. Copies of the Placing Prospectus may be 
obtained during the usual business hours on a weekday (Saturdays and public holidays 
excepted) up to and including 18th March, 1988 from: 

Eamshaw, Haesft Sons Limited, 

17 Tokenhouse Yard 
London EC2. 

29th February, 1988 
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ANTHONY HARRIS 

in Washington 


YOU CAN SEARCH the eco- 
nomics textbooks from end 
to end without finding any 
mention of tact — or for that 
matter tactlessness - as an 
economic indicator, bnt the 
events of the last few weeks 
suggest that it deserves at 
least a -footnote. There have 
been some odd displays of 
behaviour on view, and all 
seem to have something to 
say about the international 
economy. 


Exhibit 1 is Mr Alan 
Greenspan, of the 

Federal Reserve Board. 
What provoked him was a 
letter to all the members of 
the Federal Open Market 
Committee from the Trea- 
sury Under-Secretary for 
Economic Policy, Mr Mich- 
ael Darby. Mr Darby, who is 
a bit of an academic, had 
been brooding abont the 
growth of real M2, which he 
thought was too slow for 
comfort, and he decided to 
share these findings with 
the FOMC just before their 
policy meeting earlier this 
month to set monetary tar- 
gets for 1988. 

Last Wednesday, after 
what amounted to a love-in 
with the House Banking 
Committee, Mr Greenspan 
went on to meet their oppo- 
site numbers in the Senate. 
In response to a decidedly 
leading question from Sena- 
tor William Proxmire, he 
admitted that he had not 
been pleased. 

“I objected quite 
strongly,” he said. “I am rea- 
sonably certain that such 
will not occur in the 
future." And to drive the 
knife home, he added that 
he hoped that the members 
of the FOMC would not 

become so worried that they 
might be thought to be 


Hush, hush, whisper who dares 


responding to political pres- 
sure "that we would feel 
forced to do the opposite.” 

Perhaps only somebody 
who has spent years listen- 
ing to official denials 
the UK Treasury and the 
Bank of England ever have 
the slightest difference of 
opinion can appreciate 
quite how strong this mea- 
sured language is. 

If the timing of his first 
congressional appearance 
had been a little different, 
Mr Nigel Lawson might have 
found himself in the line of 
Mr Greenspan’s fire, though 
for just the opposite rea- 
son. In the weeks before the 
October crash the British 
Chancellor, who was setting 
np his stall as an interna- 
tional economic statesman, 
told the Americans not 
once, but several times, that 
they should support the dol- 
lar, borrow foreign curren- 
cies, and worst of all, raise 
interest rates. 

Nobody likes being lec- 
tured, least of all by a coun- 
try which used to be on the 


receiving end of A me ric a n 
lectures - older readers 
may remember Mr Ed Yeo 
with displeasure. The 
resentment Mr Lawson 
aroused has been quite sur- 
prising to observe. Even 
now, more than three 
months since he last 
offended, grumbles are to 
bo heard, and one Wall 
Street commentator only 
last week devoted a sour 
paragraph to Britain’s own 
re-emergent balance of pay- 
ments deficit. Mr Lawson, 
he suggested, might help the 
invisible account by trying 
to market the advice he had 
been offering free last year. 

Why so touchy? Mr Green- 
span spelled it out for mem- 
bers of the House. The US 
deficit and the burden of 
international debt were not 
In themselves, he opined, 
anything to worry about, 
since the numbers were 
nmai^ measured a g**™* * US, 
national Income, and the' 
economy was now moving 
back to balance. However, 
the p r ese n ce of so much for- 
eign investment in Wall St 


did make the US very vul- 
nerable to any wobble in 
fiTiawrif l 

The reappearance of any 
inflation fears, in particu- 
lar, could easily provoke 
another dollar crisis. 
Clearly the Fed cannot 
afford any im press ion that 
it Is weak because it is 
responding to political pres- 
sure from the Administra- 
tion to ease, or for that mat- 
ter faiHwg to respond to 
British requests to firm up. 
Monetary policy, Mr Green- 
span might have added, is 
difficult enough, when you" 
are trying to deal with the 
thing itself, since you have 
to spot infutfnw very earl y 
if you are to act In time. 
When you are trying to deal 
with expectations, yon need 
all the help you can get. 

Now Mr Lawson and Mr 
Darby would not be in the 
doghouse if they bad chosen 
to entrust their thoughts to 
diplomatic channels, or to 
Whatever jpecret channels 
are avaQakue to under-secre- 
taries in this very open capi- 
tal. Ton might think, 


that Mr James Baker, who 
as Treasury Secretary had 
to do the actual carpeting 
of Mr Darby, would have 
drawn some conclusions for 
bis own use. On the very' 
day that Mr Greenspan’s 
aztger was published, how- 
ever, he was openly lectur- 
ing the Koreans on their 
exchange rate, allowing 
barely a day of honeymoon 
for the new Government 
there. 

Mr Baker, who is a skilled 

poker-player, can hardly 
have expected this bluff to 
work. New g ov ern m ents do 
not their author- 

ity by giving way to foreign 
pressure as soon as they 
take office. His remarks: 
were almost certainly 
intended for the newspa- 
pers back home. At a time 
when Mr Richard. Gephardt 
Is prov ing that tough talk 
on trade wins votes, the 
Administration must prove 
that it is not soft. 

Thfs is not altogether easy 
at the moment, because of 
the unexplained silence 
which has set in on the 


topic which used to gene** 
at« most Administrate^ 
noise: Japanese poUey-Th* 
use* to be good f or a ha^T - 
chested speech at almost 
any time. Bat ever since the 

Reagan-Takeshit* 

last month, not an mjktoJ 
■word has been heard. 
one of those silences which 
Sherlock Hotaei 
have appreciated: like the 
dog that didn’t bark, it says 

* One thing it saya, which is 
not secret, is that MrEe* 
ga n and the Japan ese P rime 
Minister got on extremely 
welL The word is that while 
Mr Nakasone (his predeces- 
sor) was extremely good at 
statesmanlike speeches , Mr 
Noborn « Takeshita gets 
things done. Nobody knows 
quite how he does it, bat the 
tamround in the Japanese 
economy has exceeded, all 

expectations. ■ , 

The stability of the Tokyo 
stock market, which is gen- 
erally seen Rathe most vul- 
nerably overvalued in the 
world, 1* * source of oat- 
right wonder. Mr T a keshit a 
is lUven. a good deal of 


iss* a 

i jtseems that, while h® 

ms In Washington, Mr Tat 
IgMta modestly conceded 
that he did, in 
pretty widespread 
ence, bnt he woaM hye 

even more If the pnblic £*«► 

tn fif H* up. As Mr Green- 
span would be the first i® 

tint matter of face- The 
faults Mr Takeehitn 
achieved show that he hj* 
impressive °* 

-both. sides of the . 

This influence, combined 
with the new-fonnd mod®®* 
tion of the American cOttr 
sumer, do seem at the 

moment to bold out a 
tic hope that the American 
economy will »tter *U 
achieve a soft 
thanks in part .to the fear 
last October 
not. Weak commodity 
and- flat sales , seem to oe 
holding inflation at toy 
" despite the enormous deral- 
" nation of the dollar, and tor 
the time-being, the fear of 
recession seems to have 
faded too. But with so muen 
riding on market conn- • 
■ deuce, nobody b ad b etter 
say a .word out of turn. 


INTERVIEW 


Frankness between friends 


r.z\ 


Carla Rapoport talks to Miti’s 

delicate 


MAKOTO KUBODA, Vice-Min- 
ister for international Affairs 
in Japan’s Ministry of Inter- 
national Trade and Industry 
(Miti), is driven to work each 
day in a General Motors 
Buick, a symbol of Japan's 
willingness to import foreign 
goods. 

But Kuroda is not very 
happy with the arrangement. 
"I'm afraid that because of 
budget constraints, my car is 
not the kind meant to be used 
for chauffeuring. The rear 
seat seems to be suitable for 
only children or dogs or cats," 
he says with a smile. 

Miti's chief trade negotiator 
is not known for his reluc- 
tance to speak his mind. He is 
outspoken, blunt, even arro- 
gant. He speaks English flu- 
ently, loves to travel and to 
play bridge into the night. 
Like many others at his level 
of the bureaucracy, he dearly 
wants Japan to be better 
friends with the 
West . . . but not at any 
price. 

During his tenure, Kuroda, 
aged 55, has seen Japan's 
image turn from an economic 
success story to that of an 
economic ogre. The charge, he 
says, is entirely unfair. Japan 
doesn’t cheat, conspire or mis- 
lead. Japan simply has a bet- 
ter planned economy than 
most of its trading partners. 
Japan, he says, is misunder- 
stood. 

Looking at Japan’s long- 
simmering trade disputes 
with the US, he says with ani- 
mation: "Some US businesses 


are mistakenly depending on 
government negotiations. The 
US administration is facing 
some pressure from Congress 
to declare that US trade pol- 
icy is to attack its trading 
partners." Behind this pres- 
sure, he says, is the belief 
that “the other side is doing 
something wrong, which is 
the reason why American 
exports are not increasing. 
We cannot deny all these alle- 
gations, but their effects are 
very small." 

“American trade policy, 
unfortunately is focusing on 
that policy, so some business- 
men are using those negotia- 
tions to promote their own 
cause," he says. 

But surely Japan, primarily 
Miti, promotes the causes of 
industry? Yes, says Kuroda, 
but in an entirely different 
manner. Miti nurtures indus- 
try, he argues, helping to 
guide it away from a crisis in 
the first place rather than 
helping to dig it out of one 
later. 

Despite Washington’s will- 
ingness to attack its trading 
partners, Kuroda believes 
that the US government's atti- 
tude towards business is basi- 
cally adversarial. "Govern- 
ment is considered to be 
necessary because of the need 
to control industry's abuses. 
In Japan, as in many Euro- 
pean countries, government is 
here to foster industry." 

This is done through consul- 
tation, planning, advice and 
guidance by Miti officials. 
Although this system smacks 


Makoto Kuroda, a man at the centre of Japan’s 
foreign trade relationships 


of a kind of control seen in 
planned economies, Kuroda 
says its real strength is that it 
has always been based on free 
market principles. 

One example, he says, is 
that Japan, unlike the US, 
passed the full force of the 
1970s oil price rises straight 
on to consumers. “We had no 
other way but to absorb all 
the price hike in the market. 
The result, 1 think, is very 

• PERSONAL FILE 

1932: Bom in Tokyo 
1955: Graduated from Tokyo 
University, Faculty of Law 
1955: Joined Miti 
1959: First Secretary, Perma- 
nent Delegation of Japan to 
the International Organisation 
in Geneva 

1974: Director, International 
Trade Division, Consumer 
Goods Industries Bureau 
1984: Director-General, Interna- 
tional Trade Policy Bureau 
1986: Vice-Minister for Interna- 
tional Affairs 

dear: our way of conducting 
the economy is much better, 
because the economy has 
adapted fairly flexibly to 
these changes. And that has 
built confidence amongst gov- 
ernment officials as well as 
businessmen to rely on the 
force of the markets," he 
says. 

Mr Kuroda argues that the 
sharply rising cost of Japan’s 
oil imports, which absorbed 
5.5 per cent of the country's 
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GNP by 1980, prompted the 
huge export surge of the 
1980s. Since the appreciation 
of the yen, however, exports 
in yen terms having been 
steadily declining. The dollar 
figures have not been so 
obliging, he admits. When the 
yen/dollar exchange rate sta- 
bilises, he says with confi- 
dence, the dollar surplus will 
also markedly decline. 

He also rejects the notion 
that Japanese companies 
have been too oriented 
toward exports. He points out 
that exports as a percentage 
of GNP had dropped to just 
10 per cent by September last 
year. The economy is cur- 
rently undergoing a switch, 
with growth now led by 
booming consumption at 
home. The battle to boost 
domestic demand, he says, 
was engineered by Miti, 
against fierce opposition by 
the more conservative Minis- 
try of Finance. 

Japan’s record on imports is 
another area where Kuroda 
gives little ground. The US 
effort to sell semiconductors 
In Japan, he says, “is like try- 
ing to sell fish to the fish 
shop . . . we make these 
chips ourselves!" When 
reminded that Japan signed a 
bilateral agreement with the 
US in 1986 to boost its pur- 
chases of chips, Kuroda says: 
“No, no. We will encourage 
people to buy more, but there 
is no agreement at all of a 
guarantee of these purchases. 
They cannot take place by the 
decision of the buyers alone, 
there should be an agreement 
between sellers and buyers." 
US companies must work 
harder to crack the Japanese 
market, he says. 

Japan only agreed to the 
chip pact, he said, because of 
the gun placed to its head in 
the form of a threatened 
“301" unfair trade action 
against Japan. That action 
also alleged dumping of chips 
in the US. Miti has since 
worked hard to eliminate the 
dumping problems and claims 
to have achieved a victory. 
Even so, Kuroda believes that 
allegations of dumping are 


, often used as a political tool 
■ to punish Japan. 

In fact, he believes that 
Japan has been much too 
naive in trade negotiations. 
Miti, he says, has helped hun- 
dreds of foreign companies 
solve their import problems in 
Japan, at the government’s 
expense. This was unprece- 
dented generosity on Japan’s 
side, he says with some bit- 
terness, but it has gone com- 
pletely unrecognised by 
Japan's trade partners. 

Mr Kuroda is a proud 
defender of the Japanese 
bureaucratic system, but he 
admits that it does have 
faults. Its main weakness, he 
says, is the limited amount of 
flexibility on issues where 
there is total control by one 
ministry. “A good example of 
this is agriculture." he says, 
admitting that Japan has been 
fairly criticised for its slow- 
ness In liberalising its protec- 
tionist farm policies. 

The strength of Miti, he 
believes, is its dedication in 
planning for the fixture. “We 
are always trying to establish 
a kind of vision of the future 
which we hope will create 
good guidelines . . . give 
some direction on the way to 
cope for business people," he 
says. 

“I’m always emphasising 
that the vision-making pro- 
cess may be more important 
than the vision itself because 
no one can ever predict the 
future in an accurate manner. 
We are bound to make mis- 
takes. No one predicted this 
magnitude of the yen appreci- 
ation. But in the course of 
making the vision — consen- 
sus-building may be thp word 
— there is an exchange of 
views and opinions and per- 
spectives. 

“I think this is a kind of 
mental exercise. This exercise 
gives some instinctive prepar 
ration for the possible 
changes which we are likely 
to undergo. Also, at least so 
far as we have some confi- 
dence that it is of some help, 
that is the reason, we can keep 
good relations with industry," 
he says. 
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If Miti makes mistakes, it 
win lose industry’s respect 
and its power to guide indus- 
try, he claims. But this ability 
to build a consensus and work 
behind the scenes leads to a 
great deal of misunderstand- 
ing of Japan in the West, he 
says. 

“I think many groups of 
people consider themselves to 
be not well understood by 
others, but in our case it has 
become famous because we 
are rather slow and not very 
good at rebutting criticisms. Z 
am not saying we are a some- 
what different species from 
others but here in Japan 
silence is golden, eloquence 
only comes next. 1 expect oth- 


ers to assess, to understand 
me, if I do something seri- 
ously," he explains. 

He says that in America and 
in many European countries 
people are more diverse than 
in homogenous Japanese sckj-: 
ety. As a result they are more 
combative. “Their history -is 
somewhat different. ~Each- 
country should have its own 
tradition and culture but it’s 
necessary to accept that many 
kinds of people exist; we have 
to live together and that may 
require some special consider- 
ation on our part." 

For Kurodk, those lessons, 
will soon be applied to indus- 
try, where he will go after he 


finisheaJw Mitt ^career ; this 
JdhfcHe-tenofcsure wherefae 
wfll end tipy Ihit he is sure 
thatenfbrcedretii^ &. 

good thing. “Keeping bureau- 
crats yoHHgiyaakmgelders 
to le&ve, ta thefr mid-SOs, 
makes^ 

of director-generaL fa some* 
time held forfiveor -.even 
eight yeacs- Thet is not fair. 
How canth e amb i taoua young 
roan for 

his; promotion? In our case, - 
the capable. persoh is so.sure 
of -getting a responsible ; job, 
that this is our stteiigth," he 
says. And at least .he wont . 
have- to ride in that Buick 
anymore. ~ • . . 


The value of self-esteem 


WHENEVER a person suf- 
fers an injury from a legal 
wrong, the law confers on 
him a remedy by way of 
compensatory damages pay- 
able to him by the wrong- 
doer. 

Such damages encompass 
several kinds of compensa- 
tion. They may include, not 
only both actual and antici- 
pated pecuniary loss, but 
also any social disadvan- 
tage that results, or may be 
thought likely to result, 
from the wrong which has 
been done. An example 
would be the victim’s fail- 
ure to gain promotion in his 
chosen career. All those 
kinds of compensation are 
readily quantifiable as spe- 
cial damages. 

The law will also award 
general damages for the 
intangible loss of a person’s 
reputation, as in libel cases. 

The court has to do its 
best in assessing the value 
of a person's loss of reputa- 
tion suffered as a result of 
a libel. In doing so, the 
court may take into account 
the victim's own conduct, 
his status in society, the 
nature of the libel, and the 
extent of the damage flow- 
ing from the libel, the 
absence or refusal of any 
retraction or apology. In 


short, the whole conduct of 
the defamer, from the 
moment of publication until 
the moment of truth at the 
court’s verdict, is relevant. 

These general damages 
may include, additionally, 
the natural injury to the 
victim’s feelings - the natu- 
ral distress felt at having 
been spoken of in defama- 
tory terms. 

But what if the wrong- 
doing results in little or no 
loss of public reputation, 
but is predominantly an 
attack upon the victim's 
self-esteem? That question 
arises pertinently from the 
legislation since 1976 which 
gives a victim of racial dis- 
crimination a right to claim 
damages. The first case in 
the Court of Appeal under 
the Race Relations Act 1976 
has now indicated the law’s 
valuation of hurt racial 
feelings. 

In Alexander v Home 
Office (February 12) an 
Afro-Caribbean prisoner 
serving a prison sentence 
had been rejected for work 
in the prison kitchen at Par- 
khurst Prison because he 
had been racially discrimi- 
nated against. The County 


Court judge at Southampton, 
had seen two reports by 
prison staff in which the 


prisoner was described as 
displaying “the characteris- 
tics of black people in this 
country - being arrogant, 
suspicious of staff, anti-au- 
thoritarian and devious." 

For being racially stereo- 
typed, the judge awarded 
the prisoner special dam- 
ages reflecting the differen- 
tial of the higher pay for 
kitchen work and his actual 
pay for prison labour. In 
addition, he awarded him 
£50 for his loss of self-es- 
teem. 

The Court of Appeal con- 
cluded that such a sum of 
money was only minimal 
and hence devalued the 
public policy in the Act to 
condemn, even if it could 
not eradicate, racial dis- 
crimination in employment 
or in other areas of public 
life. It substituted an award 
of £500. 

The court was conscious 
that libel damages were not 
an analogue for the loss of 
personal self-esteem as a 
result of racial discrimina- 
tion. Unless there was an 
inference to be drawn that 
discrimination would cause 
the individual actual hurt 
of a particular kind, the 
mere fact that the wrong- 
doer was guilty of racial 
discrimination would not be 


a factor in calculating the. 
award of damages. 

Since the wound of racial - 
discrimination is almost 
always personalised, the 
da m ages awarded are likely 
to remain modest In 
amount. 

Is this approach by the 
judges appropriate to 
reflect public opprobrium of 
acts of racial discrimina- 
tion? Ought not the prison 
service in the Alexander 
case be made to pay a . 
rather higher price for 
indulgence in such racial 
stereotyping than a few 
hundred pounds? . 

In the field of libel the 
courts have not been slow ? 
to award aggravated dam- . 
ages to reflect indignation 
at injury Inflicted on a. libel 
victim, in makin g q gener- 
ous rather than a more 
moderate award to provide . 
adequate solace to those- . 
who suffer. For those who. - 
suffer racial discrimination, • 
there is not merely'the hurt 
of the moment, but the con- 
tinuous knowledge that' 
they are regarded by the . 

racially discr iminating . ac 

second-class citizens. 

The Court of Appeal, was - 
alive to the fact that the 
finding by the County Court 
judge of unlawful racial dis- 



wmmm 


crimi n ati on as^a vindication 
or the prisoiterVclaim was 
; .an ‘ irrelevant' .'C BMld^yBtlflB 
-in the award' .of damages, 1 
and ought xiot to have been 
relied upon to mitigate the 
award i to which the-pris- 
oner, was entitled., ;Yet, ; a 
more generous award would 
surely have been . a . more 
: appropriate response m this 
first and precedent-setting 
decision - Of ; the" Appeal 
. Court; -• • v - • . .- . . ; 

- Ajsecond appeal' currently 
..under; judgment should ■ 
more accurately reflect the 
policy of toe race: relations' 
legislation; which is to pro- 
mote actively racial har- 
mony by c okdg^ri rnng ra t her 
more vigorously dishar- 
mony of racial stereot y ping 
by public servants in the 
: course of . their official 
-duties. "/ -.'-V'i-: 










15 


Financial Times Monday February 29 1988 


ARTS 


Architecture/Colin Amery 

Oh, it is nice to be beside the Seaside 


This- year in the United States 
there Is undoubtedly a rising 
tide of interest in the future or 
the city. There are two major 
conferences planned in the com- 
ing months. "Re-making Cities" 
is to be held in Pittsburg early 
in March and will consider 
ways of reviving inner cities 
and new approaches to grass 
roots recovery, and during 
April in Phoenix, Arizona a 
high powered gathering will be 
talking in the sun about "The 
City of the Twenty First Cen- 
tury." 

Underlying this justifiable 
concern by architects, academ- 
ics, developers and others in 
this subject is a realisation that 
the last major wave of urban 
renewal in the 1960's has 
blighted more cities than it 
saved. We live today (and 
Americans in particular) with 
the consequences of excessive 
homage to the motor car and a 
consequent acreage of urban 
sprawl that is scarcely more 
hospitable than the desert. The 
real problem for the next 
decades is to. re-humanise hous- 
ing while re-establishing the 
city as a centre of civilisation. 

Conferences are not going to 
solve these giant problems 
overnight but they are essential 
to concentrate minds on the 
great need to discover common 
purposes in the recovery of the 
cities and the healing of com- 
munities. The Prime Minister 
spoke at the beginning of the 
year about the need to mark 
the coming millennium by a 
process of beautification of 
British cities. In the United 
States, the Mayors' Institute for 
Civic Design has not shirked 
the key problem of architect, 
turai design quality at a recent 
meeting at the. University of 
Virginia . 

There is no shortage of ideas; 
the difficulty Is to channel 
them into effective results. For 
example, for several years art- 
ist and theorist Leon Krier has 
been writing about a new 
approach to the planning of 
cities. -He wants to see an opti- 
mum .size for communities 
wtthfai cities - a sense of the 
“quartier," and a . form of pic- 
turesque planning that takes 
account ' of views, vistas and 
monuments. And it is. almost 
ten years since American ajxhi- 



Drawing of the centre of Florida’s new town of Seaside dominated by Leon Krier’s lookout tower 


tect Roger Ferri architect pub- 
lished his proposals for "The 
Pedestrian City" and exhibited 


theqt at the Museum of Modem 
Art in New York. This was an 
idealistic, but possible concept 
for the removal of the car from 
its dominant and destructive 
position in our urban culture. 


1 have just seen the first 
flowering, albeit on a modest 
scale, of some of the new think- 
ing on town planning matters in 
the US. Robert Davis, a prop- 
erty developer, inherited in the 
late 1970’s some 80 eighty 
acres of land along the beaches 
of Western Florida near Pan- 
ama City. He could so easily 
have chosen to follow the style 
of almost all the other seaside 
developments and built high- 
rises on the shore, surrounded 
by the detritus of shopping 
malls, Krazy Golf and ubiqui- 
tous "Strip" architecture. 
Instead he chose, a much more 
difficult and rewarding path: 
he chose to build a model town 
and call it Seaside. 

The town plan with zoning 
and building codes was drawn 
up by a firm of young archi- 
tects in Miami, Andres Duany 
and Elizabeth Plater-Zyberk. 
Throughout the project Leon 
Krier acted as a consultant. 
Seaside is therefore the first 
built project to be influenced by 
his thinking, and his influence 
will extend to his own house 
and some of the public build- 
ings. Seaside happens to to be 
precisely the size of one of 
Krier’s ideal city communities. 

The Miami architects have 
strong views about planning 
and the suburb. They complain 
about the absurdity (in much of 
America) of having to drive to 
buy every pint of milk, of not 
knowing neighbours, of the hid- 
eous gap between the quality of 


life for those in well planned 
communities and for the major- 
ity who are victims of urban 
sprawl. Their planning work 
has been much influenced by 
the early twentieth century 
English planner Raymond 
Unwin and his pupil John 
Nolen and they have a mission 
to make Seaside the model for 
the next American suburb, and 
there are lessons there for 
Europeans too. 

Seaside is a resort town of 
some 360 dwellings of different 
types, up to 200 lettable units 
with a shopping centre, church, 
conference facUi 


llty and a range 
t buildings. At 
nt it is less than hair built. 


of recreational buildings. At 
prese: 

The first major town centre 


mixed-use building is under 
construction, and there are 
enough houses to 1 allow the plan 
to read and a sense of the place 
to emerge. 

The fact that there is already 
a strong identity to Seaside is 
due to one factor: all the houses 
have been built to fit in with a 
strict building code. The archi- 
tects have devised a simple one 
page document that allows the 
purchasers of the individual 
plots to commission architects, 
who then have to follow the 
prescribed code. This controls 
frontages to the roads to ensure 
that enough of each site is fil- 
led to create a proper street 
line; height, roof pitch, size and 
configuration of porches is laid 
down, and towers are encour- 
aged to allow views of the sea. 


Materials are tightly controlled, 
houses are mostly timber with 
tin roofs, giving the place the 
air of a nineteenth century 
Southern town. Landscaping is 
equally constrained - natural 
and indigenous planting only. 
The rules change from neigh- 
bourhood to neighbourhood, 
sensibly allowing diversity of 
character. 

The Code is the key to the 
success of Seaside, a brilliantly 
simple document that is meticu- 
lous, but not prescriptive of 
variety or design development. 
Public buildings are not subject 
to the code, and indeed ft Is 
important to note that in all 
cases "variances are allowed on 
the basis of architectural 
merit." The architects feel so 
strongly that a town must be 
designed by a variety of hands 
that they have themselves 
declined to design anything 
beyond the plan and the code. 
At the end of each street is a 
pavilion acting as a gateway to 
the beach - a place to sit or 
shower after a swim; these are 
the sentinels of the town, all 
timber and trellis and richly 
various. An impressive range of 
architectural talent will be 
working at Seaside: Leon Krier 
will build a remarkable tower 
at the very centre of the town; 
others include Steven Holl, Rob- 
ert Stern, Walter Chatham, 
Roger Ferri and Deborah Berke. 

The architectural flavour to 
date is derived from the local 
vernacular. It is not pastiche. 


but it is traditional, and the 
result is undeniably pleasing 
and relaxed. The place is merci- 
fully free of post-modern 
whimsy and depends for its 
effectiveness on well crafted 
simplicity; the toy town quality 
will fade as the bright newness 
wears off; the car is kept in its 
place - parking is allowed in 
front of the houses, but it is not 
unduly intrusive. 

Seaside's contribution to the 
planning debate will have to be 
assessed when it^s a complete 
town. But it is already effective 
as a demonstration of enlight- 
ened control. A Town Architect 
is appointed to serve for a year, 
changing regularly to ensure 
that one aesthetic does not 
dominate the town. His or her 
job is to operate the code effec- 
tively. 

The owner/ dev eloper lives 
full time in the town, and cer- 
tainly his presence and interest 
in every detail has ensured a 
kind of enlightened patronage 
that is exceptionally rare. Sen- 
sible rules sensibly applied is 
what this new town is all 
about. Although small, it is 
light years on from the cities 
created and ruined by statisti- 
cally based planning, and the 
methods that are making Sea- 
side such a visible (and finan- 
cial) success could easily apply 
to other towns and cities: 
reforms for the urban future 
could well spring from this 
inspirational start on the coast 
of the distant Gulf of Mexico. 


The Possibilities/Almeida 




Oa the' night the Almeida in 
Islington unveiled an intriguing 
programme of ten short, savage 
plays by Howard Barker, the 
news came through that the 
theatre's public revenue fund- 
ing is to be cut by 12 per cent 
Two of the reasons given are 
the all-white composition of the 
board and an Insufficiently 
multi-racial audience. 

You could not expect pigmy 
politicians (1 hope the image is 
adequately inter-racial) to be 
aware of' the fact that • the 
Almeida has done more for 
internationalism in music and 
theatre than anywhere else of 
comparable stature and 
resources in London. 

This Barker programme is a 
direct result of another valu- 
able strand in the operation, 
the Not The RSC seasons begun 
by the Ian McDi arm id /Kenneth 
Branagh Barbican company in 
1984. McDiarmid, a Barker vet- 
eran, or Chief Barker in Variety 
Club parlance, has directed the 
scenes with a tenacious regard 
for their moments of stress, and 
set them all In a grey boiler 
room (designed by Julian McGo- 
wan) with a steel platform, 
obtruding black drainpipes, 
rubble, and an an overhead for- 
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est of grey brick clouds. The 
sky has been colonised. 

The " impression is- of drama 
enacted on the sidelines of war 
and political upheaval, as in 
Shakespeare and Brecht. A 
family of Turkish carpet weav- 
ers discover a new colour in 
human blood; a boy goes off to 
the hospital to fetch a bucket- 
ful and returns to find his 
father killed, the rug appropri- 
ated. On a rain-lashed night, a 
woman opens her door to ter- 
rorists who seize her husband. 
She smothers her child with a 
pillow in order to preserve her 
freedom to open a door at 
night. 

These first sketches explode 
from within like grenades. Not 
all the rest matches their abil- 
ity to illustrate moral and ethi- 
cal behaviour in a flash of cri- 
sis. A curious study of Judith, 
triumphant over Holof ernes, 
lopping off a woman's arm, 
descends into meaningless 
bathos ("Get me to some nand 
man, quick" cries the the 
one-armed pundit). And a femi- 
nist critique of ankle-flaunting 
in a post-Revolutionary boiler- 
suit state gets bogged down In 
pious inversions of cliche. 
("Men who lust after me must 


bear their suffering"). 

But even that scene is given a 
theatrical twist by the lolling 
upstage presence of Douglas 
Hodge as an insouciant Every- 
man. The same marvellous 
actor plays Alexander, trem- 
bling with guilt in his tent as 
his men’s throats are cut within 
hearing distance. His mat- 
ter-of-fact groom (Nicholas 
Woodeson) reminds him that 
the Turk is' swift with the 
knife, though not so swift as 
the Bulgarian. This is a wonder- 
ful vignette, the Emperor exist- 
ing only in his own third-person 
definition, his uniform meticu- 
lously laid out like a body on a 
slab. 

There is a Gothic strain to the 
tale of a Polish torturer ("1 am 
not solitary, but neither am I 
convivial”) finding shelter 
before murdering his .hostess's 
son. The glittering horror story 
contains a condensed philo- 
sophical debate on the compa- 
rable merits of flaying and 
fawning as an occupation. 
Drama critics please note, I 
seemed to infer. 

Heather Canning deals won- 
derfully well in undercutting 
small talk and silent screams, 
but easy laughter is not this 



Heather Canning and Michael Grandage in “The Dumb 
Woman's Ecstasy" 


playwright's forte. Except 
when he unbuttons,' gloriously, 
in the ramblings of a paranoid, 
mean bookselletfMr Woodeson 
in top form) on the Embank- 
ment, hugging dangerous know- 
ledge to himself in full expecta- 
tion of the consuming fires. I 
used to know someone just like 
him on the streets of Tehran 
before the Ayatollah. 

The cast of five is an out- 
standing one, new notes of 
harsh, explicit despair sounded 
by Suzanne Burden as a dither- 
ing, sex-starved young war 
widow, and by Michael Gran- 


dage as various astonished 
bystanders. Katharine Rogers 
displays extraordinary range 
ana versatility. 

Not even she, though, can sal- 
vage the worst piece, a trite 
confrontation between an occu- 
pying lieutenant and three 

E easant women who murder 
im. 

Mr Woodeson is the officer, 
but 1 prefer to remember him as 
the barmy bookseller with a 
pantechnicon of truth that 
might lever up the world. What 
else are books for? 


Un ballo in maschera/Covent Garden 


It was nobody's fault that Fri- 
day's Ballo revival should have 
been such a fitful, uncomfort- 
able affair. But once again it 
was unfortunate that one of the 
Royal Opera’s 1987-88 pieces of 
prestige casting should have 
turned out to offer sad remind- 
ers of the sheer chanciness of 
International Opera (and to lov- 
ers of this opera it seems par- 
ticular unfair that in recent 
times it is regularly the chosen 
Verdi vehicle for those remind- 
ers in this house). 

The leading role of Gnstavus 
had been confided to Giacomo 
AragaU, who on Friday was 
suffering a very bad throat; he 
bravely, but as it turned out 
unwisely, agreed to go on, and 
sang with painful unevenness, 
turning some phrases very ele- 
gantly, reducing whole pas- 
sages (his solos, notably) to 
touch-and-go. This left a large 
shadow over the whole evening: 
it's not a happy sign, in this of 
all operas, when one sics long- 
ing for the tenor to be offstage, 
and no doubt this explains why 
Richard Armstrong, who has 
conducted the work with such 
mastery for the Welsh National, 
seemed to be doing not much 
more, for most of the evening, 
than holding onto the reins 
with glum determination. 

There is, however, the prom- 
ise of a superior house revival 
here still - the old Schenk pro- 
duction may, in present condi- 
tion, permit no more than stock 
moves and posturing principals, 
but the remainder of those 
principals are at least compe- 
tent, and in one case splendid, 
Verdi singers, and on another 
night things may work out 
quite differently. Irina Arkhi- 
pova is not the severely magnif- 
icent Ulrica one had hoped for 
from the great Russian veteran 
- the Italian language inspires 
in her no detailed response - 
but the line is certainly solid. 
Judith Howarth, in spite of one 
or two places where vocal prob- 
lems remain to be solved (the 
high solo cadenza in the quin- 


Max Loppert 

tet, for instance) is a delightful 
spirited, intelligent, sparky 
Oscar. As the young sailor 
Anthony Michaela-Moore takes 
his small chance with both 
hands. 

The pre-premiere defection 
through illness of the originally 
chosen Renaio allows the Royal 
Opera to introduce the young 
Romanian baritone Alexandra 
Agache to London. He's not 
much of an actor, and has not 
much of a stage presence, but 
the voice is of wonderful qual- 
ity, evenly delivered from a 
brilliant top to a firm low 
range, with Latin warmth coun- 
teracted by a touch of East 
European melancholy in the 
timbre. He provided the even- 
ing’s only samples of genuine 
Verdi singing: with hard work, 
proper musical guidance and 
contact with sensitive produc- 
ers, he may turn out to be the 
answer to many opera-house 
prayers. 


Remains the Amelia of Mar- 
garet Price, warmly greeted by 
a house too infrequently sup- 
plied with her most significant 
operatic performances. With 
regret one must note that her 
Amelia seems to have arrived 
here a little lace, to judge from 
the frayed extremes of her com- 
pass. Verdi, who regularly 
chose distinguished non-Italian 
sopranos for his leading roles, 
would surely have admired her 
exquisitely supple and fine-bal- 
anced handling of cantilena, the 
care lavished on detail, the 
thoroughness of the musician- 
ship. But would he have wel- 
comed the fluted, un-vibrant, 
un-Italianate sound of the 
voice? Response to a singer’s 
cone is at root a matter of per- 
sonal taste, and it is therefore 
as a personal confession that I 
admit to having found Miss 
Price's Amelia, for all her tre- 
mendous virtues, cool and quite 
unmoving. 



Margaret Price and Giacomo Aragall 
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Our Man in Havana/Jeannetta Cochrane Theatre 


Under its director Tom Hawkes, 
Morley Opera has been success- 
fully tackling lesser-known 
works for the last couple of 
years and now (at a time when 
the threat to the ILEA is a 
threat to Morley’s existence) it 
has mounted an impressive 
staging of Malcolm William- 
son s opera Our Man in 
Hcaxtna, composed to a libretto 
by Sidney Gilliat (after Graham 
Greene’s novel) in 1962-3. first 
produced at Sadler’s Wells in 
1963, acclaimed, and in this 
country, hardly heard of since. 

The work is long and fairly 
elaborately plotted; on first 
acquaintance it is difficult to 
see why it should have ever 
become an opera at all. The 
libretto stays close to the novel; 
the opera stays close to the 
libretto. There is no overt 
transformation of situation and 


Paul Driver 

text into specifically operatic 
images or forms, although there 
is a perpetual likelihood that 
the opera will collapse into a 
musical. Williamson would 
appear to have wanted this 
ambiguity, and it is felt not 
only in the Rogersish or Bern- 
stein i an flavour of the (excel- 
lent) choruses but in the light 
tone of the score, a lightness 
which can suggest at one 
moment Verdi orBritten, at the 
next Mantovani. Rather like 
Malcolm Arnold, Malcolm Wil- 
liamson can instil into a popu- 
lar and aurally easy idiom some 
alarming significances. What he 
can’t or won't do is throw in a 
few memorable songs; and, in 
spite of the lavish Cuban col- 
our, we are left in the end with 
“modern opera" and all it ari- 
oso awkwardness. 

This production by Tom 


Hawkes in the Jeannetta Coch- 
rane Theatre was nicely con- 
ceived. and attractively 
designed. Lawrence Leonard 
drew a great deal of vigour 
from the Morley Opera Orches- 
tra, which, all the same, was 
distinctly overstretched at 
times. Lynton Atkinson, who 
played the part of Bramble the 
vacuum-cleaner salesman and 
reluctant spy with an almost 
Buster Keaton-like po-faced dif- 
fidence, had constant difficulty 
projecting his pleasing tenor 
■across the pit; but the sturdy 
bass-baritone of Robert Torday 

- a convincing Dr Hasselbacher 

- came over easily. Shona 
McBay, as Bramble's daughter 
Milly, made much of her pas- 
sages of near-coloratura dis- 
play; Christina Morgan sang 
well as Beatrice. The chorus, 
which had the best music, rose 
to its occasion every time. 


Halle Orchestra/Barbican Hall 


With Stanislaw Skrowaczewski 
happily settled in as conductor 
of the Halle, their London visits 
have become a regular plea- 
sure; the full house on Friday, 
however, may have had more to 
do with their guest Mstislav 
Rostropovich, on hand to play 
Dvorak's cello concerto. By now 
there must be few music-lovers 
anywhere who haven't heard 
him in the Dvorak (and recently 
his third recording of the work 
has appeared). Nothing in his 
performance has wilted: the 
first solo entry had the vitality 
and the giant tone that have 
always been memorable, and 
later the sudden drops into pia- 
nissimo were as dramatic and 
yet as natural as ever. 

Still, it is no longer necessary 
to discuss this Rostropovich 
evergreen, and though Skrowa- 
czewski ensured a sound aecoirv- 
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panjment for it there was noth- 
ing special to note in his 
treatment. The orchestra had 
already done itself credit in 
Berlioz's overture “Le Cor- 
saire": at the start the strings 
fairly sizzled, and further into 
the piece the distinct brass 
voices were beautifully graded, 
without noisy glare. Skrowa- 
czewski lavished Romantic 
graces upon the lyrical near- 
recitatives, which palpitated 
with delicate subtleties. Berlioz 
would have been delighted, 
though it is unlikely that he 
could have found any band 
capable of such finesse. 

The First Symphony of the 
nineteen-year-old Shostakovich 
remains one of the most preco- 
cious successes of our century. 
Skrowaczewski took much of it 
daringly fast, and on a very 
tight rein - the tempi rarely 


yielded for point-making, which 
was accomplished instead by 
clean switches of tone and col- 
our. The few loud climaxes 
were trimmed down to brief, 
effective bursts. If the conduc- 
tor was refusing to imitate the 
massiveness of middle-period 
Shostakovich, the paradoxical 
result was to reveal how much 
the composer's mature voice 
can already be heard in this 
remarkable score. 

The work is particularly gen- 
erous to solo Instruments, and 
the Hall£ first-desk players 
cook their opportunities with 
such assurance that even to sin- 
gle out. say, the impeccable, 
long-breathed oboe or the plan- 
gent cello would be invidious. 
Having a central team of this 
quality helps explain why, 
these days, the whole orchestra 
sounds so musicianly. 
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TOKYO 


NHK Symphony Orchestra, con- 
ducted by Tadaald Odaka. Cities 
and Music from around the world. 
New York - Music on Street Cor: 
ners. Bernstein. Gershwin. Ives. 
Suntory Hall. (Mon) (606 1010). 

Japan Philharmonic Orchestra 
conducted by Kazoo Yamada, with 
Frederick Mayer iplBno). Rach- 
maninov. Beethoven. Tokyo Banka 
KaOtan (Mon) (234 6911). 

Wien: xnnaik on 1900. Chamber 


James Galway (flute), with the 
Tokyo Symphony Orchestra.. Pro- 

f ram me includes Mozart's 2nd 
lute concerto. Show a Women’s 


University Hitoml Memorial HaU. 
near SzngetUaya (Wed). (470 
1944). 

Japan Philharmonic Orchestra, 
' conducted by Tetsuo Henna, with 
Shinobu Satoh (soprano). Freder- 
ick Mendelssohn, Georges Bizet, 
Edvard Grieg, Peter Tchaikovsky. 
Suntory Hall (Thur). (234 5911). 

PARIS 

Salzburg Orchestra Ensemble 
plays music from the Imperial 
Court in Vienna and Salzburg 
(Mon). SaBe Gaveau (46 63 20 30). 

Katia RlcdaralU recital. Vincent 
Scalers, .piano (Mon). Theatre de 
FAthen£e (47 42 67 27). 

Orchestra Colon ne conducted by 
Pierre Dervaux, .Gerard Poulet, 
soloisti Elkhourv, Beethoven. 
Stravinsky (Mon). Salle Pleyel (46 
63 88 73). 

Haydn and Mozart (Tue). Safcit-Roch 
Church (42-61 93 26). 


OrcMstre National dUe de France 
conducted by Jacques Merrier, 
Gerard Jariy, violin: Beethoven. 


tenor Luca Canonic! and bass 
Carlo del Bosco in Bach and Moz- 


Pierre Heurjjr (Tue). Salle Pleyel Naples, Teatro 


(45 63 

Ventsislav iukdij, piano, oee- 
thoven, Schumann, Chopin (Tue). 
Salle Gaveau (45 63 20 30). 

Czech Philharmonic Orchestra 
conducted by Vaplav Neumann 
plays Janafek, Dvorak (Wednes- 


art (Mon and Tue). (277 9236). 
aplea, Teatro san Carlo. Soloists 
from the Lincoln Center, New 
York (Mon andTue). £41.7144), 


ted by 

Daniel Barenboim, Scriabin, Tchai- 
kovsky, Denisov (Wed, Thor). 
Salle Pleyel (46 63 88 73). 
Yavgueoi Malinin, piano: Chopin 
r> Salle Gaveau (46 63 20 


>)• 

ITALY 

Florence, Teatro ComunaJe. Christo- 
pher Hogwood conducting soprano 
Anastasia Tomaszewska Scfaepfe, 
mezzo-soprano Gloria Seal chi, 
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Parma, Teatro RegSo. Rudolf Bar- 
shai conducting the Arturo Tos- 
canini Orchestra in Mahler's 6 th 
symphony (Wed). (79 56 78). 

Rome, Auditorium in Via Della Con- 
cfliazkme. Antoni Wit conducting 
Petrassi and Szymanowski (Mon 
and Tue) (654 1044). 

Rome, Teatro Olimptco in Piazzag en- 
tile da Fabriano. Cleveland Quar- 
tet, Beethoven (Wed). (39 33 04). 

LONDON 

Royal Philharmonic Orchestra con- 
ducted by Richard Pittman with 
Christian Blacks haw, piano. Serge 
Prokofiev, Aram Khachaturian, 
Serge Rachmaninov and Nicolas 
Rimsky - korsako v. Royal Festival 
Hall (Tue). (928 3191). 

Philharmonia Orchestra conducted 
by Bnuawell Tovey with Robert 
Brightmore, guitar. Mozart. Han- 


deC Rodrigo and Beethoven. Bar- 
a Han (T 

. . ' “ Jph 

Sharon Trio and members of the 


bican Han (Tue). (638 S891Y 
Tony Bennett with the Ralph 


London Symphony Orchestra. Bar- 
bican HaU (wed). 

BBC Symphony Orchestra con- 
ducted by Lothar Zagrosek. Joan 
Rogers, soprano, Alfreds Hodgson, 
contralto. Anthony Rolfe Johnson, 
tenor and Gwynne Howell, bass. 
Beethoven, Alban Bent and Moz- 


art- Royal Festival Hail (Wed). 
Craig Shappard. piano. Robert Sax- 


ton, Robert Schumann and Bee- 
thoven. Queen Elizabeth Hall 
(Wed). 1928 3191). 

City of Birmingham Symphony 
Orchestra conducted by Simon 
Rattle with Alfred BrendeL piano. 

• Stravinsky, Beethoven and Lutos- 
iawsld. Barbican Hall (Thur). 

London Philharmonic conducted by 


Andrew Davis with Gordon Hunt, 
rime. Delius, Strauss and Proko- 
fiev. Royal Festival Hall (Thur). 

NETHERLANDS 

Amsterdam, Concertgebouw. Ken-I- 
chiro Kobayashi conducting the 
Netherlands Philharmonic with 
the Marc Laforet, piano: Chopin, 
Strauss (Tue, Wed). Etccajrdo 
Challly conducting the Concertge- 
bouw Orchestra: Berio. Stravinsky 
(Thur). Recital Hall: Philip Hir- 
schom. violin, and Ronald Brauti- 
cam, piano: Schubert (Tue). Trio 
di Milan: Schumann, Debussy, 
Shostakovich (Wed). The Tokyo 
Quartet: Mozart, Beethoven, 

Debussy (Thur). (71 S3 45). 

Utrecht, Vredenburg. The Hague 
Philharmonic conducted by Hans 
Vonk, with Anthony Rolfe John- 
son. tenor, and Vicente Zarzo, 
horn: Britten, Shostakovich (Mon). 
Bach’s St John Passion, Jaap Hil- 
ten conducting the National Phil- 
harmonic, choir and soloists 
(Thur). (31 46 44). 

Rotterdam, Doelen. Recital Hall. 
The Bartok Quartet: Mozart, 
Ravel, Schubert (Tue). The 
Orlando Quartet: Schubert (Wed). 
(413 2490). 

Netherlands Bach Society choir 
and instrumentalists conducted by 
Rene Jacobs, with Nellie van der 
Slide, soprano, and Niro van der 
Meet, tenor: Carlssimi, Charpen- 
tier. Monday in Groningen, Maro- 
nlUerk; Wednesday In Utrecht, 
Geertekerk (030-31 93 53). 

Moscow Chamber Choir. Russian 
choral music performed by the 
under Vladimir Minin. Tuesday In 
Maastricht, Staarsebouw (29 38 
28), Thursday in Haarlem, Con- 
certgebouw (32 09 94). 

NEW YORK 

Musical Elements. Daniel Asia and 
Robert Beaster music directors. 


Brown, Copland. O'Brien. Benja- 
min (Tue). Kauftnann Hail, 1396 
Lexington Av (996 1100). 

Chamber Orchestra of Europe. 
Claudio Abbado conducts, Mauri- 
zio Pollini piano. Schubert, Schu- 
mann, Wolfgang Rihm, Stravinsky 
(Wed y. Claudio Abbado conduct- 
ing, Teresa Berganza mezzo-so- 
prano. Prokofiev, Mahler, Schoen- 
berg, Mendelssohn (Thur). 
Carnegie Kali (247 7800). 

Speculum Monicas. Anthony Davis 
piano, Constantine CassoLaa tenor. 
Allen Anderson, Miriam Gideon, 
Stefan Wolpe, Anthony David, 
Karlheinz Stockhausen (Mon). 
Merldn Hall (362 8719). 

New York Philharmonic. Zubin 
Mehta conducting, Lynn Harrell 
cello, Thomas Stacey, oboe 
d'&more. Telemann. Schubert, 
Dvofak (Tue); Klaus Tennstedc 
conducting. Mozart, Beethoven 
(Wed, Thur). Avery Fisher HaU 
(874 2424). 

Waverfy Consort. The Triumph of 
Maximilian captures the age of 
Durer in music by Heinrich base, 
Paul Hofhaimer, Ludwig Senfl, 
and Thomas Switzer with sack- 
buts played by Steven Lundahl, 
Ben Peck and Mack Ramsey 
(Thur). Alice Tolly (362 1911). 

WASHINGTON 

National Symphony, Sir Neville 
Marriner conducting. William 
Stock, violin. Schumann, Vaughan 
Williams Stravinsky (Tue); Mstis- 
lav Rostropovich conducting, 
Ana-Sophte Mutter violin. Sibel- 
ius, Bruckner (Thur). Kennedy 
Center Concert Hall (264 3776). 

CHICAGO 

Mlchala Petri recorder and Hanne 
Petri harpsichord recital: Handel, 
Heberle, Corelli, Telemann, Buck, 
Staeps. Quanta (Tue). Orchestra 
Hall (466 Sill). 


Warren Zeavon/Hammersmith 

Antony Thomcroft 


Warren Zeavon is a cult figure. 
You could tell because there 
were empty seats at Hammer- 
smith for his first London con- 
cert in aeons and because there 
were constant shouts from 
yahoos in the audience who 
wanted him to indulge their 
half-remembered image of the 
man. “Put more feeling into it 
Warren", brayed one fan, him- 
self with the sensitivity of Rob- 
ert Maxwell. 

Feeling is something Warren 
Zeavon does very well, along 
with humour, and that driving 
no-nonsense rock and roll, all 
wailing guitar solos and grum- 
bling arums. If he did not look 
so much like Woody Allen with 
hair, Zeavon could have taken 
on the part in rock history 
grabbed by Brace Springsteen. 
Zeavon's songs, too, dwell on 
the limited horizons of blue col- 
lar workers in the midwest, and 
try to make sense of the Ameri- 
can dream, and are performed 
with the same mesmerising 
intensity. He has the macho 
misused voice of Springsteen, 
even deeper like the Californian 
canyons he inhabits. 

But the gods favoured Spring- 
steen for a billionaire and Zea- 
von does not seem to care too 
much. In fact a bit more com- 
mittment would have converted 
his concert into a work of art. 
Even so it was very diverting. 
He must have put any feminists 
in the audience into mental 
spasm by employing two girls 
in his four piece backing band 
(hooray) but letting them trip 
on stage wearing skirts as short 
as an Arctic summer over legs 


as long as the Arctic winter 
(boo). But Karen Childs, intro- 
duced as a "synthesist", and 
Jennifer Condos on bass played 
with the disdainful ease of god- 
desses. Greg Beck on lead gui- 
tar played like a 1970's “axe” 
hero. 

There was little exposure for 
the introspective Zeavon, stand- 
ing along at the mike, sucking a 
harmonica. In the main it was 
songs at the fuller throttle. One 
of his oddities is that he writes 
about lnternatiolnal affairs, 
and has few rivals in songs 
about the role of Norwegian 
mercenaries in the Biafran war, 
or rather “Roland, the headless 
Thompson gunner". 

Perhaps Zeavon is one of 
those artists who composes his 
-greatest song over and over 
again. I would not like to pick 
out “Roland" from "Werewolves 
of London" or even his latest 
classic “Sentimental hygiene" 
down a telephone line wearing 
a balaclava helmet. But there is 
variety in the rest of his mate- 
rial. He sent up Southern 
inbreeding In “Play it all night 
long" and even slid in the rare 
love song, with the sadly nos- 
talgic “Accidentally, like a mar- 
tyr". 

Warren Zeavon will never 
make the Radio One play list, 
but for intelligent, oddball, 
musically old-fashioned, totally 
satisfying music he has few 
rivals. He lacks the drive of his 
youth, or the pressure to 
please, but anyone who mixes 
the wit of Woody Allen with 
the musical weight of Spring- 
steen will probably survive . 
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The City 
strikes back 

THE DECISION to replace Sir should have a closer interest 
Kenneth Berriil as chairman in the supervision of the secu- 
of the Securities and Invest- rities markets, since the bail- 
ments Board is regrettable for t lng industry itself is increas- 
two reasons. The first is that ingly involved in 
by ignoring Sir Kenneth's security-type activities. But 
publicly stated wish to stay in that is not what was intended 
office for a longer period, the in the Financial Services Act; 
decision has cast doubts on indeed, it is likely that if the 
the direction and authority of Bank had pressed for wider 
the SIB at a crucial stage in statutory power in this 
its development. The second respect, it would have been 
is that by replacing him with snu bbed. The chairman of the i 
Mr David Walker, who comes SIB is accountable to the Sec- ! 
from the Bank of England and retary of State for Trade, not . 
is to remain a Bank director, to the Governor of the Bank, 
the Government has raised a Mr Walker is an able man, 
question about whether the and will no doubt go out of 
SIB is going to be developed his way to demonstrate his 
into an agency which in sub- independence from the Bank, 
tie ways will be different to But there may turn out to be 
what was designed by parlia- a conflict between the role of 
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In the third of a ser ies, Gny de Jonqnieres looks at European financial houses* pr eparations fw 

Recent European linkages in Fmancial Service s 1 


meat. 

The 


central 


a director of the Bank and 
complaint that of the SIB chairman. This 


against Sir Kenneth is that in arises from the fact that the 
developing the rule books SIB has to perform two jobs: 
which are to govern Britain's it has overall responsibility 
investment industry, he has both for investor protection 
interpreted the new Financial and for the working of the 
Services Act too literally - financial markets. Striking a 
and thereby threatened to sti- balance between the two is 
fie the financial services sec- extraordinarily difficult, 
tor under a blanket of bureau- 
cracy. If that is indeed the Serious DIObleZD 
case, then it is the Act which c . — I 

should be under review, not 

the people who have been ***** 

appointed to implement it- regime he wanted to intro- 
* duce was compatible with 

n i efficient markets. The ques- 

Knles approved tion * whether the balance 

There is a view in the Bank will now swing too far in the 
of England that the Act has opposite direction. It is no 
been badly drafted, making part of the SZB’s job to act as 
the legislation unwieldy and a sponsor of the financial ser- 
over-compiicated, and that it vices industry, or of the City 
will need modifying. The of London in its efforts to 


Department of Trade and develop as a great financial 
Industry has, however, for- centre. On the contrary, its 
mally approved the SlB's rule task is to challenge es tab- 
book. Does this latest decision lished practices that work 
mean that it, too, is now against the interest of the 
looking for changes? As consumer, to encourage com- 
things stand, any shift in petition, and - when appro- 
emphasis will not be visible priate - to rock the boat. This 
for some time, since Mr is not the approach of the 
Walker does not take up his Bank of England, 
appointment until June. Part of tne present confu- 
Me an while, there will be Sion arises from a serious 
much uncertainty within the problem of discontinuity at 
industry about whether all the Department of Trade, 
the efforts required to comply There have been many 
with the full detail of the Act changes among the ministers 
will actually turn out to have responsible for drafting and 


been necessary. 


implementing the legislation. 


DISORDERLY scenes are erupting 
at some of western Europe’s most 
exclusive gentlemen’s clubs. From 
the Iberian peninsula to Scandina- 
via, banks and other financial insti- 
tutions are casting conservatism 
aside and rushing to take up posi- 
tions in preparation for what is 
starting to look like a battle for 
survival in the Europe of the 
1990s. 

The most striking sign of the 
upheavals is die recent wave of 
intra-European mergers and acqui- 
sitions. Many involve companies 
from countries where such deals 
were virtually unknown a few 
years ago. Hostile bids are also on 
the increase, a trend underlined by 
the raid by Mr Carlo de Benedetti, 
the acquisitive Italian entrepre- 
neur, on Belgium’s Sod€te G£n€rale 
holding company. 

In insurance, the French Groupe 
du Midi, which only last year won 
control of Britain's Equity and Law- 
life company, has itself recently 
become the target of buying by 
investors including Italy’s Generali, 
which last December acquired 76 
per cent of Union Suisse Assur- 
ances of Geneva. 

In banking, Deutsche Bank of 
West Germany gained an early lead 
in trans-frontier acquisitions, buy- 
ing Banca d’ America d’ Italia from 
Bank of America for $600ro in 
1986. And in securities, foreign 
firms have been spending hefty 
sums to buy into local brokers and 
investment banks on stock 
exchanges across Europe, above all 
in London and Paris. 

It remains to be seen whether 
any EC government would permit a 
foreign takeover of a big national 
clearing bank. However, fear of 
predators has sent some potentially 
more vulnerable ones scuttling into 
| each others’ arms for safety. Ear- 
| Uer this month Amro of the Nether- 
lands and Soci£te G€n£rale de Ban- 
I que of Belgium (13.4 per cent 
owned by Mr de Benedetti *s 
; quarry) agreed to take 25 per cent 
I cross-shareholdings in each other 
as a prelude to a possible full 
merger. 

Several larger Scandinavian 
banks have forged similar defen- 
sive links, while the West German 
Commerzbank hopes to arrange a 
10 per cent cross-holding with 
France’s Credit Lyonnais once the 
latter is privatised. It is also scout- 
ing for partners In Spain and Italy. 

Relatively few larger recent 
intra-European acquisitions have 
involved British bidders. It is 
debatable whether this is because 
UK institutions feel impregnably 
secure on the London market, 
because their most ambitious inter- 
national expansion plans are aimed 
at the US and Japan, or because 
they are still too preoccupied with 
problems at home. 

What is clear, however, is that 
the European Community’s drive to 
create a single market by 1992 has 
emerged at a singularly opportune 
moment. As pressures on their tra- 
ditional home markets grow, many 
financial institutions on the conti- 
nent are being made aware for the 
first time of opportunities - and 
threats - beyond their borders. 

The change in climate has been 
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The search for a 
flying start 


°£ h ? 1 ?, 10 mto **5 Secretary of State setting particularly marked in southern 

ch eUh s regulatory frame- out the future direction of the guj™ w here governments have 
work. There is an argument Financial Services Act and reform^ 2 archaic reflula- 

that the Bank of England the role of the SIB is required, t^^syst^is which 1S$e shaded 

banking and financial services from 
U re • -m competition and bred inefficiency 

Exercised over ^ssrasfi-..i 

VAL7V4* W v and in Spain, which has more than 

_____ 500 insurance companies , the 

A ~1 _ T^^T|_ 1 _ J authorities are keen to promote 

T n £jk Cm I 1 T I Cl 11 Cl O rationalisation through mergers. 

1,11 V JL Although it often poses political 

problems, the process is being prod- 

TfiE 'DIPLOMATIC furore most important commercial romnp^Jr^ 

provoked by tte announce- partner mthe restart to 

ment of British military. Uruguay whose goodwill is ^ 

manoeuvres in the Falklands essential, in the absence of 
next month cannot be dis- agreement with Argentina, 
missed as formal posturing by for the future development of 


prospects of Europe’s sunbelt and 
the under-development of its finan- 
cial markets. 

“When you meet some of the local 
bankers in those countries, you can 
see the look of fear in their eyes,” 
says Mr James Larkin, a vice-presi- 
dent of American Express, the 
banking and travel services group. . 
. In the more mature markets of 
northern Europe, jealously pro- 
tected commercial preserves are 
also yielding to fiercer competition. 
For instance, the larger Swiss and 
West German banks, which until 
about three years ago observed a 
mutual non-aggression pact, have 
begun to encroach more on each 
other’s home territory. 

In the Netherlands, the hold of 
the bigger local banks over syndi- 
cated primary bond issues has been 
eroded since 1984 under sustained 
attack from outsiders, particularly 
US securities firms. “The Dutch 
banks all have directors on the 
■boards of their major corporate 
customers and they have pulled 
every string they can. But compa- 
nies can’t go on turning down bet- 
ter deals from elsewhere indefi- 
nitely,” says one Amsterdam 
broker. 

There are signs of change even in 
ultra-conservative West Germany, 
where financial markets are domi- 
nated by a few big commercial 
banks and insurance companies 
which wield huge shareholder 
power over large sections of indus- 
try. Though Germany remains one 
of Europe’s hardest markets for 
outsiders to crack, regional savings 
banks there are starting to compete 
in corporate lending, while retail 
chains are nibbling away at the 
banks’ consumer business by offer- 
ing credit and payments facilities. 
In France, where the rapid growth 
of the stock market in the past few 


years has led many companies to 
securitise their debt, banks’ mar- 
gins on commercial lending have 
been shaved wafer-thin. Banque 
Indosuez says its ability to earn 
profits from its large corporate cus- 
tomers will depend largely on find- 
ing new types of services to sen to 
them. 

The screw may be tightened still 
further by the recent agreement by 
the Group of Ten central banks to 
harmonise minimum capital ratios 
for international lending. Though 
final details of the agreement have 
yet to be worked out, it is expected 





to require some commercial banks, 
particularly in France, to 
strengthen their balance sheets by 
issuing fresh equity. 

Yet if Europe's old order is being 
undermined, it is unclear what will 
emerge in its place. Banks and 
other financial institutions may be 
acquiring a taste for crossing fron- 
tiers; but many remain uncertain 
about how deeply to plunge in, 
what they wfl] find on the other 
side - and how they will make 
money out of it. 

Indeed, some recent intra-Euro- 
pean acquisitions seem to owe more 
to herd instinct than to any clearly 
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products and Services. _ 

■ That may hdt .be easy te markets 
- where.. financial, innovations are 
A qirickiy copied. As B4r Klaus Droste, 

■ . a banking Specialist in the Fraxvk- 

W~ H furt office of management consul- 

■ ■ tents McKinsey, also points ons, 

w many skills or presumed advan- 
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heads now, they may not get a see- sue®, ere sceptical about whether 
ond efforts to take other European mar- 

If the EC’s single market pro- ke*» by sfconn.WjIl.pay off. His tac- 
graxnxne goes to plan, it will become tic will be to focus on niche mar- 
possible after 1992 to export finan- kets where Indosura; can play to its 
cial services fieely across frontiers strengths, sutih as its sizeable 
However, most institutions * Asian and Nordic-networks. 
believe that, to exploit this freedom Warburgs, the London financial 

effectively, it will be essential to group, which is already active in 
have sales, marketing and customer several/ p&rts of continental 
service networks on the ground .in'. .Europ e, s firmly convinced t hat n o 
neighbouring countries- As In. many single approach is right. “Our strat- 
other businesses, the most profit- egy is to look at every country indi- 
able financial sectors are those viduafly and treat it in its own 
where the barriers to entry are right, either by operafing out of 
kept high by the size of the invest- London or by establishing our- 
meat needed to estebfish a position selves locally,? say& Mr Herman 
in the market. .- van der Wyck, the ^wrp’a vice- 

TWs is particularly true of activi- chairawn. ; ... 

ties closest to the retail end of the Bat many other institutions’ EC 
business, such as life insurance,. - e x pan sion ‘plans are driven Ins by 
awJ m o rtgage credit and an urge. to_<Jevelop new markets 
personal banking. It also applies to than to s^eguard tradfekmal ones. 

1 ending to and medhnn-mzed Commercial banks such aa Coin- 
companies, where the p rereq u isite merzbafik hope closer ties with 
for success is a solid client list, a partners in neaghhoming countries 
high profile and a wen established win enable/ them to consolidate 
network of pe^sonah contacts. •’ tiJ^AjmesuchtiDEto^ by expand* 
In the catuiy phrase of Mr BGchel iug servx ceg to -eafeting qgstomes . 
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thought-out long-term strategy. As 
happened in the run-up to London’s . 
Big Bang in 1986, some bidders 
appear motivated chiefly by fear 
that, if they do not acquire bridge- 
heads now, they may not get a sec- 
ond chance. 

If the EC’s single market pro- 
gramme goes to plan, it will become 
possible after 1992 to export finan- 
cial services freely across frontiers 

However, most . Institutions 
believe that, to exploit this freedom 
effectively, it will be essential to 
have sales, marketing and customer 
service networks on the ground in 
neighbouring countries. As in. many 
other businesses, the most profit- 
able financial sectors are those 
where the barriers to entry are 
kept high by the size of the invest- 
ment needed to establish a position 
in the market. 

This is particularly true of activi- 
ties closest to the retail end of the 
business, such as life insurance, 
consumer and mortgage credit and 
personal banking. It also applies to 
lending to small and medium-sized 
companies, where the p rereq u isite 
for success is a solid client list, a 
high profile and a wen established 
network of pecsonah contacts. 

hi the catchy phrase of Mr Michel 
DeveUe, chief economist of Paribas, 
the large French bank, control of 
European markets may be decided 
by who wins the guerre das gu&r 


concluded that building up foreign .given the speecLat which thingsare 
networks from scratch would be starting to zaaveM ? Bcagpe*s finan? 
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Argentina. the Falklands’ fishing poten- 

Clearly Argentina has tiaL Britain is also going to be 
sought to wring the maximum put in the dock at tne Organi- 
propaganda advantage from v sation of American Sta tes and 
Britain testing its capacity for seems to have irritated some 
rapid reinforcement of the elements in the US Ariminig- 
Falklands’ garrison. But the tration. 
timing of these exercises has Mrs Thatcher can ride out 
been so insensitive that dam- such disapproval. Howev- 
age could be done to the er,this is unlikely to be a one- 
patient diplomatic efforts off affair since it is an fnher- 
made in the wake of the Falk- ent consequence of her corn- 
lands’ conflict to convince mitment to assert British sov- 
Latin America of Britain's ereignty over this distant 
desire to promote good rela- outpost of empire. Britain 
tions with the region. The cannot afford a large garrl- 
exercises come on the heels of son, nor can it permanently 
an abortive military uprising allow the Falklands to divert 
in Argentina whose principal its resources from. Nato, par- 
instigators were extreme tfcularly in a future where 
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nationalist officers who the US might play a lesser 
fought in the Falklands. As role in Europe. Thus the pres- 


Dpplinp nf thf* b ? the death of the sit- 

ULL/lillU U1 U1C ting member. Only five led to a 
-« * ^ seat changing party hands and 

DV-eiCCtlOn in three of those cases the 

J result was reversed at the gen- 

■Barring accidents, there er ^ the To J2 e f’ J[°. r 
should shortly be a new British ea f^Y J 70 ** 

political record of sorts. Almost ^ Labour Party 

a year has passed without a when it came to national polling 
parliamentary by-election. d %_. . ^ , 

The most recent was on . Tw ? c f’ however, the Tories 
March 12, 1987 when Matthew t?™ 1 I*® 1 ? own fbigers. The 
Taylor easily held Truro for the 

Alliance after the sitting Mem- aw V ^ s i to 

ber, David Penhaligon, had leadthe House of U>rds and the 
been killed in a car crakh. Three par ^ I1 ?F ly ^ ^ 
weeks before Rosie Barnes, also seat 01 Penrith and ^* e Border 
of the Alliance, triumphed over *® ® consequence. The second 

the Labour Party in Grerowich. ™ ***** 

Since then, nothing. de fied t he Party Whips and 

One writes that It is a record P^hammit for televi- 

“of sorts” because there were thus tarmng a Conserva- 

sperial Two by- .Syf, m ^ip r ‘ty^of over I5,(XK) m 

elections were pending when West to 006 of P 16- 


such they stir up the debate ent garrison of under 1,800 is «e Alliance, triumphed over 
about the role of the military only credible, if at all, with a Labour Party in Greenwich. 

in Argentina's fragile deraoc- genuine capacity for rapid Sl 5£f **en» IK J“ U { , §: . . 

racy, encouraging those who reinforcement, and the politi- 0131 a reco ™ 

want to rearm and reassert cal will to do so. 
sovereignty over the islands. 

“J5S 0 ?.. “ f New dimension nScSS^jU the I ^ 


sovereignty over the islands. 

Of course the Ministry of d imensio n 
Defence planned these exer- tvKwuuncasiua 

-rises some time ago, operating Su sta i nin g mien 
-according to purely British f ” eil£ , 10 the Falk 
military considerations: t* 1 ® longer term raises all 



Sustaining such a commit- I general election for June 1 1 last j Thus the message from the 


“As it’s Leap Year Fll say 
yes Kona - and IT1 expect a 


campaign that began against 
him has been going on far some 
time against Cockneld. "Too big 
for his boots.. .been around too 
long... takes no account of reali- 
ties:" that sort of thing. One 
would be surprised now if the 
latter were to be re-appointed 
to his European job. 

Lunchtimes 

■Perhaps it is a side effect of 
Big Bang. Yet, whatever the 
reason, the anecdotal evidence 
is inescapable* lunches in Lon- 
don have been getting earlier. 
And there is a perfectly sound 
explanation: the earlier you 
arrive in the office in the morn- 
ing, the earlier you are likely to 
want to have lunch. 

If you enter a London restau- 1 
rant nowadays at 12.30pm, a- 
•iot of people have not only i 
ordered, but have already 



Why fly- to HeathTcw when meeting is in 
London? The financial centre of London Js just a short 
taxi ride from London City Airport ' ; . • - 

With a minimum of toss and. no crowds - 
10 minutes from aircraft to taxi - a trouble tree trip 
to London. . •* .• 


roanttothe Falklands over I Iwhips’ Office is clear: by-elec- I ^ * BMW I If y oix arrive 


namely that Britain is pledged ports of doubts. Mra Thatcher 
to defend the the disputed m unlikely to change her ^aind 
islands and a credible defen- or face real pressure to do so. 


rm raises ail ^ Nevertheless, the pattern of , tions are to be avoided at all 
Mrs Thatcher by-electioM over tim years has costs, especially where Tory 

nance her mind riwngmg. On the whole, seats are concerned. 

Eiange ner mum they do not happen if they can 
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less than 300 in the last general 
election. 
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Latin American friends, is not overtures to ratore normal Hons at ^average rue or 16 a 
belligerent; rather a natural regions are worthless. yea^Wwari Head’s penyd 
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climate cannot he ! d to estal>- “-Thatchers first term. 
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much later, it can take an 
excessively long time to have 
your order taken. The other 
day I was invited to lunch at 12 
noon, which breaks the previ- 


of politics. Paradoxically, by possible time. 

dom of MPs. Someone like Fran- encouraging fewer by-eleOions None of that means that 
«* Pym, for instance would the Government may be makina lunches get any. shorter, 
have uked to have stood sgsm taS? . Personally/ I prer. 
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Equally, the Government’s 
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To take a not wholly hypothdi- ■Mention of Lord Cockfield 
cal example: Lynda ChaUcer, reminds one of Sir Kenneth Ber- i 


Personally, I prefer the 
American way where it is possi- 
ble to have something that 
might be called lunch at 11am 
or 4pm or whatever time you , 
choose - even the old-fashioned 
lpm. London should adapt. 
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David Gardner reports on Mexico’s Economic Solidarity Pact as it is put to the test 

Moment of truth for the rescue 


THE MONTH just ending 
marks a crucial stage in the 
Mexican Government's plan to 
save the country from hyper- 
inflation and restore condi- 
tions for growth. Mexico's 
novel scheme to swap part of* 
its debt at auction, bids for 
which closed last Friday, is 
part of this attempt; but it is 
less important than the suc- 
cess or failure of the attack 
on the inflationary spiral, 
which meets a vital test in 
February's inflation statistics. 

The aim of the Economic 
Solidarity Pact is to break 
this inflationary spiral by the 
end of February, with tomor- 
row as the beginning of a 
new, more optimistic, era. 
Price increases are supposed 
to decline from January's 15 
per cent to a monthly 2 per 
cent by December. The annual 
inflation rate is scheduled to 
fall from 430 per cent to 30 
per cent. 

After tinkering with refla- 
tion throughout last year, 
President Miguel de la Mad- 
rid's Government has 
switched its priorities. Now 
the war against inflation, not 
the restoration of sustained 
high growth, is the corner- 
stone of its economic policy. 

Mexicans enjoyed average 
annual rises of 6.6 per cent in 
gross domestic product from 
1940 to 1982. However, they 
also used to take for granted 
a relatively low inflation rate. 
Until the 1982 debt crisis, 
Mexico - in contrast to its 
Latin American neighbours - 
never experienced anything 
like three-digit annual price 
rises. This helps explain why 
inflation has now been identi- 
fied as a greater threat than 
stagnation. It is a shift in 
strategy backed by Mr de la 
Madrid's preferred successor, 
former Planning Minister Car- 
los Salinas de Gortari. 

The Government cannot 
afford to let its economic 
measures go off course. The 
prestige of the ruling Institu- 
tional Revolutionary Party 
(PE II) is at an all-time low; the 
presidential elections due in 
July are likely to be amongst 
the most turbulent in the 
PRI's 71 years in power. The 
party is widely blamed for 
the financial collapse in 
August 1982. Foreign debt 
stands at $103bn (&59bn) and 
the consequent recession Is 
the worst the country has 
experienced. To some extent, 
the regime is a victim of its 
own success in creating a 
sophisticated urban society 
which it can no longer satisfy. 


Since taking office at the 
end of 1982, President Miguel 
de la Madrid's Government 
has neither been able to lead 
the country out of economic 
depression nor deliver on its 
.promise of more democracy 
and respect for election 
results, which it has regularly 
rigged. There has been no 
growth, investment has fallen 
by a fifth and average wages 
are down by more than a 
third in real terms. Despite 
government spending cuts, in 
real, terms, of more than 8 per 
cent of gross domestic prod- 
uct, the budget deficit is back 
to about 18 per cent of GDP. 
Interest payments on foreign 
and internal debt account for 
more than two thirds of all 
tax revenue and are equiva- 
lent to more than a fifth of 
GDP. 

The news is not all bad. The 
de la Madrid administration 
has made headway on struc- 
tural reform by overhauling 
public finances, opening up 
the economy and diversifying 
away from oil. It has also 
begun to limit the state's role 
in the economy. Given the 
Mexican' tradition of a high- 
ly-protected, state-dominated 
economy, these reforms are 
radical. 

The de la Madrid -Salinas 
team has not, however, been 
able to combine the turn- 
around in trade and current 
accounts with price and bud- 
get stability or growth. This 
failure has been magnified by 
the Government's failure to 
win the intellectual argument 
for reform and to popularise 
its case. Presentation has fre- 
quently been bungled - per- 
haps because technocrats out- 
number the few indifferent 
politicians in the cabinet. 

For example, from Novem- 
ber 18 to December 14 Mexico 
had a devaluation in a low-mo- 
tion, aggravating the effect on 
price rises and the run on the 
peso. This was not adequately 
explained; indeed, the Gov- 
ernment had previously 
Insisted that the peso was 50 
per cent undervalued and con- 
firmed that the current 
account was heading for a 
$4bn surplus. Then, from 
December 15 onwards, the 
Government unveiled its 
"shock” plan in instalments, 
which remain incomplete. 

Ministers and officials have 
now dropped the customary 
habit of self-congratulation; 
they admit a problem of cred- 
ibility. “We are assuming we 
don’t have any . . . not even 
zero, but negative credibil- 



Mguel da Is Madrid, Mexico's President 


Joe Cummings 


ity " as a senior finance offi- 
cial disarmingly puts it. Presi- 
dent de la Madrid told 
business leaders last month 
that “achievements will be 
the decisive element in giving 
(the plan) credibility." 

The theoretical framework 
of the pact is the so-called 
“heterodox shock” plans 
introduced in 1985-86 .to com- 
bat hyperinflation in Argen- 
tina (the Austral Plan), Brazil 
(the Cruzado Plan) and Israel. 

A variant of these plans 
was put before the cabinet in 


requirements for the plan to 
work are; 

• To have the real exchange 
rate in competitive equilib- 
rium, ideally undervalued. 

• To iron out distortions in 
the relative prices of basic 
goods like fuel and steel. 

• To have the budget near 
balance on its “operational 
deficit” - after discounting 
the purely inflation-caused 
portion of the interest bilL 

When the plan was being 
drawn up, there were prob- 


The regime is victim to its own 
success and has created a 
society which it cannot satisfy 


late 1986 by Mr Salinas and 
his allies, but rejected by the 
more «n«Hnna President. Its 
adoption in diluted form leans 
heavily on the successful 
Israeli stabilisation plan. 

The essence of “hetero- 
doxy” is that it combines a 
wage, price and exchange rate 
freeze with budgetary correc- 
tion, in contrast to the stan- 
dard, IMF-inspired anti-infla- 
tion programme, which 
concentrates on fiscal and 
monetary policy. 

In theory, the three main 


lems with an of these require- 
ments. The budget was still in 
operational deficit by about 3 
per cent of GDP, while prices 
of basic goods like petrol had 
not risen since June, despite 
inflation at an annual rate of 
160 per cent. 

There were also judged to 
be difficulties with the 
exchange rate. Despite the 
heavily -undervalued peso and 
the current account surplus, 
in mid-November daily capital 
outflows reached 8200 m. 
“The exchange rate is where 
it should be n you’re not los- 


ing reserves,” argues one min- 
ister. “If you are, then it’s 
not.” 

However, the Solidarity 
Pact is tailored to remedy 
these shortcomings. Planned 
spending cuts of 1.6 per cent 
of GDP and revenue increases 
of 1.4 per cent are intended to 
reduce the operational deficit 
by the amount required. 

The controlled rate for the 
peso against the dollar, used 
for merchandise trade and 
foreign debt transactions, was 
devalued and, In effect, fro- 
zen on December 14. Price 
rises of up to 85 per cent on 
public sector goods and ser- 
vices were decreed on Decem- 
ber 15. A 38 per cent wage 
increase to March 1 was then 
agreed in the face of a half- 
hearted general strike threat 
by the pro-PRI trade union 
bureaucracy. In real terms, 
this was a wage freeze. 

These measures are sup- 
posed to dovetail into a price 
restraint pact with the pri- 
vate sector and a forward 
indexation plan. From tomor- 
row, wages and prices will 
rise in line with the inflation 
forecast at the beginning of 
the month - in the hope that 
the adjustment will be a 
self-fulfilling prophecy. 

The Government has a 
proven ability to control 
wages and, with a foreign-ex- 
change stockpile of SIS.Sbn, 
it should be able to hold the 
peso/dollar parity - even 
though this month it is allow- 


ing the peso to slip margin- 
ally. But the big doubt is 
whether the Government can 
cajole the private sector into 
toeing the line. 

Part of the regime’s strat- 
egy is to concentrate its arse- 
nal of price controls on a 
“basic basket” of 75 goods 
and services. More impor- 
tantly, It is using the threat of 
cheaper imports as an infor- 
mal price control. A deal has 
been struck with the domi- 
nant companies — which enjoy 
their status thanks to the sta- 
bility of the regime - to make 
them downward price leaders. 
“We are always complaining 
about the oligopolies,” says 
one minister. “Why don’t we 
make them work for us?" 

Another measure involves 
choking off liquidity, as dra- 
matised by last month's huge 
rises in short-term interest 
rates. Rates on 28-day Trea- 
sury bills ( cetes ), for instance, 
rose 33 percentage points to 
159 per cent, having already 
shot up 36 points since the 
October stock market col- 
lapse. 

The Government Is trying to 
tell both domestic and multi- 
national companies that, if 
they wish to do business in 
Mexico this year, they must 
either import dollars or dip 
into their corporate trea- 
suries, which are brimming 
after last year's return to 
high profits. 

It is this sort of tentative 
indicator that leads optimists 
to believe the plan is biting. 
The test will be February's 
inflation rate. Preliminary 
indicators already show some 
improvement. 

Officials dwell on the suc- 
cess of the Israeli stabilisa- 
tion plan. After a price surge 
like the current Mexican one, 
it brought inflation down 
from 460 to 16 per cent with- 
out sacrificing growth. How- 
ever, their comparisons 
ignore the peculiarly cohesive 
nature of Israeli society and 
the fact that the US gave 
Israel aid equivalent to 7 per 
cent of GDP. 

That is the figure that 
Mexico spends on servicing its 
foreign debt - an outflow 
which necessitates high 
domestic interest rates and 
aggressive devaluation, both 
ofwhich feed inflation. 

Given that foreign credit 
inflows have virtually dried 
up and that the Government 
admits it has no credibility, 
there may not be enough 
shock in the plan to make it 
work. 


Lombard 


Novel ways of 
adding value 


By Clive Wolman 


THE SPECTRE of the South 
Sea Company and the other 
outrageous “Bubble” ventures 
re-emerges whenever City 
financiers conjure up a new 
form of investment instru- 
ment which appears to be a 
perpetual money-making 
machine. 

That is exactly what has 
been happening in one of the 
largest and sleepiest sectors 
of the UK stock market, the 
investment trust companies 
which manage share portfo- 
lios, worth about £20bn. For 
the last 15 years, their shares 
have consistently been valued 
at discounts of between 20 
and 35 per cent of the value 
of the underlying assets, as a 
permanent rebuke to the abili- 
ties of their managers and a 
temptation for predators pre- 
pared to take them over and 
liquidate their portfolios. 

But recently several corpo- 
rate financiers have come up 
with restructuring schemes 
which appear not only to 
eliminate the discounts but to 
make the companies worth 
more than the value of their 
underlying assets. The trick 
has been achieved by replac- 
ing boring old ordinary 
shares, which carried sole 
entitlement to the company's 
assets, with a package of 
exotic and complicated securi- 
ties. It began with the issuing 
of warrants but more recently 
we have been offered zero- 
coupon loan stocks, capital 
shares, capital preferred 
shares and, in the Ivory and 
Sime restructuring, which 
was partially approved last 
Thursday, loan stock linked 
to the UK stock market index. 

The potential seems unlim- 
ited. If you can increase the 
value of a company’s securi- 
ties by 30 per cent merely by 
printing pieces of paper with 
many different weird and 
wonderful titles on them, 
then an extra £6bn could be 
coloured out of investment 
trusts alone. And why Stop 
there? The same technique 
could be applied to all pub- 
licly quoted UK companies 
from British Petroleum down- 
wards, which would boost 
national wealth by about 
£100bn. 

This optimistic vision runs 


hard up against the bleak 
financial orthodoxy of the 
last quarter century, based on 
the Modigliani-Miller theory 
of the conservation of value: 
you can cut up and distribute 
the corporate cake in as many 
ways as you like, but you can- 
not increase its size. BP will 
go on churning out the same 
amount of oil from its wells 
no matter how many types of 
securities are issued against 
its assets. 

So what has been going on 
with the investment trust 
restructurings? A small part 
of the puzzle can be explained 
by the saving of tax. A simi- 
larly modest role should be 
accorded to the claim that 
investors have been under- 
valuing the ordinary shares - 
or have been bamboozled by 
the complexity of the restru- 
cturings into over-valuing the 
new instruments. Investors 
are unlikely to have mis- 
judged the valuation of 
almost all investment trust 
shares systematically for the 
last 15 years. 

The most plausible explana- 
tion is that some investors 
will pay more for securities 
that offer them the cash flow 
and the type of risk they are 
looking for. The expansion of 
individual wealth and home 
ownership has thrown up all 
kinds of new needs which UK 
securities firms and corporate 
finance directors have been 
slow to supply. The quasi-an- 
nuity being offered by the 
controversial Drayton Japan 
restructuring this week is one 
example of targeting such a 
need. But why has no one pro- 
duced instruments linked to 
house price indices in differ- 
ent parts of the country? Peo- 
ple could then keep up with 
prices and hedge the risks of 
the market running away 
from them if they were plan- 
ning to trade up or trade 
down their homes, to move to 
a different region or to spend 
a few years abroad. 

The costs of imitating the 
new-style securities are so 
low that their rarity value 
will not last for long. For that 
reason their current prices 
may be too high. But at least 
some of the rewards for inno- 
vation will remain. 


Protection and 
competition 

From The Rt Hon Edmund DelL 

Sir, I quite agree with you 
that the unilateral removal of 
an import barrier may be 
appropriate action where those 
working in a protected industry 
show by their conduct that 
they undervalue the Importance 
of achieving international com- 
petitiveness. 

The remainder of your edito- 
rial (“Time to free car imports,” 
February 23) seems more ques- 
tionable. You lay great stress 
on the costs of protection. For 
example you quote Brian Hin- 
dley who. working, on 1983 
data, calculated the cost of the 
voluntary export restraint 
agreement (VER) which limits 
Japanese car exports to the. UK 
at £180 million. You also quote 
Alasdair Smith who, working 
on 1985 data, put the cost at 
somewhere between &60m ahd 
5120m. Such wide differences 
in estimates do not inspire 
great confidence in the calcula- 
tions which lie- behind them. 

Moreover, it is not at ail dear 
whether all the factors we need 
to take into account in assess- 
ing such costs have been prop- 
erly considered in the models 
from which they are derived. 
One factor with which econo- 
mists seem to grapple unsuc- 
cessfully in these models is the 
highly complex exchange rate 
effect of protective action. 
Another such factor is whether 
protection does help to create 
an internationally competitive 
industry, as - apparently, thus 
far - in the case of Japan; or 
whether the protection is 
exploited as an opportunity to 
relax - a phenomenon not 
unknown in the experience of 
this country. 

Economic processes are 
rather difficult to model satis- 
factorily; this is confirmed by 
the fact that Smith did not 
seem entirely persuaded by 
Hlndley's model. He also noted 
that "our ability to model 
imperfectly competitive behav- 
iour is very limited and rudi- 
mentary.” While it is right, 
therefore, that attempts should 




Letters to the Editor 


N1 bill would be likely to 
increase for a very large num- 
ber of people. 

Assuming that allowances go 
up by 4 per cent, a married man 
with a 6 per cent pension and a 


be made to cost protection, the states are likely to adopt stair ^0,000 mort^e^m^d need 

nulpncac * he .. eI S? 


- reductions there. At £27,500, 

In California, a state often ^ additional NI bill would be 
accused of greatest hastLKry 
toward defendants, these “ 
reforms are already in place. In 

1976, California adopted the j£ 

ImnoMd mrawrfM before his tax savings exceeded 

imposed limits on recoveries ^ jj, StST 

from medical professionals. In «■ « nnn 

1986, the people of California £rm 

enacted the Fair Responsibility 

Act (Proposition 61), which 

abolished joint and several lia- 

bUity for Don-economic dnm- 

- - Anthony Young, 

IS West Street, 


measure of scepticism rather 
than as the undoubted truths 
asserted in your editorial- • 
Alasdair Smith also estimates 
that at least 59 per cent of the 
costs associated with the VER 
could be eliminated by a shift 
from a VER to a tariff. It is 
ironic that the progress of 
international agreements has 
pushed governments towards 
the more expensive forms of 
protection even in those cases 
where zt is justified. 

Edmund Dell, 

4 Reynolds Close, NW11 


Hopes for the 
Shultz initiative 


From Mr & Goldman. 

Sir, 1 appreciate the balanced 


Most recently, late last 
California adopted the uivu -- 
liability Reform Act of 1987, sussex 

which, among other tilings, lim- _, , 

its suits against manufacturers LlgllSu BS 

* — — -- — of tobacco and alcohol, and Km- , . 

views expressed in “Mr Shultz s claims for punitive damages. SAG IS SUDS 
Initiative (February 23). James Hendrick, 

I think Just one important Thelen, Marvin, Johnson & 
factor was missed: King Hus- Bridges, 
sein must view the wave of g Embarcadero Centre, 

Khomeini-type ftmda men tali s m San Frausisoo, 
among the rioting Palestians California, USA 
with great concern. The fear or 

Not so much reform 


as non-starter 


fundamentalism spreading into 
Jordan itself may produce the 
very atmosphere through which 
Mr Shultz's new initiative might 

succeed. . _ „ . ' „ 

Mr Begin was just a£ unmov- From Mr Anthony Young. 
able as Mr Shamir in his utter- Sir, A number of recent bud- 
ances on territorial withdraw- get predictions refer to the pos- 
als, yet returned' the whole of sibllity of the upper earnings 
Sinai in exchange for peace limit for National Insurance 
with Egypt. King Hussein is (NI) being removed. One must 
likely tofind Mr Shamir equally assume that this idea enanates hnlldav MondflV 
responsive if he encourages Mr from the Treasury; it is invari- OOUOay lVlUUUUy 

.Shultz's attempts to bring peace ably described as a “reform,” - Front Mr CJL McAlMster 

a term hard to Justify on closer r __“ ~ 


From Mr Robin Boyle. 

Sir, Just as Covent Garden 
has its s unities, I suggest 
mad am titles for the English 
National Opera (Letters, Febru- 
ary 15, 19). I rarely catch a 
word of anything sung by the 
female soloists at the Coliseum, 
though they claim to be singing 
in English. 

Robin Boyle, 

Swiss Cottage , 

Derwent Drive, 

Tunbridge Wells, Kent 


Leap into another 


to the region. 

S. Goldman, 

81 Stonegale Road, 

Leeds, Yorkshire 

Civil liability limits 
set in California 

From Mr James T. Hendrick. 


scrutiny. 

Not only would the marginal 
rate of deductions be increased 
by 9 per cent - or 7 per cent 
net, if income tax is reduced as 
predicted - for anyone earning 
over £15,860 (hardly in tune 
with the kind of incentive- 
based economy which the Con- 


Sir A- EL Hermann (February servatives were elected to 
22 ) makes the valid point that establish), but the total tax and 


Sir, Everyone will be working 
one extra day this year for no 
extra pay. How about a 
national (or even, international) 
Leap Day holiday to be taken 
oh Leap Day or whichever Mon- 
day happens to be closest? 

CA McAllister, 

140 South Street, 

St Andrews 
Fjfls, S co tland 


The British car market is already one of the most competitive 


From Mr. Anthony Fraser. 

Sir, The issues Inyour leader 
of February . 23, “Time to free 
car imports," are not as 
straightforward as suggested. 

Abandoning. 10 years of pru- 
dent marketing policies by Jap- 
anese manufacturers woul d not 
create greater competition from 
imports to the benefit of the 
consumer. You ignore the fact 
that the British car market is 
already one of the most compet- 
itive in the world. The con- 
sumer has an enormous choice 
between British -assembled cars 

and models Imposed from 
other EC countries, EFTA, five 
Eastern European countries and 

South Korea as well as Japan. 

Price competition is fierce 


and allowing for discounting, 
price levels in the UK are on a 
par with those of- West Ger- 
many. The German market 
makes the best European com- 
parator because it is a vehicle- 
producing country, has no price 
controls, has ho excessive mar- 
ket-distorting taxes, and Japa- 
nese imports are not subject to 
any form of moderation. 

Next, it' is astonishing, that 
you mate'- no reference to the 
adverse effect of higher import 
penetration on output and Jobs 
throughout the. British motor 
industry and la siipplleri who 
collectively account for 600,000 
fobs. Higher importa-wosld be 
damaging to the UK motor 
industry and eednomy as a 


whole, not Just to one manufac- 
turer in Isolati o n. 

You sweep aside the fact that 
Japanese car exports to France 
and Italy (and Spain) are 
severely restrictecLpreferring 
to focus on the US. Yet some or 
the strongest import competi- 
tion in the UK comes from 
those countries, where vehicle 
manufacturers are sheltered 
from Japanese intrusion into 
their own. domestic markets. 

You the benefits from 

Nissan's investment and do not 
explain why these benefits are 
■'questionable." The British 
component supply industry 

takes a generally favourable 
view of Nissan's venture, and 
there will be unquestionable 


benefits in increased UK 
exports and higher employment 
in the north east. 

Finally, you naively suggest 
higher tariffs as an alternative 
to the self-restraint policies of 
the Japanese manufacturers. 
Your leader writer has a 
remarkably poor understandi n g 
of the current international 
trade scene if he/she believes 
higher tariffs are a realistic 
option in the context of UK 
membership of the EG and the 
current round of GATT trade 
negotiations. 

Anthony Fraser, 

Society of Motor Manufacturers 
and Traders, 

Forbes House, 

HaUdnSt, 

London SW1 



Chinese 

Compensation 

The Foreign Compensation (People’s Republic of China) Order 1987 

Her Majesty '5 Government announces that this Order is due to come into effect on 1 March 1988. Copies are 
available from HMSO. 

A fund of about £20 million will become available for distribution to those who can satisfy the terms of 
theOrdet, 

A claim maybe made by a claimant who satisfies the British nationality requirements of the Order or by 
a corporation, firm or association incorporated or constituted under laws in force in the United Kingdom or 
in any country or territory for whose international relations Her Majesty's Government in the United 
Kingdom is responsible. 

Claims may be made: 

• in respect of bonds issued or guaranteed by the Chinese authorities before 1 October 1949; claimants 
will need to show that they were British and the beneficial owner of die bonds on 4 June 1987; and 

• in respect of property or other assets expropriated in China between 1 October 1 949 and I January- 
1980; claimants will need to show that they were British both at the daze of the loss and on 5 June 
1987. 

It is likely that the total amount of claims will greatly exceed the amount available for compensation 
and that distributions will be only a small percentage of the amounts claimed. 

Application forms and explanatory leaflets may be obtained by sending the coupon below to the 
Foreign Compensation Commission, c/o Ernst & Whinney, Alexandra House, Kingsway, London WC2B 6TT. 
(Telephone: 01-379 7088). 

Claimants whose claims were accepted for registration under The Foreign Compensation (People's 
Republic of China) (Registration) Order 1 980 will be contacted so for as possible, but should nevertheless 
return the coupon. 

Please note that completed application forms in respect of bonds must be received by 30 June 1988. 
Those in respect of property, debts and other claims must be received by 31 August 1988. 


lb: For e ign Com p ensation Commission, c/o Ernst & Whinney, Alexandra House, 
Kingsway, London WC2B 6TE 


FT2M 


Please send me an explanatory leaflet and application form for 

(Please tick as appropriate) 

Bond claims Property debts and other claims | | £" 

I was/was not a 1980 Order applicant (please delete as appropriate) 

Please complete in BLOCK CAPITALS 

| for official dsc only 

S>u M| of Company 


Mr. Mrs 

Forenames 

Miss. Title 

Addriss 


Telephone number: Home 

Work 

Company contact name 


(If applicable) 

Date 


i 
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Anatole Kaletsky on 
Wall Street 

Case of the 

departed 

trader 

A 31 -YEAR-OLD trader resigns 
in disgust from a large New 
York bank after receiving an 
annual bonus of “only” 52m or 
$3m. Another breathtaking case 
of greed and hubris among the 
youthful nouveau riche? Or is it 
the latest skirmish in the battle 
between free-spirited financial 
genius and strait-jacketed 
bureaucracy being fought up 
and down Wall Street? 

Last week it was the turn of 
New York currency traders to 
ponder these troubling ques- 
tions, by now so depressmgly 
familiar to stockbrokers. 
Investment bankers and arbi- 


~ln 12 years in the market I 
have never seen a personality 
cult like this.” said one big 
futures trader last week after 
the sudden resignation of Mr 
Andrew Kreiger, a vice presi- 
dent on Bankers Trust’s cur- 
rency options desk. 

"Again the market has hum- 
bled someone who tried to take 
it over. Market forces are 
always greater than any one 
man,” philosophised another. 
Why all this fuss about a mere 
vice president - a young man 
who held the job at Bankers 
Trust for less than two years? 

One reason is obvious. In the 
past year Wall Street has been 
left gasping at Bankers Trust’s 
“incredible, ” “spectacular,” 
“astonishing” profits from for- 
eign exchange dealings (to 
quote some of the superlatives 
that peppered the stockbrokers’ 
circulars on BT's 1987 results). 

The bank made S592ra in for- 
eign exchange profit in 1987, 
5338m of it in the three months 
after Black Monday - by far the 
biggest quarterly currency, 
trading profit ever recorded by 
a US bank. 

Options, futures and spot cur- 
rencies are traded continuously 
in an ever-changing pattern of 
interweaving hedges, but the 
market believes that Mr Kreig- 
er's options business was cru- 
cial to some of the bank's big- 
gest triumphs, especially 
around the time of the crash. 

BT has acquired a reputation 
as the boldest speculative 
trader in the currency options 
market. Its biggest killings also 
happened to coincide with the 
period since Mr Kreiger’s 
arrival in the summer of 1986; 
indeed, the bank made less 
money in currencies in the 
whole six-year period from 
1931 to 1986 than it did in the 
one climactic quarter between 
October and December last 
year. 

It is hardly surprising, there- 
fore. that many traders reck- 
oned Mr Kreiger’s activities to 
have been worth hundreds of 
millions of dollars to Bankers 
Trust; that the market had 
“talked for months about the 
size of Andy Kreiger’s next 
bonus," according to one big 
Chicago dealer; or that the 
news of his resignation pro- 
voked alarmist rumours. If BT 
had failed to recognise its trad- 
er’s heroic stature, something 
more sinister might be afoot. 

The markets whispered of 
internal audits, of trades going 
awry, even perhaps of Kreiger’s 
legendary profits turning into 
equally spectacular losses. 
After all, was it really plausible 
that a man of Mr Kreiger’s stat- 
ure would simply leave BT 
without announcing some new 
career move to propel him 
onwards and upwards? 

This is the really intriguing 
question at the heart of the 
Kreiger story. Mr Kreiger seems 


to epitomise the fundamental 
dilemma of Wall Street’s much 
reviled yuppies. 

Unlike the older generation of 
financiers, many of the 30- 
year-old millionaires did not go 
to Wall Street with any 
thoughts of long-term career 
development. Despite their 
BMWs and Rolex watches, 
post-1960s cynicism about mon- 
ey-making runs deep. Many still 
swear to themselves that they 
will drop out of the rat-race the 
moment they have accumulated 
enough loot. 

Of course, the yuppies' defini- 
tion of “enough” keeps expand- 
ing, even as they draw nearer 
to the precipice of middle age. 
Paradoxically, the very desire 
to escape the avaricious rat- 
race has helped to inflame the 
greed and impatience that typi- 
fies Wall Street today. 

What has all this to do with 
Mr Kreiger? He has declined to 
comment in any way on his 
departure, but those who claim 
to know him do not believe he 
was the type to be “insulted” by 

S2m or more. Ur Kreiger, 
apparently, is a man of broad 
interests. Indeed, he Is said to 
possess a PhD. Some say It is in 
Sanskrit, others suggest Chi- 
nese philosophy; but nobody 
thinks it is in yen-dollar swaps. 

Extraordinary as it may 
sound, he could simply have 
decided he had made enough 
money. As one acquaintance 
says: “For him Bankers Trust 
was only a means to an end. He 
loved trading, but he was a 
peaceful, thoughtful guy. He 

robably got a bonus nearer 
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figures that jealous people are 
quoting. What would you do if 
someone dumped 510m on you - 
hang around for more, or take 
your family off to a Greek 
Island?" 


Andrew Gowers examines a US warning of an impending Middle East resources crisis 

Pry ing out for water in the desert 


THE LEX COLUMN 


THE MIDDLE EAST faces a 
major crisis over water supplies 
which threatens to cause 
unprecedented political 
upheaval in the region before 
the end of this century, accord- 
ing to a study by a group of 
senior US Government officials, 
engineering company represen- 
tatives, academics and Congres- 
sional aides. 

The study, published by the 
Center for Strategic and Inter- 
national Studies, a Washing- 
ton-based research institute, 
points to the prospect of water 
shortages in a number of Mid- 
dle Eastern countries, coupled 
with rivalry over the use of 
river waters, as an increasing 
source of tension in the next 10 
years. 

“By the year 2000, water - 
not oil - will be the dominant 
resource issue of the Middle 
East,” it says. “Before the 2 1st 
century, the struggle over llm- 1 
ited and threatened water 
resources could sunder already 
fragile ties among regional 
states and lead to unprece- 
dented upheaval within the 
area.” 

The report is intended to 
highlight a problem which is 
often discussed in general 
terms but has rarely been stud- 
ied in comprehensive detail. Its 
significance also lies in the 
membership of the ste ering 
group overseeing the CSIS proj- 
ect, which includes Mr M. Peter 
McPherson, deputy US Trea- 
sury Secretary, Mr T. Louis 
Austin, president and chief 
executive of Brown and Root, 
the engineering group, and Sen- 
ator Paul Simon, one of the 
leading Democratic contenders 
for the presidency. 

With such a prestigious group 
behind it, the report amounts to 
a cry of alarm for US govern- 
ment attention to an issue 
which has been all but 
neglected in its higher echelons, 
and on which there has been 
minimal inter-departmental co- 
operation. 

The study says water con- 
sumption is rising fast through- 
out the Middle East because of 
a rapid population spiral, 
urbanisation and industrialisa- 
tion. In addition, water 
resources are being managed 
inadequately through incompe- 
tence or political rivalries 
between states. 
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There are three areas of par- 
ticular concern: 

• The Jordan River basin, 
which provides water for Syria, 
Jordan and Israel The study 
estimates that by the year 
2000, Israel's water needs may, 
exceed supply by 80 per cent, 
while in Jordan there may be a 
20 per cent shortfall. 

The upper Jordan river has 
already been developed to max- 
imum capacity, and there are 
plans to use its only partly 
untapped tributary, the Yar- 
mok, by building the so-called 
Unity Dam at Maqarin on the 
Jordanian-Syrian border. 

Suspicion also surrounds Syr- 
ian plans to divert the Yarmuk 
higher up with a series of small 
and medium-sized dams. If 
these are carried out, they 
could substantially reduce Jor- 
danian access to the Yarmuk 
for irrigation in the agricultur- 
ally-important Jordan valley, 
and could also affect the availi- 
bility of water in IsraeL 

A further complication in this 
area is the deteriorating quality 
of surface water and ground 
water supplies. This is espe- 
cially serious in the Israeli-oc- 
cupied West Bank and Gaza 
Strip, where there is already 
stiff competition between Arab 
inhabitants and Jewish settlers 
for water. Contamination of 
supplies in Gaza by sea-water 
and agrochemicals is, the report 
says, “reaching critical propor- 
tions.” 


I Euphrates! 


SAUDI ARABIA 


• The Tigris and Euphrates 
river basins, supplying Turkey, 
Syria and Iraq. Turkey's ambi- 
tious development schemes — 
especially the south-east Anato- 
lia Project, a programme of 13 
hydroelectric and irrigation 
projects on the upper Tigris and 
Euphrates - are already affect- 
ing supplies in Syria and Iraq. 
Syria faces large and mounting 
water shortages, and some 
experts estimate that the Ana- 
tolia Project could reduce the 
annual Euphrates flow into 
Iraq by a staggering two-thirds 
once it is completed. Pollution 
of the Euphrates farther 
upstream means that many 
Iraqi villages are forced to 
import drinking water by truck. 

• The Nile basin, involving 
the longest river In the world 
and nine African states. The 
problems created for Egypt by 
persistent drought in the Nile's 
catchment area in recent years 
have been well-publicised. But 
the report draws them in stark 
terms nonetheless, saying that 
“Egypt could experience a criti- 
cal water shortfall by the turn 
of the century, particularly 
against the backdrop of seem- 
ingly unstoppable population 
growth.” 

These issues seem almost as 
intractable as the bitter politi- 
cal, ethnic and sectarian con- 
flicts which divide today’s Mid- 
dle East. The report proposes 
the establishment of a co-ordin- 


GEC and Plessey joint venture 
to have assets worth £400m 


BY TERRY DODSWORTH, INDUSTRIAL EDITOR, IN LONDON 


THE NEW UK joint venture 
telecommunications company 
being formed by the General 
Electric Company and Plessey 
will have assets of around 
£400nt ($707m), according to a 
circular that will go out to Ples- 
sey shareholders today. 

The document, which is being 
issued after almost five months 
of tough negotiations concluded 
last Friday, also reveals that a 
payment of about S45m will be 
made by GEC to its partner to 
equalise the assets they are 
each putting into the new com- 
pany. 

Virtually all the public and 
private exchange manufactur- 
ing of the two parent groups, 
along with Plessey 's pay-phone 
business and Its Stromberg 
Carlson subsidiary in the US, 
are being contributed to the 
venture. 

Pies sey's shareholders have 
to vote on the deal because the 
assets that are being injected 
into the joint business are such 
a large proportion of the 
group's overall activities, 
accounting for almost 60 per 
cent of its total turnover. 

If shareholders accept the 
agreement at an extraordinary 
meeting on March 25, the new 


telecommunications combine 
will be launched formally on 
April 1. Its results will be fully 
consolidated into the Plessey 
Group figures. 

Today s circular does not 
elaborate on the controversial 
structure of the new group. 
Rationalisation of the manufac- 
turing plants, which involve 
considerable overlap because 
both companies make the same 
System X public digital tele- 
phone exchange, will be left to 
the newly-appointed manage- 
ment team. 

There have been widespread 
suggestions that there will be 
considerable scope for restruct- 
uring the production activities 
and shedding several thousand 
jobs from the present work- 
force of around 20,000. 

Salaries, another area of 
potential concern because of 
the disparities betweeen the 
two groups, will also be set by 
the new management. 

Managerially, GEC appears to 
have emerged in the strongest 
position, in the joint venture, Mr 
Richard Reynolds, who heads 
GEC’s telecommunications 
activities, will become manag- 
ing director of the operating 
company for the combined busi- 


ness, with Plessey contributing 
the finance director, Mr Tony 
Isaac. 

GEC’s predmoninance at the 
operating company level will be 
offset to some extent by the 
presence of Sir John Clark, 
chairman of Plessey, as chair- 
man of a newly-formed six-man 
holding company board looking 
at strategic issues for the tele- 
communications business. 
Directors for this team will be 
drawn equally from both par- 
ent companies, with Mr Mal- 
colm Bates, one of GEC’s joint 
m anaging directors, leading the ! 
GEC side. 

The circular also confirms 
that the Plessey parent group 
will retain sole ownership of its 
activities in OrbiteL the joint , 
company set up with Racal to 
tackle the developing market 
for digital mobile cellular tele- j 

¥ hones. Plessey’s holding in 
telenet, the US-based packet 
switching business run by GTE, 
will also be kept apart from the 
joint venture. 

Other strategic issues con- 
fronting the Plessey group will 
be put to shareholders, includ- 
ing plans for the company's 
defence and components sec- 
tions and research and develop- 
ment activities. 


Cocoa organisation to discuss prices 


Continued from Page 1 
for the market — closed on Fri- 
day at £1,010 a tonne, down 
£20 a tonne and the lowest 
level since November 1982. 

This has coincided with the 
completion of buying for the 
buffer stock, which holds 
250,000 tonnes of cocoa - the 
maximum allowed under the 
cocoa agreement. 

The buffer stock was 
designed to support prices by 
taking surplus cocoa off the 
market. Buying restarted only 
last month after being 
suspended since last July while 
the JCCO wrestled at four sepa- 


rate meetings over what price 
should be defended. 

Since January 19 the organi- 
sation has bought 75,000 
tonnes of cocoa, topping up the 
175,000 tonnes it already neld. 
The second position futures 
contract has fallen by £181 a 
tonne in the same period. 

The irony is that the organi- 
sation would probably have 
been unable to buy the full 
amount for the buffer stock if 
prices had not fallen. It is 
funded by a levy on exports, 
and Brazil and the Ivory Coast, 
two of the biggest exporters. 


together owe more than 
$35,000 (£19,740) in levies. 

Today delegates from produc- 
ing and consuming countries 
are faced with a two-pronged 
problem - they have to decide 
whether to lower the price lev- 
els they are trying to defend, 
and whether to introduce the 
“withholding scheme.” 

Analysts agree the scheme is 
likely to be implemented, but it 
will be a lengthy procedure, 
possibly taking six months 
before having any effect. 

Consumption has risen 
recently, but not enough 


ating body on water issues 
within the US Government, and 

the establishment of a Middle 
East water programme to fur- 
ther the use of advanced tech- 
nologies in managing the 
region's resources. 

However, ft readily admits 
that the principal problems are 
not technical but political and 
emotional. The record of inter- 
national co-operation in resolv- 
ing Middle Eastern water prob- 
lems is not encouraging. 

There was the Johnston Flan 
for developing the Jordan basin 
drawn up in the 1950s by Mr 
Eric Johnston, President 
Dwight Eisenhower's special 
envoy to the Middle East. 
Although some of this plan's 
technical provisions have been 
operated by Israel and Jordan, 
It has never been formally 
accepted because of political 
prejudice and mistrust. 

There have been efforts at 
collaboration on the use of the 
Euphrates, with the setting up 
of a Trilateral Commission. But 
Turkey's Anatolia Project was 
prepared without consultation 
with Syria and Iraq, and the 
Turks have so far rejected or 
stonewalled suggestions for 
high-level negotiations on 
water allocation and use. 

Then there is Turkey’s 
famous plan, announced last 
year, for a “peace pipeline” — 
actually two pipelines designed 
to funnel water from its Cey- 
han and Seyhan rivers to the 
Gulf states, Syria, Jordan and 
the West Bank. The cost of this? 
project is estimated at least at 
S20bn and, given the political 
friction between the countries 
involved, its chances of getting 
off the ground cannot be rated 
very highly. 

As the report points out: 
“Almost all major water 
resources in the region are 
shared between two or more 
states. Maurimum utilisation of 
all supplies necessitates 
far-reaching co-operation. 

“In a region beset by ethnic, 
religious and political hostility, 
however, neighbourly goodwill 
has seldom existed in the past 
and may become even more elu- 
sive." 

US Foreign Policy on Water 
Resources in the Middle East by 
Joyce Starr and Daniel Stoll; 
Center for Strategic and Inter- 
national Studies, 1800 S St, 
Washington DC 20006 


Brussels 
may force 
Britain to 
tighten law 

By Ralph Atkins in London 

BRITISH legislation on product 
liability - designed to 
strengthen consumer power 
against makers of defective 
products - may have to be 
tightened because of uncer- 
tainty about its impact on. 
industry resulting from inter- 
vention by the European Com- 
mission. 

Under the legislation, due to 
take effect tomorrow, consum- 
ers will no longer have to prove 
a manufacturer negligent to sue 
for injuries or damage to prop- 
erty. Claims are likely to 
become more frequent and 
could prompt higher insurance 
premiums for industry. 

Particularly affected will be 
pharmaceutical companies and 
other industries already prone 
to claims. However, a straw 
poll of major companies by the 
Financial Times suggests that 
most companies are confident 
the legislation will pose no 
major threat. 

The measure is part of the 
1987 Consumer Protection Act 
and implements a European 
Community directive issued 
three years ago- Britain is the 
first country to bring the direc- 
tive into force. 

Uncertainty remains, how- 
ever, about Britain's interpreta- 
tion of a loophole in the direc- 
tive. This allows a 
manufacturer to defend a con- 
sumer action by claiming the 
relevant fault arose during the 
product’s development stage 
and could not have been for- 
seen at the time. 

British officials confirmed 
last week a formal complaint 
from the European Commission 
had been received. Britain 
could be taken to the European 
Court in Luxembourg unless the 
argument is resolved. 

. Foil details, Page 10 
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Shultz peace mission 

Contiiuzed from Page 1 

a Nato heads of government as the basis of a peace settle- 
summit in Brussels this week. ment. But at this stage he 
However, he faces what seem appears to have made no prog- 
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cles in his peace efforts. These 
include the opposition of the 
hardline Likud side of the 
Israeli Government to any for- 
mula that would require 
exchanging land for peace in 
the occupied territories. This 
faction, led by Mr Shamir, is' 
also opposed to an international 
conference as a means of 
advancing peace efforts. 

Mr Shultz has endorsed the 
notion of territorial compromise 


Shamir of the need for greater 
flexibility in the face of cont- 
inuing riots in the occupied ter- 
ritories. 

Two more Palestinians died 
yesterday bringing the toll to 
nine since Mr Shultz began his 
mission. 

The Israeli army said yester- 
day it was to court-xuartial 
three soldiers accused of bury- 
ing alive four Palestinians on 
the West Bank this month. 


biased buyers 


preparing British Steel far the 
market turns out to be so easy 
that the Government has 
poshed it to the front of the 
privatisation queue. However, 
preparing the market for Brit- 
ish Steel will be another matter 


British Steel 
Corporation 

After Tax Profit /Lots (Em) 


While the electricity industry 
must be fattened up, broken 
down and re-designed before it 
can be sold, the steel industry 
is more or less ready to go. Last 
week's enabling legislation 
showed the preparation to be a 
simple matter of changing the 
sign above the door from Brit- 
ish Steel Corporation to British 
Steel pic, and subtracting the 
£lbn of accumulated losses 
fhom its adequate £4bn of capi- 
tal. 

British Steel may be a breeze 
for the Government's lawyers, 
but for Its merchant bank 
advisers and stockbrokers it 
may be the most difficult priva- 
tisation yet- This time the Gov- 
ernment will be selling to inves- 
tors who may feel both 
cautious and embittered. While 
the unde rw ri t e r s will doubtless 
be prepared to forgive the Gov- 
ernment for BP in return for 
higher commissions, investors 
will need a good deal of per- 
suading - in both price and 
prose - before spending £2bn 
or so on British SteeL 



Bad tuning 


Assuming - as the City evi- 
dently does - that the market 
wIH be steady enough by the 
end of the year to absorb a 
major issue, British Steel would 
seem to be exactly the wrong 
sort of company with which to 
test its nerve. Just as the Gov- 
ernment sold the most profit- 
able of the defensive utilities, 
British Telecom and British 
Gas, to ball market investors 
with a preference for some- 
thing a little more exciting, it 
has watted to sell the highly 
cyclical British Steel until tlie 
market has got the wind up 
about recession. 

Moreover, investors have a 
-deep-seated prejudice against 
the steel industry. Until now, 
the (Sty of London has had lit- 
tle cause to understand it - the 
only quoted companies are far 
downstream or so specialised as 
to have almost nothingin com- 
mon with BSC. Many UK inves- 
tors hold a bundle of untrue 
beliefs about British Steel: that 
it is still placed in the last cen- 
tury, overmanned, has bad 
labour relations and is unprofit- 
able. Overseas investors, on the 
other hand, may wish they 
knew less about an industry 
that has saddled them with 


more than its share of losses. 

Setting the record straight 
should be relatively easy, as. 
the tale of British Steel’s recent 
past is a gift for the advertising 
copywriter. Ten years ago it 
took 15 man hours to make a 
tonne of steel against 5.5 now. 
The number of employees has 
been reduced since then . by 
three quarters to 50,000, and 
cumulative losses of £7bn In. 
the late 1970s and early 1980s 
have been turned into a likely 
profit thte year of £40Qm. Brit- 
ish Steel now claims to be the 
most profitable steel company 
in Europe and perhaps in the 
world. 

The downside 

Persuading investors that the 
Government is not rushing 
through the sale at a time when 
the company is at the peak of 
its cycle will be more difficult. 
Most of the savings from its 
pruning and investment have 
already been felt, while profits 
in the past two years have been 
greatly added to by currency 
movements and an unlooked-for 
strength in steel demand. 
Indeed, with most of its prod- 
ucts priced in D-Marks and its 
costs largely in ddUaxa, almost 
any movement- in present 
exchange rates would be for the 
worse. 

However, even if British Steel 
coznes to market forecasting a 
slight dip in profits, it may not 
matter much. Investors, are 
more worried about whether ft 
will make heavy losses tn the 
next recession, while it would 
be ridiculous to pretend that 
steel is not a heavily cyclical 
industry, it is modi less so than 
it used to be. British Steel has 

redacbqf its coat ft.-has 
expanded the range of indus- 
tries it sells to - m particular 
has scored a dramatic. victory 
In weaning the construction 


industry off concrete - and has 
increased Its share of the 

-TE^the^itee the products 
have changed completely m the 

last five years: the steel hgft- 
ter and stronger and the com- 
pany lias taken an more o“ the 
work - such as painung the 
a tooi — that would once have 
been done by its customers. 

Moreover file company will be 

financially equipped to cope 
with a downturn- It has almost 
no gearing, and a cash now 
strong enough to with stand at 

topg* a mini-recession without 
threatening the £S00m a year it 
needs to spend to remain la 
business. 

Hie competition 

Perhaps a bigger risk in the 
short term, than demand a 
price. Some steel prices are still 
sheltered . by EC quotas while 
members struggle to -agree on 
ways, of reducing their 30m 
tonnes of overca p acity. While 
there is a danger that present 
negotiations will break down, 
the resulting price war would 
be so desperate for the whole 
industry that a fudged solution 
involving a gradual removal or 
quotas seems most likely. And, 
as one of the most efficient pro- 
ducers, ' British Steel stands to 
gain most from a freer market. 
- However, there is little cause 
for cheer from the steel market 
itself. World demand will 
remain flat at best, while the 
share of Third World producers 
' will continue. to rise. Moreover, 
whfle British ’ Steel currently 
has the advantage over its com- 
petitors the signs are that its 
rivals, especially In the US and 
Japan, are re-emerging as pow- 
erful forces. It seems if British 
Steel is to hold out the prospect 
of any long term growth, it 
must make much of its plans to 
increase its steel stockholding 
businesses and; to institute sev- 
eral oversees joint ventures. 

In the end, a successful flota- 
tion will be a matter, of price. 
As, there is nothing to compere 
It witheftfcerat home' arover- 
'seas.—, most international steel 
makers- are either 
. tones, or profits iso shot that 
they are on three figure p/e 
. muhaptes.r pra^ig British Steel 
will , not be easy. Estimates 
-reach foam £lhn to£3hn so to 
arose; that- the right price, is 
£2h» might look facile. How- 


£2bn might look f acue. ; How- 
J ever,, £ 2b»> implies about 8 
. times this year’s earnfogs; -end 
. tf ceroled- by a; jdrid. ©r 7. 
•craft oc sc^investora could prob- 
ably be pecsoaded to swallow 
therprqjudfces, and, live with 





G artmorel* five income uns. mists prov^Hie- 
essential income efementniang 

Oar range is dbie to 

(KmrMxkm rtxw investor^ 
requ*ari^ tftey be 
; we&iotf toward; the security 
cf fixed interest- investment or , 
tftejwasp^^ 
arxl enhanced capital growth.' / 
Wb also offera Mantftft/ Income 
JtowtwJicombte 
these trusts to provide oweswrs 
with regular income payments 

and capita growth. 

TfleGartmorefirb^ . 

of £ 4 biflion worldwide and over tM/WO unit holders are 
already benefiting from the expertise which has made 
Gartmare one of Brftafas teacSrig flxlqpdc^inveanienr 
management houses 7D/ind out more aboutour range of 
unit mists andsem^eofffi^ 
caflotrinvestorServicesDeparanen^ 
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AMERICAN MEDICAL INTERNATIONAL 

Bondholders fuel 
controversy with 
delayed buyhack 


AMERICAN Medical Interna' 
tional. the US hospitals group, 
has become embroiled in con- 
troversy over its offer to pur- 
chase for cash up to $4 5 Ora 
worth of its outstanding Euro- 
bonds. 

In a development believed to 
be unprecedented in the Euro- 
bond market, bondholders have 
twice delayed AMI’s offer to 
buy a $250m zero-coupon issue 
due in 2002, though they have 
accepted it for a 4200m zero- 
coupon issue due in 1997. The 
former offer is to be laid before 
them again next month, but 
only a significant sweetening of 
terms looks likely to enable 
AMI to win the day. 

Objections have centred on 
the fact that AMI’s offer, 
advertised last month, stated 
that bonds would only be 
accepted for purchase if they 
had been voted in favour of a 
resolution allowing for the 
removal of certain financial 
undertakings provided by AML 

Critics argue that this puts 
undue pressure on bondholders 
to vote in favour of loosening 
the conditions, since any inves- 
tor who votes against - and so 
Is left' holding the bonds will 
find it has become less market- 
able. 

' “The fact that AMI is linking 
the ability to surrender bonds 
with how one votes on the reso- 
lution is tantamount to an arm- 
lock. I see this as highly cyni- 
cal," said Mr Angus Hanton, a 
British private investor. 

Some bondholders also com- 
plain about AMI’s use of its 
control of proxies. It has voted 
them in favour of adjournment 
of two meetings after it had 
become apparent that a major- 
ity of bondholders would vote 
against its resolution. 

The affair seems certain to 
worsen AMI’s reputation in the 
Eurobond market, already dam- 
aged last summer when it 
sought to take advantage of a 
decision by the US -• later 
revoked - to undo its double 
taxation treaty with the 
Netherlands Antilles. The US 


decision threatened to make 
bonds issued through a Nether- 
lands subsidiary liable to with- 
holding tax. 

AMI was then one of the few 
US companies to risk tarnishing 
its image by announcing its 
intention to call bonds which, 
having been issued through a 
Netherlands subsidiary, 
appeared, to be callable under 
their tax clauses. This was 
attractive to AMI because falls 
in interest rates since 1982, 
when the bonds were issued, 
meant they could be refinanced 
more cheaply. 

“After AMI attempted to 
exploit the withholding tax 
debacle, this new initiative has 
left a bitter taste in some bon- 
dholders' mouths," said Mr 
Andrew Pelling, who has a 
small holding In one of the 
affected issues and is also a 
Eurobond syndicate manager at 
Nomura International. 

On February 11, holders of 
$75.2m worth of the nominal 
amount of the shorter-dated 
bond voted in favour of the res- 
olution altering financial guar- 
antees, and f 2 1.8m against. 
(Attendees represented a quo- 
rum because not all the bonds 
originally issued were still out- 
standing.) AMI thus achieved a 
narrow victory since it needed 
a 75 per cent majority. 

AMI is now showing signs of 
bowing to pressure. Tt said at 
last Tuesday’s meeting that it 
was considering improving its 
price on the longer-dated bond, 
for which it is offering $19.03 
for every $100 face value. This 
Is about three points above the 
recent levels at which the bond 
has traded in the market. 

Both AMI’S zero-coupon 
issues .have underperformed 
other zeros in the market dur- 
ing the past few years, as the 
company has been downgraded. 
It is now rated Triple B plus by 
Standard & Poor's. On Friday, 
AMI officials in Beverly Hills, 
California, were unavailable to 
comment on the offers. 

Clare Pearson 


INTERNATIONAL BONDS 


New issues stuck on a plateau 


SEVEN BORROWERS raised 
between them $1.23bn in the 
Eurodollar new issues market 
last week despite lacklustre 
activity in the seasoned issues 
and an unencouraging back- 
ground in the US Treasury 
bond market. 

However, doubts are emerg- 
ing in the Eurobond syndication 
community about how long this 
steady flow of new paper fit the 
primary market can go on, 
unless a further rally in Trea- 
suries helps propel' bonds off 
underwriters’ books. 

Eurobond new issue activity 
inevitably lags shifts in inves- 
tors’ preferences in the second- 
ary market, because of the time 
gap between dealers spotting 
the “windows of opport u nity,” 
and the mandate-seekers per- 
suading borrowers to take 
advantage of them. 

The US Treasury market has 
provided no impetus for the 
Eurodollar sector for about two 
weeks. 

As one syndicate manager 
said: “The market's medium- 
term view is that interest rates 
are going lower. But it could do 


with some short-term support 
for that thesis.” 

Comments made by Mr Alan 
Greenspan, chairman of the US 
Federal Reserve Board, that the 
Fed had eased monetary policy 
slightly in recent weeks pro- 
vided some support last Tues- 
day. 

However, though Mr Green- 
span's comments confirmed 
what much of the market had 
risked assuming in any case, 
they did not eliminate the pos- 
sibility of a less accommodative 
stance if inflation picks np later 
in the year. 

'The 'downward drift in the 
dollar last week, partly in 
response to Mr Greenspan’s 
comments, provided the bond 
market with little in the way of 
encouragement. 

Some syndicate managers 
report continuing demand for 
new Eurodollar paper. But the 
more general view is that the 
new issues market is now stuck 
on a plateau and investors see 
little reason to commit new 
funds while the market is not 
moving. 


Moreover, in terms of its 
value relative to the US Trea- 
sury bond market, the recent- 
ly-issued section of the market 
now looks more expensive than 
it has for some time. 

Yields spreads over US Trea- 
sury bonds provided by issues 
for sovereign and state-backed 
names have narrowed by about 
10 basis points since the begin- 
ning of the month. 

An issue for Caisse Nation- 
ale des Telecommunications, 
for instance, which was 
launched in the first week of 
February at a yield spread over 
US Treasuries of 67 basis 
points, was on Friday providing 
a pick-up of only 66 basis 
points. 

The performance of a new 
$200m three-year bond for 
Toyota Motor Credit, 
launched last Tuesday, under- 
lined the fact that the Eurodol- 
lar sector had run out of steam, 
some syndicate managers said. 

Bonds for Toyota provide 

f ood yardsticks of grass roots 
emand, it is argued, because 
uniquely among Japanese cor- 
porates the borrower has 


achieved household-name sta- 
tus in Europe. 

When Toyota Motor 
Finance, the European subsid- 
iary of Toyota, came to Che 
market at the start of the 
month, the reception was 
enthusiastic. 

However, last week’s issue 
moved slowly, bid on Friday 
afternoon at a discount greater 
than its total fees while its 
yield margin over US Treasury 
bonds had widened by about 
five basis points since its 

launch. 

A $200ra deal for Deutsche 
Bank Finance, launched on Fri- 
day. provided the one real 
bright spot of the Eurodollar 
new issues market. 

During the afternoon, this 
was bid as high as less ltt, 
against its 1% per cent fees, 
having shed 10 basis points in 
yield margin terms during the 
day. But then it was the first 
Eurodollar issue for Deutsche 
Bank since mid- 1986. 

C.P. 


Moulinex heads for 
management buyout 


EUROCREDITS 


Soviet bank returns for $150m 


THE SOVIET Union’s Bank for 
Foreign Economic Affairs is 
raising $150m in an Important 
loan which marks a recognition 
that the terms it sought last 
year were too aggressive. 

Credit Lyonnais has been 
mandated for the eight-year 
deal, which- carries a margin of 
Vu percentage points above 
London interbank offered rates. 

This compares with a Vt mar- 
gin for the same maturity on a ■ 
$20 0m loan arranged last year 
by First Chicago, which had a 
difficult time in doing so. Since 
then, the borrower has only 
attempted private deals. 

Front-end fees on the new 
loan range from 10 basis points 
for commitments of $2m op to 
20 basis points for $20ra, mean- 
ing that the all-in return will be 
above 20 basis points. 

Though some bankers seized 
on the terms as a sign that mar- 


gins for sovereign credits might 
have bottomed, others felt they 
were still too tight for the 
Soviet Union and were waiting 
to assess other banks’ response. 

The borrower has said it 
plans a range of international 
borrowings following its 
SFrlOOm bond issue but it is 
.still hampered by the need to 
settle outstanding pre-revolu- 
tionary claims with countries 
other than, the UK. Major Swiss 
banks did not take part in the 
bond issue. 

Another sovereign making an 
indirect return to the market 
after a long absence is Spain, 
held back last year by the debt 
rescheduling of the electric util- 
ity Fecsa. 

Enasa, a state holding com- 
pany, is providing a guarantee 
for a loan to Antopistas Con- 
cesionaria Astnr-Leonesa 
(Ancalsa), a motorway con- 


cern. 

Chase Investment Bank has 
the mandate to arrange the 
four-year bullet loan for the 
dollar equivalent of SFrSOm, to 
refinance a bond issue. It car- 
ries a margin of 16 basis points. 

Hunger for Spanish exposure 
after last year's dearth is, per- 
haps, suggested by the response 
to a loan arranged by Bank of 
Tokyo for Antopistas Conce- 
sionarla Espanola, another 
motorway concessionaire, 
which has been increased by 
just over Y7bn to Y16.76bn. 

Also increased was TI 
Group’s deal from £200m to 
5300m, Chrysler Financial's 
from $760m to $lbn and Polly 
Peck’s from £50m to £75m. 

Elsewhere, Samuel Montagu 
is arranging a &l65m loan and 
guarantee facility for Shotton 
Paper, a subsidiary of Fin- 
land’s United Paper Mills. 


Citicorp Investment Bank is 
arranging a $65m three-year 
facility for Ahold USA, a sub- 
sidiary of the Netherlands 
retailing group. 

Terms of the deal, into which 
banks are being invited for 
$13m, are not disclosed. 

Chanssnres Andre of France 
has mandated SociCte Genfrale 
and Credit Commercial de 
France to arrange a Ecu 100m 
five-year extendable facility 
with a margin of 12.5 basis 
points above either domestic or 
Euro-rates. 

Avco Trust, a UK consumer 
finance company, signed a 
£60m facility arranged by 
S.G.Warburg with a 12.5 basis 
point facility fee and a 15 basis 
point on the £40m committed 
portion, with a utilisation fee of 
5 basis points if over 50 per 
cent drawn. 

Alexander Nicoll 


BY PAUL BETTS IN PARIS 

ONE OF France's biggest busi- 
ness succession problems was 
resolved at the weekend when 
Mr Jean Mantelet, the 87-year- 
old founder and chairman of 
Moulinex, the French kitchen 
appliance company, signed an 
agreement to hand over control 
of his group to its top manage- 
ment after his death. 

The unusual management 
buyout deal has lifted a cloud 
that has long hung over the 
future of Moulinex, now on the 
road to recovery having been 
rocked by heavy losses in 
recent years. 

Mr Mantelet, who trans- 
formed his company from a 
small cottage industry into a 
multi national group with sales 
of FFr3. 5bn ($6 13m) during the 
past 65 years, has signed an 
agreement promising to sell 
control of his company for an 
undisclosed amount to its three 
senior executives including Mr 
Roland Dameau.the chief exec- 
utive, Mr Gilbert Torelli and Mr 
Michel Vannoorenberghe. 

The current stock market 


•value of Moulinex is around 
FFr750m. 

Under the agreement, the 
three executives will acquire 
after Mr Mantelet's death his 
42 per cent stake in the com- 
pany and his control of about 
69 per cent of the voting rights. 
Mr Darneau said the plan 
would also associate as many 
managers and employees of the 
company as possible. Moulinex 
employs about 8,500 people. 

In recent years, there had 
been considerable speculation 
about the future of the com- 
pany. Apart from the absence 
of direct heirs to succeed Mr 
Mantelet, Moulinex has had to 
weather major industrial prob- 
lems after an unhappy attempt 
to break into the US market, 
difficulties in the UK - the 
largest market for microwave 
ovens in Europe - as well as 
problems at home. 

However, the recent recovery 
at Moulinex has persuaded Mr 
Mantelet to agree to hand over 
control of the company to its 
management after his death. 


Astra to raise dividend 

BY SARA WEBB IN STOCKHOLM 

ASTRA, the Swedish pharma- 
ceuticals group, lifted its prof- 
its after financial items by 12.4 
per cent last year to SKrl.33bn 
(S222m). The board is propos- 
ing to raise the dividend from 
SKri.56 to SKr2 a share. 

Group sales increased 9 per 
cent to SKr5.41bn, from 
SKr4.96bn in 1986, with most 
of the rise stemming from 
increased volumes. 

This year, Astra expects 
group sales to increase by at 
least 10 per cent while earnings 
will improve at a slower rate 
and will depend to a certain 
extent on how successful the 
launch of Astra's new anti-pep- 
tic and anti-hypertension 
agents is in new markets. 

. Sales of respiratory disease 
agents showed the biggest 
increase last year, up 20 per 
cent to SKrI.25bn, which Astra 
said was due to the rapidly- 
growing market and its ability 
to offer a wide range of prod- 
ucts. 


Astra said that sales of Pul- 
micort, which is used for the 
treatment of asthma, had 
increased by 40-45 per cent in 
West Germany and the UK. 

Sales of cardiovascular 
agents have slowed down with 
an increase of only 8 per cent 
to SKrl ,58bn. 
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New Issue 



February 1988 


FAI Financial Services Limited 

Sydney, Australia 

Swiss Francs 120,000,000 
5^4% Bonds 1988-1993 

guaranteed by 

FAI Insurances Limited 

(Incorporated under the laws of the State of Victoria, Australia) 


S.G. Warburg Soditic SA 


Alpha Securities AG 
Banque Paribas. (Suisse) SA. 

Chase Manhattan Bank (5 witzeriand) 
Credit Lyonnais Finanz AG Zurich 
Samuel Montagu (Suisse) SA. 


Bank Heusser & Cie AG 

Canadian Imperial Bank of Commerce 

(Suisse) S.A. 

Credit Commercial de France 
(Suisse) S.A. 

Swiss Cantobank (International) 


Amro Bank und Finanz 
Banque SCandinave en Suisse 
Nomura (Switzerland) lid. 

The Royal Bank of Canada (Suisse) 
Security Pacific (Switzerland) S. A; 

BA Finance (Switzerland) Ltd. 

Bank S.G. Warburg Soditic AG 
Banque Indosuez 
Great Pacific Capital 
The Industrial Bank of Japan 
(Switzerland) limited . 

Mitsui Finanz (Schweiz) AG 
Nippon Kangyo Kakumarii (Suisse) SA . 
Sori£t£ Bancaire Julius BaerS-A. Genfeve 
Taiyo Kobe Finanz (Schweiz) AG 


Banque Bruxelles Lambert (Suisse) S.A. 
The Long-Term Credit Bank of Japan (Schweiz) AG 

Overland Trust Banca 
Royal Trust Bank (S witzeriand) 
Sumitomo International Finance AG 

Banca Commercial Italiana (Suisse) 
Banque Gutzwflkx, Ruiz, Bungener S-A_ 
. BIL Banque Internationale k Luxembourg 

(Suisse) S.A. 
Hottinger& Ge 
Mitsubishi Trust Finance (Switzerland) Ltd. 

Morgan Grenfell Securities S.A. 

PrivatKredit Bank 
J. Henry Schroder Bank AG 


These securities have been sold outside the United States of America and Japan. This announcement 
appears as a matter of record only. 
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26th February. 1988 


ROHM COMPANY LIMITED 

U.S.$70,000,000 

4% per cent. Guaranteed Bonds due 1993 

with 

Warrants 

to subscribe for shares of common stock of 
Rohm Company Limited 

The Bonds will be unconditionally and irrevocably guaranteed by 

The Daiwa Bank, Limited 


Issue Price 100 per cent. 


Nomura Internationa] Limited 

Daiwa Bank (Capital Management) Limited Union Bank of Switzerland (Securities) Limited 


Daiwa Europe Limited 

Bayeriscite Verefnsbank AktiengeseHschaft 

Credit Lyonnais 

Deutsche Bank Capital Markets Limited 
KOKUSAI Europe Limited 
Mitsui Finance International Limited 
New Japan Securities Europe Limited 
Salomon Brothers International Limited 
SBCI Swiss Bank Corporation 

l»»mrnrHwHr t 

Sumitomo Finance International 


Goldman Sachs International Corp. 
Cosmo Securities (Europe) Limited 
Credit Suisse First Boston Limited 
Fuji International Finance Limited 
Mitsubishi Finance International Limited 
National Securities of Japan (Europe) Ltd. 
Prudential-Bache Capital Funding 
Sanwa International Limited 
J. Henry Schroder Wagg & Co. Limited 
S. G. Warburg Securities 
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UK GILTS 


Pre-budget run-up 
fails to emerge 

wrt week and its performance In November, the Chancellor 
¥?** ?*** should largely relaxed funding policy and 
ootoday’a release of allowed the Bank to under- 
“““* ngurea for January. fund. This followed market 
The market appears unable to f «“* **«* to sterilise the MS 
sustain any view for very kmc « ff ects of large-scale foreign 
«t present. A run in any dlre^ exchange intervention at a tune 
tion is soon broken by profit- g f «JM«tainly and pe rceive d 
takers and no one appears pre- shortage could further 

pared to buck the teendUTmlds d«stablWmarifet& 
on long-dated securities see- , Altlwugh It requires a rather 
sawed last week to close lon * bow *?. 1x5 d”™™. th ^? 
around 9.30 per cent, slightly 7*2* 8U ^^ons i? the market 
higher than the previous *•"* wwSf that this c h ange in 


_ . . - previous 

week’s 9.25 per cent. 

It perhaps says a lot about 
the state of confidence that, in 
this land of tradition, even 
something aa traditional as "the 
pre- Budget nm-up* has so far 
failed to emerge. This is even 
more surprising given the tech- 
nical outlook formlts. 

Assuming the Chancellor does 
announce the first planned 
Budget surplus since Mr Boy 
Jenkins did in 1969, as every- 
one fairly does, then the impli- 
cations become very interesting 
indeed. Forecasts range from no 
gilts issues at all (even redemp- 
tions being unnecessary) to no, 
or very little, net Issuance. 

Since the early 1980s, gflta 
policy has fallen into two dis- 
tinct phases, with the new 
financial year perhaps marking 
the beginning of the third. 

The first lasted until late 
1986 and represented the high 
water mark of the Govern- 
ment’s mmmitnn»nt. to monetar- 
ism. This was a period in which 
the Bank consistently over- 


policy could be used to Justify 
overfunding in the coming 
financial year, thereby meeting 
an assumed demand for tfifei- 
But with M3 likely to slow con- 
siderably next year it is ques- 
tionable that the Bank would 
want to exacerbate that trend. 

Another possibility is that the 
Bank may return to the older 
definition of “funding", current 
in the immediate post-War 
period, and seek to convert 
short and medium-term gilts 
into longer-term securities to 
supply the longer end of the 
market; that is, lengthen tire 
maturity profile of the Govern- 
ment's debt. 

The source of this stock could 
be the budding societies. Due to 
changes in taxation and capital 
adequacy rules, a •secular 
change in the societies’ Invest- 
ment priorities has been under- 
way for some time. In March 
1984, the societies owned 10 

B tr cent of the gilts market; by 
arch 1987, this had fallen to 
6.2 per cent. 

They have always tended to 


funded the PSBB because it was concentrate in the’ “up to five 
concerned with the rate of yean"* segment of the market, 
growth of sterli n g M3. but even here they have given 

The fact that it led to a qnan- up marira*. share, in 1984 they 
turn leap in the bill mountain owned 26 per cent (or £9hn) of 
and seemed to encourage that market segment and by 
round-tripping was one reason 1987 their share had faH" to 


for ditching It, along with 
sounding the death knell of MB 
tazgetry, In late 1985. Disinter- 
mediation, which led to corrup- 
tion of the monetary aggre- 
gates, was the official reason 
for finally doing away with M3 
some time later. 

From then, until now, the pol- 
icy has been to neutralise the 
effect of the PSBB (and official 
exchange rate intervention) on 
M3 through sales of gilts to the 
non-bank private sector, pins or 
minus £500m. In 1986/87 and 
in this financial year it has 
been successful. 

The prospect of a zero to sur- 
plus PSBB together with the 
probability that official inter- 
vention is more likely to be con- 
tractionary than expansionary 
of M8 therefore raises the 


19 per cent (£7J3bn). 

The buying-in of stock and 
re-packaging it in longer medi- 
um-term issues (to satisfy for- 
eign Interest) and long-term 
issues (to satisfy pension fond 
demand) is one possible way 
for the Bank to retain a pres- 
ence in the market while exert- 
ing only a minimal contraction- 
ary influence on the monetary 


'he extent of the Bank’s 
interest in doing this, however, 
may be restrained by its desire 
to see companies return to the 
long-term debenture/debt mar- 
ket which it expects them to do 
in the wake of the stock market 
collapse. 

Simon Holberton 


US MONEY AND CREDIT 


Interest rate influences in total balance 


When Mr Alan Greenspan says 
“equilibrium," as he has done 
repeatedly in the last two 
weeks, he really means it. 

Barely has there been such 

total balance between the influ- 
ences on US interest rates. 

Take the stock market. The 
bulls and bears have battled 
mightily on certain days this 
week but, In the end, the out- 
come was a 
nine points or 


Thursday's revision of the 
fourth-onarter GNP figure? 
from 4 2 per cent to 4.5 per 
cent showed not only that the 
US economy was growing 
strongly after the crash, but, 
mane importantly, that some of 
the strength was still emanat- 
ing from final sales and not Just 

bloated Inventories. 

But, whereas the figures for 
gain of consumption, business invest- 
i.l” pear cent on ment and imports all proved 


the Dow Jones Industrial Aver- somewhat higher than first 
age. reported, the general picture 

Not since October’s crash presented by the report was 
have the bulla and heart on perfectly consistent with the 
Wall Street been so precisely original estimates - an economy 
matched In an equity market in which production was outpar 
struggle which is unusually sig- dng demand. 


niflcant for fixed interest inves- 
tors at present. 

Such is the importance of the 
state of confidence on Wall 
Street at this uncertain Junc- 
ture in the US business cycle, 
this may well be a period when 
the c onv e nti o n al wisdom about 
stocks taking their cue from 
bonds is exactly reversed. 


Inventories grew by a whop- 
ping $50.7bn, insignificantly 
less than the original report of 
S68.3bn. Beal final sales grew 
at an annual rate of 1 per cent 
instead of the 0.6 per cent esti- 
mated earlier, while consump- 
tion fell at a rate of 3.1. per 
omit, rather than 3J3 pcs: cent. 
These were hardly the sort of 


US Treasury 
yields 

Percent 
10 



3 45710 30 

years 


deUghted the bond market bulls •Leading indicators in Jmra- 
by telling them on Tuesday that ary (Tuesday) are expected to 
the Fed had eased policy show a fall rf 0.4 per cent, with 
“slightly* a few weeks earlier forecasts ranging from minus 
in response to what it perceived 0.8 per emit to ldus.0-2 per 
as economic weakness. The cent. A fall m the leading Indi- 
very next day he played to the caters would be the fourth such 
ocher ride of the hall with a decline in a row, after the falls 
dramatic denunciation of the of 0.1 per cent in October, 1.2 
Reagan Administration's per cent in November and 0.2 
attempts to in monetary per cent In December, 

policy. ‘ *New home sales in January 

Be railed at the Treasury for (Wednesday) were not sur- 
having dared to suggest that veyed, but MMS itself forecasts 
monetary policy was too tight a fall of 1 per cent, while 
in a letter sent to the Fed on Nomura Research Institute 


mds is exactly rever 
Today, the Federal Reserve figures to lay to rut all fears of 
Board's m o netary policies are recession once and for all - 
at least as likely to respond to especially since they revealed a 


the performance of the stock- 
market as vice versa - and, so 
far, the stock market is flashing 
bright amber. 

The economic influences on 
interest rates are equally well 


worse trade performance than 
the one originally reported. 

However, before the bond 
market got carried away with 
gloating about a pronounced 
economic slowdown, another 
balanced. Some of the recent batch of figures suggested that 
economic indicators have demand had been strengthen- 
auggested a slightly stronger tag, rather than weakening fur- 
my that 


economy 


expected, ther, since the beginning of the 
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year. 

Non-defence capital goods 
orders were up by 1.6 per cent 
in January, after a fall of 12J> 
per cent in December and car 
sales ran at an annual rate of 
7.7m units in February com- 
pared with 7.3m in. January, 
encouraging even ' General 
Motors to speak of reopening 
idled facilities and recalling 
laid off employees. 

Finally, there were Mr Green- 
span’s own perfectly-judged 
comments to the House and 
Senate Ranking Committees to 
keep the market frozen between 
hopes of recession and tears of 
excessive economic growth. The 
new Fed chairman proved a 
worthy successor to Mr Paul 
Volcker in his ability to con- 
vince the markets of his deter- 
mination to stick to a dearly 
defined monetary policy, while 
giving no real does as to what 
that policy might be. 

In this spirit, Mr Greenspan 


January 21. Mr Greenspan said 
he “objected quite strongly” to 
this kind of interference, 
pointed out that the economic 
figures were now “quite strong" 
and won universal plaudits for 
his zeal as an inflation-fighter 
auH his assertion of political 
independence. 

Nobody seemed to be struck 
by the coincidence between 
January 21 and the “few weeks 
ago” to which Mr Greenspan 
had earlier referred as the 
point when the Fed in its own 
independent wisdom decided 
that the economy was in danger 
of stagnating. Nobody, that is, 
except perhaps the traders In 
the oil, commodity and gold 
markets. Prices in all- of these 
markets have been tumbling for 
a month or more - a little- 


expects a fall of 2LZ per cent 

•Manufacturing inventories, 
orders and shipments (Wednes- 
day) were not surveyed, but 
NkI forecasts a rise of 02 per 
cent in inventories and a fall of 
1 per cent in orders. Smith Bar- 
ney predict that inventories 
will be up by nil to 02 per cent, 
orders down by 1 to 1.5 per 
cent and shipments down by 
12 to 2 per cent. 

•Money supply (Thursday) 
forecasts are as follows - MI up 
by Slbn with a range of nil to 
S3.7bn, M2 up by *6bn with a 
range of S3.9bn to S8bn, M3 up 
by $7.5bn with a range of 
$S.8ba to Clflbn. 

•Employment and 


ment for February (Friday' 
be the week’s most closely 
watched statistics. The market 


noticed development which is consensus expects unem ploy- 
more likely to portend recession ment to remain unchanged at 

■ «- — = — 5.8 per cent, with estimates 

ranging from 5.7 to 5.9 per 
cent. Non-farm payrolls should 
grow by 200,000, with fore- 
casts varying from 100,000 to 
276,000. 


than economic overheating. 

dr 

Below are the economic statis- 
tics due for release this week, 
along with market expectations 
as surveyed on Friday by 
Money Market Services of Bed- 
wood (Sty, California; 


Anatole Kaletsky 


Downturn 
for Saga 
Petroleum 

By Karon Foss! M Osk> 

SAGA 

ling Norwegian Indeed® 1 * 

^panyTexperienced * 

Jirs&fifg-SSs 

will not recommend a dajaena 
payment “due ^ conunjea 

uncertainties in the 

ket and the compos comntf 

ment to large, future invest 

^Operating revenue increased 
sixSSdto NKrI72m 
“more oil and gas was odd at • 
higher price” during that 

P *PLana for its *lO0m-Sl5Om 
convertible Eurobond offering 
are still on hold because of W 
significant general pnee col 
lapse in domestic and foreign 

^Hbwever, Saga still plans 
seek a listing on the Loudon 
Stock Exchange, although no 
fixed timing has been danfiea- 
The company’s share of ofl and 
gas production from the Norwe- 
gian continental shelf totalled 
5.8m barrels of ofl and conden- 
sate, and 180m cubic metres or 
gas. Mr Asbjoem Larsen, Saga s 
president, said the company 
has some 476m barrels of oil 
reserves and 86bn cubic metres 

Earnings per share in 1987 
were nearly halved to 
NKrl6-84. 

Sales of petroleum products 
in 1987 earned NKrS76ra, com- 
pared with NKr616m in 1986. 
Saga expects a positive result 
for the current year. 
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AO these securities having been sold, this a nno u n cemen t appears as a mailer of record only. 


New Issue 


February 1988 



TOYO WHARF & WAREHOUSE CO., LTD. 

(Toyo Futo Kabushiki Kaisha) 

(Incorporated with limited liability under the laws of Japan) 

U.S.$50,000,000 

4% PER CENT GUARANTEED NOTES DUE 1993 WITH WARRANTS TO SUBSCRIBE FOR 
SHARES OF COMMON STOCK OF TOYO WHARF & WAREHOUSE CO., LTD. 

unconditionally guaranteed as to payment of principal and interest by 

The Fuji Bank, Limited 


ISSUE PRICE 100 PER CENT 


The Nikko Securities Co., (Europe) Ltd. 


Mitsubishi Finance International Limited 


Daiwa Europe limited 


DG BANK Deutsche Genossenscbaftsbank 
IBJ International limited 
The Lucky Securities Co*, Ltd* 
Morgan Grenfell & Co. Limited 
Salomon Brothers International limited J. Henry Schroder Wagg & Co. Limited 

Tokyo Securities Co. (Europe) Limited 


Banque Indosuez 

Fuji International Finance Limited 
Kleinwort Benson limited 
Merrill Lynch International & Co. 
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WOULD BE 
FOOLISH 


TO CHANGE 


NAME 


OF ONE OF 


■ * • * 

r-f tfc:-' •• 


AMERICAS 

MOST FIRMLY 


COMPANIES. 



Hawley Group was our name. As such we 
are known as one of the great success stories in 
the Services Industry, with current annualised 
sales of over 1.5 billion dollars. 

APT is now our name. We decided on this 
name change for the following reasons. 

The last few years have seen our business 
and shareholding structure become increasingly 
international. We are now clearly established in 
our chosen sectors of the Services Industry; in 
Security Services, Maintenance Services such as 
office cleaning and hospital housekeeping and in 
Auction Services. 

This means that we are giving our custom- 
ers background support in North America and 
Australasia, as well as in the UK and Europe. 

In 1987 our continued expansion resulted 
in the 715m dollar purchase of ADT. 

ADT, (which originally stood for American 
District Telegraph) is a long established elec- 
tronic security services company. 

And as number one in the electronic secur- 
ity monitoring market, ADT supplies a profes- 
sional service to over a quarter of a million 
businesses and homes in North America and 
Europe. This means a network of over 140 
central stations, more than 100 of which are in 
the US. 

So over two thirds of our business is now in 
the US, where ADT is a very well known name 
indeed. And since we want to market our services 
under a common identity, we feel that it makes 
sense to change our name to ADT. 

So, although we are sorry to lose our 
Hawley name, we are confident that our new 
name will help us to become the world’s leading 
international service company in the sectors 
we have chosen. 



WORKING ROUND THE CLOCK ROUND THE WORLD. 
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INTERNATIONAL COMPANIES AND FINANCE 


La Generate camp confident of solidarity 


W NUi KHZ M PARIS AMD TIM DICKSON M BRUSSELS 

o?rtiaw55S^‘BELGlA3Sr group French-based financial holding 
who claim to group, bo double its offer for 
P® - cent of Soti&t SGB from BFT4.000 (*113%) to 
"™wde do Belgique appeared BFrS.OOO last .Thursday nad 
ove f f* 1 ® weekend driven a wedge between the 
™*their coalition will hold alliance. 

Elektrowatt, however, subse- 


togethw- in the face of Mr Carlo . 

w. Be P e °gtti’s sharply quently confirmed that it was 
SwT 48 ®* otfer com- In the Franco-Belgi&n camp, 

p ^£? a . while on Belgian television yes- 

The temperature in the spec- terdL&y MrMaurice Lippens, 
5£ r" ar roweeh-oW battle for managing director of Belgium’s 
most powerful bust- leading insurance company 
ness institution was again dra- Groupe AG and spokesman for 
maucally raised on Friday the Belgian shareholders, 
yftfn one of the partners, the insisted that the Franco-Belgian 
cfwisa Elektrowatt holding com- group was “solid." He 
POKY, announced that Its 4 per explained: “There are 

emit stake was not tied to any extremely precise agreements 
iorm»l agreement with the between all the parties, which 
Franco Belgian group, led by are irrevocable." 

Paris-based Compagnie Unlike the aborted agreement 
Fmandfere de Suez. between Suez and Mr Andre 

This immediately raised spec- Leysen, chairman of the Flera- 
ulation that the decision by lsh holding company Gevaert, 
Cerus, Mr De Benedetti's which collapsed earlier this 


month, all the partners in the 
group which claims 52 per cent 
of SGB are understood to have 
signed written commitments. 
Although they differ between 
the various parties, they all 
include clauses backing the 
Franco-Belgian group including 
a freeze on sale of La Generate 
shares for periods varying from 
three months to a year and an 
agreement to give the group 
pre-emption rights on the sale 
by one of its partners of its 
snares in SGB. 

The group clearly does not 
rule out that some of its mem- 
bers might be tempted by toe 
high price Mr De Benede t ti is 
now offering, but the pre-emp- 
tion right would give the JFYan- 
co-BelgLan camp the chance to 
buy shares at the same price as 
Mr De Benedetti’s bid. 

In his television interview 
yesterday, where be appeared 


alongside Viscount Etienne 
Davignon, a director of La Gen- 
erate and leading spokesman 
for the beleaguered SGB board, 
Mr Lippens explained that “like 
us, Elektrowstt is not against 
Mr De Benedetti.” He empha- 
sised tost toe group wanted a 
partnership of all shareholders 
- “we are partners of Suez, not 
followers," he said in a pointed 
reference to the way in which 
Ceras describes its shareholder 
allies - and he again criticised 
the “ med i a circus” of the last 
few weeks. 


from Ur De Benedetti is bound 
to intensify this week. Cerus 
and its allies now claim 46 per 
cent white the Franco-B elgia n 
group consists of Suez ana its 


partners (27 per cent), Belgian 
is, Be fctrow stt 


and a 


of so tar unidentified 

Luxembourg companies (16 per 
cent between them), Compagnie 
Gterale <TElectridt6 (CGE) of 
France (6 per cent) ana Gaz et 

Eanx (4 per emit). 


Asked about the 
calling an EGM, he indicated 
that he was only In favour of 
this when the development of 
the company could be dis- 
cussed. 


Meanwhile, the Stock 
Exchange aut horiti es decided 

La 

the second successive day to 
quote only an “indicative” 
price. This was BFr8,060 


With toe Cerus offer or 7 


against BFW.OIO on Thursday. 

- ck will be 


per cent of the capital) due to 
dose on Friday, the pressure 


From today toe stock 
delisted from the main forward 
market and will only be traded 
on toe cash market 


Japanese 
dothing 
group ahead 

Bp Stefan Wagatyl In Tokyo 


RENOWN, Japan's largest 
clothing manufacturer, lifted 


profits by 10 per cent last year 
to Y9.7bn (f 76.6m), falling 
short of market forecasts due 
to sluggish sales of winter 
wear. 

A warm winter hit sales in 
the last months of toe year, 
holding back turnover to 
Y211bn, down 2 per cent. The 
company also suffered from 
lower non-operating profits as 
a result of a fall in earnings 
from zaitech fund management. 
After-tax profits were down 26 
per cent at Y4Bbn. 

The company expects to 
increase profits m 1988 thanks 
to expanding sates of sportwear 
and men’s suits, lines which 
have been recently developed 
alongside toe group’s core busi- 
ness in women's clothing. 
Upmarket brands developed for 
speciality shops are also selling 
well, says Renown. 

•Sapporo Breweries, 
Japan’s second largest brewer, 
has proved that zaitech, toe 
investment of surplus corporate 
funds in financial markets, is 
not dead yet. 

The company’s pre-tax prof- 
its for 1987 rose 6.2 per cent to 
YlSbn (8101.2m), due entirely 
to a Y3bn increase in financial 
profits. Operating earnings fell 
3.6 per cent amid increased 
competition in the domestic 
beer market. 

Sales were up 7.1 per cent to 
Y467bn, with beer np 7 per cent 
and wines up 21 per cent- 


Adidas aims for faster expansion in US 


BY ANDREW FISHER M FRANKFURT 


ADIDAS, the West German 
sports shoe and clothing group, 
aims to speed up toe pace of 
growth in the US and Japan, 
both markets where it is stffl 
well below its potential, Mr 
Rene Jaeggi, the chairman, 
said. 

The company also needed to 
improve hs overall profitabil- 
ity, he added at a press confer- 
ence. Adidas, the largest sports 
equipment company in the 
world, made higher profits in 
1987, but these 'still cannot be 
regarded as satisfactory." 

The family-owned company 
does not release profit figures. 


Mr Jaeggi, chairman only since 
last October, said European 
operations, apart from France, 
increased profits in 1987. But 
US losses, caused by reorgani- 
sation and launching of new 
product lines, burdened the 
group. In 1988, however, Adi- 
das should break even in the 
US. 


works and Co bring out new, 
more fashion-oriented, shoe ywd 

Iwtilp lhuw 


Adidas’s total sales slit 


from DM4.1 bn to DM4bn 


year, the decline mainly 
L This 


Like its quoted rival Puma, 
Adidas has been affected by the 
runaway success of Reebok 
shoes in the US, though less 


reflecting the dollar’s fan 
year, turnover should again 
readb DM4.1 bn (I2.4bn). with 
shoes accounting for 63 per 
cent (66 per cent in 1987) and 
clothing and other equipment 
for the rest. In the next few 
years, Adidas to lift Its 
turnover to DMSbn, Mr Jaeggi 

Geographically, Germany 
accounts for 22 per cent of 


sales and France for 10 per 
cent. He said there was cer- 
tainly scope for more growth in 
Japan (4 par cent of toe total), 
the second biggest sputa goods 
market after the US; his coal is 
to double Japanese safes to 
Y50bn (around 8400m). 


In tiie US, which accounts for 
14 per cent of business, Adidas 
was aiming for an eventual 
8 600m of turnover against an 
expected 8350m this year and 
8320m in 1987. Adidas is num- 
ber four in the 831m a year US 
market, behind Reebok, Nike 
and Converse. 


Christiania to maintain 
forex operations abroad 


BY KAREN FOSSU IN OSLjO 


CHRISTIANIA BANK, Nor- 
way’s second-largest banking 
group, has no plans to shut 
down foreign exchange trading 
operations in foreign subsid- 
iaries, although forex 
operations in one domestic unit 
have been stopped and bond 
trading has been scaled down. 

The bank, which is in the pro- 


cess of cutting staff after run- 
heavily Into the red for 


1987, said that preliminary fig- 
ures for 1987 put net profits 
for its forex division at slightly 
below NKr200m (881.4m). The 
bank’s forex operations 
in a massive NKi346m 
for 1986. 

The bank said that "forex 


pro fi t 


operations, both domestically 
and abroad, are considered sat- 
isfactory.” 

Group operatingprofits last 
year fell from NKrl.26bn to 
NKr460m which at the after 
tax level translated in a loss of 
NKr490m. The bank, which 
made a 1986 net profit of 
NKr842m, Is not paying a divi- 
dend tor 1987. 

Management consultants, Spi- 
cer and Oppenheim, were 
engaged by Christiania last 
year. The bank is currently run- 
ning down its staff levels in 
London and New York. It has 
already closed representative 
offices in Rio de Janeiro, Hous- 
ton and San Francisco. 


South African retailer 
makes strong advance 


By Jm Jonssln Johanmsbuig 


TRADEGRO, one of South 
Africa’s largest retail and 
wholesale trading groups, lifted 
sales by almost two-fifths in 
the six months ended December 
1987, while pre-tax profits 
advanced to R67.5m (8323m) 
f rom R29.7m. 

The largest growth in sales 
came from Metro, the 46 per 
cent owned wholesale chain, 
which lifted turnover to 
R1.18bn from R770nu Its 
tax profit increased to R1 
from Rll-Om. 

The biggest pre-tax profit 
was generated by Busfurn, the 
furniture and appliances retail 
chain, which showed an 
increase in interim pre-tax 


profit to R32.9m from R15.6m 
on t u rnove r up from R219m to 
R369m. 


said that Checkers, 
the wholly-owned supermarket 
chain, continues to suffer from 
intense competition and its 
margins remain particularly 


narrow. It generated a pre-tax 


profit of Just R3m in 
months on a first-half turnover 
of R1.17bn. 


Group net purajng n rose to 
14.6 cents a share from 9.1 
cents in last year’s first half 
and against 16.3 cents for the 
past financial year as a whole. 
No dividends have been 
declared since 1986. 


The accent is definitely local. 
But the M & A expertise 
is always world class. 



Our depth of knowledge about 
European domestic markets com* 
bined with a breadth of invest- 
ment banking expertise brought 
these companies to Chase. 

Whether in cross-border or 
domestic Mergers and Acquisi- 
tions, Chase, with its commercial 


banking network, has the dedi- 
cated and experienced profession- 
als to meet the complex, special- 
ised needs of your company. 

It’s a combination you’ll find 
anywhere you find Chase. And 
youH find Chase everywhere in 
Europe. 


For further information please 
contact Christopher J. S. Clegg, 
Managing Director, Mergers and 
Acquisitions Department, Chase 
Investment Bank limited, Wool- 
gate House, Coleman Street, 
London EC2P 2HD. 

Telephone: 01-726 3710. 



Intel optimistic 
after record 
final quarter 

By Our Financial Staff 


INTEL, toe US aamtcondiio- 
tor mannfaetnrer, has made 
a strong start to too current 


Mr Andrew Grove, the 
group's president, said 


that 

he expected first-quarter 
sales sad earning s to grow 
in the “high single-digit" 
range compared with the 
fourth quarter of 1987. 


In the fourth quarter, 
Intel earned a record 


8986a or 85 eeafes a share, 
oa sales of 15786a, boost- 
ing fall-year net income to 
8248m or 81.38 a share, 
against a net loss of 8173m 
or 99 cents in 1996. 

Mr Grove declined' to pro- 
vide specific forecasts for 
sales and earnings in the 
first quarter, but he said 


orders were “shaping up” to 
level 


mat c h the record 


recorded in the previous 
three months while gross 


margins should be stable. 


Jutland bank 
in the black 
for full year 


By Wary 

JY8KE BANK, which Is 
based in Jutland, reported 
net earnings of DKrlSlm 
(!2&4m) in 1987 compared 
with n 1986 loss of DKrSlm. 

before loss provi- 
sions and extraordinary 
items were np from 
DKr547m to DKr677m- 

The bank announced a 
change of dividend poUqr. 
The cash dividend will be 
reduced from 20 to 10 par 
cent, totalling DKzSSJu. 

Beet there will 'be a me 
for -10 subscription Issue, 
with a similar face value, as 
well as a one-for-10 rights 
at DKrSOO for shares with a 
face value of DKrlOQ. 


Spanish bank 
in property deal 


By Ov Financial 8ttff 


BANCO DE VIZCAYA, the 
Mg Spanish bask, says it is 
planning to merge three 
property companies In 
which it has controlling 
shareholdings to form the 
largest pr ope rt y conglomer- 
ate In Spain. 

The three companies, 
which have combined assets 
of Pta7Mm (8614m), would 
together have a stock sar 
ket value of around 
FtaBObn. 




-.S' 


Credit 
Suisse 
payout up 


By John Wicks la Zurich 


CREDIT SUISSE, the big 
Swiss bank, reports a 3 per 
cent decline to SMOOn in 
net profits for 1987 and 
says tost its operating di- 
mate In the current year 
was likely to be “particu- 
larly demanding.* 

The bank has Increased 
its dividends for 1987, how- 
ever. It plans to pay 8FT108 


bearer share and 
80 per 

share, against 8FrlQ7 and 


per b 
SFr21. 


registered 


SM1M in 1988. 

Within gross income of 
more than SFr2ilbn last 
year, the bank's earnings 
from securities and partici- 
pations fen 6 per cent to 
8Fr677m. However, net cam- 
■iiwfam rose 11 per cent to 
SFrl.lBbn and earnings 
from foreign-exchange and 
precious-metals trading by 
8 per cent SFrSSSm. 

The balance sheet total 


was np 8 per cent to 
SFrl073bn 


and would have 
expanded by 9 per. cent at 
nhrtiaaged dollar parities. 
Deposits improved by 1J 
per cent to SFr65Jibn while 
advances increased by 9 per 
cent to SFk483bn. 


Approval given 
for takeover of 
Irving Bank 


By AnatoloKalstakyln 
Now York 


THE BANK of New York has 


approval from the New 
York State banking depart- 


ment for its hostile take- 
over bid for Irving Bank. 
The two banks are still 
waiting for a decision from 
the Federal Reserve Board. 
But remarks this week by 
Mr Alan Greenspan, Fed 
chairman, suggested 
strongly that the central 
hut was also likely to per- 
mit ENT’s bid to go ahead. 

Irving shares Jumped in 
heavy trading on Wall 
Street after the banking 
department's announce- 
ment but were still trading 
short of the $62 a share 
which BNY has offered in 
its SLlbn bid. 

The gap between tike mar- 
ket and offer prices 
appeared to reflect confirm- 
ing scepticism about BNY*s 
ability to consummate the 
merger eves after regula- 
tory obstacles are ouer- 


Irrixig*s board has' 

a.' series ’of “poison pill*, 
takeover deterrents, includ- 
ing the placement of voting 
convertible p r ef erred stock 
issue in friendly b a nds . 


ABN profits hit by 
October market fell 


BY LAURA RAUNM AMSTERDAM 


ALGEMENE BANK Nederland 
(ABN), the largest bank in toe 
Netherlands, saw its profits 
sHp a modest 2 per cent in 1987 
- the first decline in recent 
me m ory — wwdw the weight of 
the October share crash. 

Barring another stock market 


collapse and a further sharp 
fall in dollar, earnings this 


year should be around the same 

level as 1987, said Mr Robertas 
Hazelhoff, chairman- 


A sombre trend was al ready 


in evidence in the second — 
of last year, when income was 
down arid costs were up com- 
pared with the first half of 
1987 and with toe year-earlier 
period. 

Net income at ABN fell to 


FI 517m (8273m)last year from 
FI 627m in 1986 on the cmwii 


erable drop in income from 
securities, mostly due to lo^es 
in the bank’s The 

drop was greater than the rise 
in interest and .foreign 

exchange income, leaving tow 
income 0.9 per cent lower. 

Total costs rose 1.6 Perc*# 1 
to FI 2.93bn, from ^ <* 

Operating profits declined o 
per rent because of the domes- 
tic stamp, while foreign Activi- 
ties reported higher results. 
Partly offsetting the losses on 
securities were lower contri tui- 
tions to loan-loss provisions 
and substantially lower taxes. 

The balance sheet total edged 
up 3 per cent to JT 150 ^bn at 
the end of 1987, from 
FI 146.7bn a year earlier 
The dividend for 1987 was 
unchanged at FI 2.70 a share. 


Scitex reduces losses as 
turnover surges to record 


BY ANDREW WMTt£Y M JERUSALBW 

He forecast sales growth cont- 
inuing at the 20 per cent rate of 
the last 12 months. 


SCITEX, the Israeli manufac- 
turer of computerised 
equipment for toe prixi 
publishing industry, has s _ 
cantly reduced losses and made 
record sales in its latest year. 

The company, a subsidiary of 
the Clal group, lost 84.6m com- 
pared with a previous 834m 
deficit. The improvement was 
reflected in modest profits far 
the last two quarters. 

Scitex claim* 43 per cent of 
the market in its specialised 
field. Revenues for the year 
reached 8169.3m. 

The company’s position in the 
European market was instru- 
mental in helping it escape cur- 
rency-related problems other 
Israeli high-technology con- 
cerns suffered in the US. 

Mr Efraim Arasi, chairman. 


• Elscint, the Israeli com- 
pany which produces medical 
imaging equipment in the US, 
roadie a small profit on 


in its latest quarter, 
writes. 


attributed the improvement to 
both higher productivity and 


the strength of West 
currencies against the dollar. 


Financial Staff . 

It is the first profit in three 
years. Net operating earnings 
for the three months to Decem- 
ber were 8306,000 compared 
with a 810.3m loss in the same 
1986 period. Revenues grew 
from 836.9m to 842.1m. 

For the first nine months of 
the year, which .ends next 
month, the company remained 
85.3m in the red, although this 
was sharply reduced from the 
previous 829.6m deficit. 

The nine months brought an 
ad d i tional gain of 838.1m on a 
debt restructuring completed 
last August. 


Underwriting surplus for 
Commercial Union SA 


BY OUR JOHANNESBURG CORRESPONDENT 


COMMERCIAL UNION, the 
South African composite 
insurer which is an affiliate of 
Commercial Union Assurance of 
the UK, returned to an under- 
writing surplus in 1987 despite 
a sharp increase in flood niaima 
from N* 


Net premiums written 
increased to R202m (897.1m) 
from R167m, an underwriting 
surplus of HI OPm. was. genCr^ 
atea again*; a deficit -of R2-7m 
and the . y ear V pre-tax profit 
rose to R26.0m from R12.1m. 

■ Short-term insurers as a 


whole are likely to receive con- 
siderably larger flood claims 
this year. Damage and losses in 
the floods currently affecting 
large parts of the Orange Free 
State and northern Cape. are 
estimated at R70m and grow- 
ing, while renewed flooding is 
taking place in Natal where last 
year’s floods are estimated to 
bare caused damage of about. 
R400m. 

. Net ea r nings -rose to 187.1 
Cents a share from 112.7 cents 
and the year's -dividend has 
been lifted to 57 cents from 47 
emits. 
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UK COMPANY NEWS 


Nick Bunker looks at the downturn in fortunes of the Sedgwick Group 

Problems ahead for a global broker 


®, ron P did not cution and may have been over* 
London » insurance mar- taken by events, 
ket would have to invent it. The key move in its global 
•■■x .. e / e ®£ e one or two expansion was in 1985, when 
hi the Sedgwick bought Fred S. James, 
nan^r .* Mc f* en - a *>»g US commercial lines bro- 

tts * ^. S J which outdo it ker. James’s San Francisco- 
m stze and global reach. based owner Transamerica, the 

,, Se dfwick and its insurer, got 39 per cent of Sedg- 
1 3.UOO employees face a crisis - wick’s total equity and 29 per 
signalled by last Friday’s cent of its voting shares. This 
armouncmwit of a 25 per cent was subject to an “investment 
fall in pre-tax profits to £101ra agreement’’ preventing Transa- 
and stock broking analysts’ xnerica until September 1989 


and stockbroking analysts 
forecasts of a further 
to between £60m and £80m this 
year. 


xnenca until September 1989 
launching a full bid for Sedg- 
wick, or selling its stake to a 
possible predator. To fill out its 



head of UK broking for C.T. Yet - again, a placing broker 
Bowring, part of Marsh. Sedg- at heart - it has failed to build a 
wick has much-envied business strong business offering advise 
ties with Shell, BP and Id, and on employee benefits and pen- 
brokes for the Electricity Court- sions. Marsh’s huge success 


cfl and Eurotunnel. here has been exemplary. Its 

Another example is E.W. fee-based benefits consulting 
Payne, the world’s second big- work, immune to insurance 


gest reinsurance broker, cycles, is g row ing at more than 
According to Mr Vernon Par- 40 per cent per year and 
tridge, insurance analyst with explains why it managed a 23 


Laing & Cruickshank, it “may per cent rise in after-tax 
be the real profits powerhouse income in 1987 to S302m. 


OTtical difficulty is the US network, Sedgwick Chen 
weak dollar; in 1987, the US bought another US broker, the 
ecftSrS**® half the group's Crump Companies, for £207m 
£599m turnover. And a sudden financed by a rights issue, 
renewal of price cutting by US But the benefits have flowed 
propertv/casuaity insurers, and through slowly. Interviewed in 
by marine and aviation under- Frani 


bouse income in 1987 to $302m. 
for Sedgwick over the next year Sedgwick is eager to expand 
or so.” in this field, but benefits con- 

Sedgwick discloses little suiting yields still makes up 
about it, though it accounted much less than 10 per ren t of 
for &87m of I8B7’s £5S3m bro- its pre-tax profits, 
kerage. But it is strong for what happens now? The hunt 
I n sta n ce in **LMX business” is on, aided by Transamerica, 
where Lloyd's syndicates and for a successor to Mr Mossel- 


oy marine ana aviation under- San Francisco^ Mr Jim Harvey, Car el Mosselm&ns, chaii 
writers, slashed its commission Transamerica’s chairman, said mamsoon to resign 

income before it imposed the of Sedgwick: “They have not - . % 

vigorous expense controls it done nearly as well as we Lond ° n >. and a lot nor 
says are now in place. But some would have for a wide accounts that could be gained, 

argue that there are other prob- variety of reasons." says Mr Frank Herringer, Tran 

lems, deep in the group's man- It is argued around Uoyd's samerica's pr esid e n t, 
agement, which raise a key that Sedgwick paid too ranch „ Sedgwick has apparent!] 
question. for Crump, in buvmff it for 28 found harder to into 


iriety of reasons." says Mr Frank Herringer, Tran- y, 

It is argued around Lloyd’s sammica's president. like 

tat Sedgwick paid too much . Sedgwick has apparently ble 


insurance companies play an mans, pc 
intricate game of reinsuring group. " 
is, chair- each other. So lucrative is LMX the fac 
esign for brokers that in 1986 Wal- another 

sham Brothers - an LMX rival - tea’s Mr 
Iot ““T® made pre-tax profits of £ 16.5m Tran si 

le gamed, on turnover of £ 18.3m. ment afc 


an mans, possibly from outside the 
ng group. “Caret is cognizant of 


the fact that he retires in 
another year,” says Transamer- 


Transamerica will not com- 
ment about what it might do 


Yet strong trading businesses with its stake when the invest- 
like E.W. Payne conceal a poesi- ment agreement terminates, but 
ble weakness. Sedgwick near-term moves to seek a 


business undercut Sedgwick used by other 


■ Tte withdrawal of capaci 
co ™' insurers burned by loss 
oyd s big industrial companies 


current market price - but late 
last year the San Francisco 
group paid $782. 6m to buy 
Borg Warner Acceptance, a 


Can Sedgwick challenge taae& earnings. Mr Carel Mos- “““ 7 , “placing broker”, skilled at get- control look unlikely. 

Marsh & McLennan - by far the selmans, Sedgwick’s chairman expected. Close observers feel ting the best price for tough It would cost £555m, at the 

world's number one, its profits defends the deal, saying: “We risks- current market price - but late 

still growing strongly - as a had to Pay too much. They The importance of being more last year the San Francisco 

truly global broker offering wouldn’t have sold for less." genial gentlemen from Sedg- than that emerged in the US group paid #782.6m to buy 

service In depth across the T Another problem was that lability crisis of 1985-86. A Borg Warner Acceptance, a 

world to big corporate buvers James s traditional small to EJ5? 18 “ and The withdrawal of capacity by commercial credit and leasing 

of insurance? That has been its medium-sized commercial lines fSSST iraurers iJ^raed by losses left house, sending its own net 

goal since 1979 when it business undercut Sedgwick big industrial companies unable debt/equity ratio up from three, 

emerged as clearly the UK’s severely when insurance prices 10 &et msnrance cover a* any per cent to a current 35 per' 

biggest broker from a union began to fall suddenly in pre- j” , . i^u”7 P™* " brokers had to ere- cent It says It is unwilling to; 

between Sedgwick Forbes and ckely that area a year ago. ^ ose controL And Mr ate new markets, like A.C.E. prejudice -its credit rating by 

EStJST* ^ “* . Mr Duncan inst^thatJamra TSZSJrf&EbZ St^BS iNfiS 3S? 4?* 

The goal is admirable. There “ ^evmg its twin urns of his predecessor, Mr Neil Mills. But TraWnerica’s desire for 

is room for rivals to Marsh, and laddenng-up" from servicing Y et Sedgwick amiably con- Kd toao without sonSonettfS!^ TmuchfimS 

everyone knew the battle purgy domestic sists of aperies of fornridable Hf && ZFto 


UA 1 UCIVUL UCUK W L. i . ^ ___ ~ i «»iw *V UliWli/«n|«USJ 6 MM/ U|l 11 UAU UUCU 

severely when insurance prices * ? ven . Transainerica to get insurance cover at any per cent to a current 35 per' 

began to fall suddenly in pre- to characterise its history of price - and brokers had to ere- cent. It says it is unwilling to; 

cisely that area a year ago. loose central control. And Mr ate new markets, like A.C.E. prejudice -its credit rating by 

Mr Duncan insists that James a and XX, two alternative insur- seeing the ratio rise much 

is S* ^fearsome a figure than ance facilies created offshore, above 46 . 

“Iadderine-un" from servicing bis pr^ie re ss o r, Mr Neil Mills, by Marsh. Or, if their clients But Transamerica’s desire for 

ii £ P _Yet Sedgwick arguably con- had to go without insurance someone to take a xnnrh firmer 


everyone knew the battle iVo i, r 1 ^ 0 pur 57 do mesti c sists of a series of formidable the broker had to smrolv com- erin at Sedgwick Is nnmistaka- 

wmddbe tough. -It’sUkefig^ J^dividual busing whidi.in ^ge^nt 7 ” Tr- 

m ^ according to Mr ^ ^dof ^tanung the long-tern^ justify its claim to minimise the dangers, has to get the expected benefits 

Ntvef Duncan, a Scot who is that ^n to equal Ma«h - if they -can be Sedgwick has made process of the James meraer flowing 

Sedgwick s vice-chairman. gS n*h ^^atedclearly. It has hereTm James and in Sedgwick through properly, TYansamer- 

“Marsh have been at it longer throogh Sedgwick s Uoyd s bro- been the leading insurance bro- Risk Management Services, a ica’s Mr Herringer alludes to 

than anyone else, and they're Ke »- ker to British Industry for 14 0-strong unit representing the August 30 1989 expiry of 

awfully good. But outsiders Transamerica is not so sure, years. the group's avant-garde and led the investment agreement. 

fear that Sedgwick's strategy “There is a lot more business 'They’re always the people to by Mr Esraee Howard, a former “That’s as good a time-frame as 

has been mismanaged In its exe- that could be channelled (into fear,” says Mr Hamish Ritchie, banker. any,” he says. 

Ramus falls at midterm Brvson on I AMI at 32 d uremiiim 


Ramus Holdings, USM- appoin 
quoted wholesale distributor of substa 
British and imported ceramic tional 


ing, the result bad been ! 
daily affected by excep- 
expenditures which 1 


tiles, self-assembly kitchen fur- included the costs of opening a 
nitore, vinyl flooring and sani- new depot in north London and 
taryware, saw its taxable prof- moving the Leeds depot into 
its drop to £389,000 for the six larger purpose-built premises. 


Bryson Oil 
in option 
agreement 

By Steven Bufler 


months to December 31 1987. Nevertheless, gross margins Bryson OH and Gas, an Irish , The shares closed at 247p, 

This compares with £608,000 were affected by very competi- registered oil and gas company, close to their hifgiest price of 

for the 26 weeks to December tive conditions. a«irer«H intosn notion tb® day* and a 32p premium 


Bisk Management Services, a ica’s Mr Herringer alludes to 
140-strong unit representing the August 30 1989 expiry of 
the group’s avant-garde and led the investment agreement, 
by Mr Esraee Howard, a former “That’s as good a tune-frame as 
banker. any," he says. 

AMI at 32p premium 

BY PHILIP COGGAN 

SHARES in AMI Healthcare, Forfaiting's shares, which coh- 
the private medical group* went tinue to trade below the offer 
to a 15 per cent premium cm price, does not bode ill for the 
Friday in an encouraging start whole new issue market, 
to the company's mam market ■■ ■■ 

dealings. BOARD M 


Suter sells 
three SA 
operations 

Snter, the industrial con- 
glomerate, is to sell three 
South African operations 
which it acquired last year 
through Mitchell Cotta, the 
engineering and trading 
company. 

The disposal of the bnsl- 
nesses in pumps, transport 
equipment and motor deal- 
ing, is for &5m, of which 
&4.4m will be used to 
reduce local borrowings in 
South Africa. The book 
value of the companies is 
more than £1.3m below 
their sale price. 

Suter had been planning 
the sales for some time as 
part of its tidying up of 
MitchelL 

The company has recently 
increased its stake in 
Am&ri, the metals and plas- 
tics group, fuelling specula- 
tion of a bid. An immediate 
takeover attempt is thought 
■ unlikely, however. 

AMS down 
to £1.73m 

AMS Industries, Lanca- 
shire-based maker of micro- 
processor based systems, 
reported a fall in pre-tax 
profits from £2.2m to 
S1.73m in the year to 
November 30 1987. 

Turnover rose by 49 per 
cent to £6»82m f£4.58m) 
and although AMS sales 
were slightly down at 
£S.6Sm against £3.76m, 
there was a fall year’s turn- 
over of £3. 19m from Calrec 
Audio, acquired in August 
1986. That acquisition 
added £0.5 lm to profits. 

They are recommending 
an unchanged final divi- 
dend of lp to maintain the 
total- for the year at lJ>p. 
Earnings per 5p share 
dropped to 3.75p (4.89p). 

Interest received and 
other income was lower at 
£50,000 (£322,000) and the 
pre-tax result was after an 
exceptional £34,000 
(£55,000) debit. Tax took 
£581,000 (£731,000). 


BOARD MEETINGS 


31 1986. 


However,sales for the first 


However, turnover rose from weeks of 1988 had been In line 


has entered into an option 
agreement that could lead to a 


The Manias ccnyn fr* have noOfiad d*4os of 
board meaSgs 10 the Stock ExcfcanQe. Such 


FUTURE DATES 


over the 215p 


£ 16.88m to £2 1.06m, though with budget. The company has and gas assets in the US. 
earnings per share fell to 5.9p introduced own-brand kitchens, 0 
(7.1p). An interim of 2p (same) is launching a new themed tile The agreement is with ( 
was announced. range and in May will introduce International, owned by I 

The chairman said that an additional range of sanitary- chairman, Mr Delo Car 
although profits had been dis- ware. which has a binding agrc 


^£hm)a^Mti^ofoU “ 

d gas assets in the US. been 2.3 times subscribed. 

s AMTs premium will be 


is with Castex I enco 


owned by Bryson nies cxxrrem 
r Delo C aspary, listing. It 


»#uwmiwu. baaed nw*y <» M yovl tontesim. Ml« S Stenhouee 

smium will be tdoay Haeie- 

for those compa- ***». a*, ff^eeweniwwi 

j comtexnplating a ciair Gofewica pr^um. k«wQ«iup 

irliratPR Hint. |-h« firms*- Haane, PickwicA. MHeme HokAl 0 S- btarMamrClansmin] _ 


listing. It indicates that the 


ilnding agreement poor performance of London 
or 4125m the oil I 


lthough profits had been dis- ware. whit* has a binding agreement poor performance or London 

. . .i.i . i . i. . — i - to purchase for 4125m the oil 

TI £300m facility UTC purchase 55“>& Marina sale 

, McCormack succeed in its bid , . . 

TI Group has signed a £30Qm UTC, has agreed to acquire the for Southdown. Moore McCor- ip a series of separate transac- 
ultiple option facility with a business and assets of Hirsh- mack and Southdown are both 1 snn< w«nna novoinnnrat 


CcrtlnanM Mterowmre — 

Mb S 


Mar 3 


Mar 8 


Mar 8 

Rnala- 

AJhany ktwantmant Tn«> 

Bfaigdan 

= « 

Maaadana (Ctewnan) — 

fiantoa — . « . - 

Mar 29 

Mar 8 


Marina sale 


multiple option facility 


and Southdown are ibothl tions, Marina Development 


P of leading international I fields, a holding company for a cement companies with ofi and Group has sold the boat repair 


banks. The facility is committed 
for five years and is available 


firm of chartered survey 
UTC will pay £3.8m initial!: 


U.S. $500,000,000 

CITICORP O 

(fnmipojittrf in Dd***rc) 

Subordinated Floating Rate Notes Dus January 30, 1998 


in sterling and other currencies, shares and cash with further 
Christopher Le win ton, chief payments dependent on future 
executive and deputy chairman, profits. 

said that the faculty would give The board of UTC is also 
the group ready access to requesting permission from 
finance for Investment opportu- shareholders to have the 
nities consistent with stated authority to buy-in up to 10 per 
strategy. cent of the equity. 


gas assets. businesses at its Pen ton Hook 

_ , . M . ... and Port Hamble marinas, and 

Bryson s acquisition, should ^ 0 ^ sales operations at its 
it go through, would be Torquay, Poole and Penton 
financed J^gaHyby debt Hoo £ ^mas, for a total of 
instruments, although the com- ^gm. 

pany anticipates a possible 

effort to raise equity funds.. «« q- 

Bryson is currently capitalised Jr 1 MliT® 3CFVI Cf 

at about £14m. \ 


nominal of iho Notas ww be US$58.77. 

February 29, 1988, London 

By: Gfibanfe, NA. (CSSI Popt}, Agent Bank 


CITIBANK © 


TMs notice a hsutdm eompBvtat with tfw Regulations of the COundt of The Soe* Exchange, tt does not mnatitutean 
offer or nviaiioo to mny penon 10 subscribe for or purchase any ihanx. Apptication h*s been made to the Coundtof 
The Stock bKhanee far the whole of the Ordinal share capital of the Company. Issued and now bans issued to be 
admitted to the Official list. Ms expected that dealings vritt commence an Thursday 3nt March, IMS. 


AUKETT ASSOCIATES PLC 

m»e«porared« England and Wales under the Companies Act IMS. Registered No. 21 5SS71) 

Auken Assocines PIC provides integrated design and management wvjces comprising prkx^»By 
areWtechire »nd pUitning, environmontal enpneerfng and interior ded^i. 

Placing by 

Hill Samuel & Co. Limited 

of 4,200,589 Ordinary shares of 5p each at 95p per share 


Authorised 

£860,000 


Share Capital 


in Ordinary shares of 5p each 


bsuedmndtobe 
issued fuBy paid 
£604^66-20 


Wood Mackenzie & Ox Limited, on behalf of HHISainuel & Co. U^edjwve placed 75 per wAcdilm 
SSnarydSSnude wailable in the Placing and 25 per cent ofthe Ordinary shams made avadaWe m 
the Piackig have been distributed by Pancnure Cordon & Co. Lmnted. 

listing particulars of the ^Corn^any^tre ajrtiiabtethro^^^E^ft^ 

14tfi March, 1988, from: 

sssss , sss umi " d 

tondo^EOpS London EC2V7HS U»donECfV9DS 

- — * 

29th February 1988 


FT Share Service 

The following securities were 
added to the Share Information 
Service in Saturday’s edition: 
Barrack Mines (Section: 
Mines- Australia). 

Dairy Farm. International 
(Foods). 

Dragon Resources (Mines- 
Australia) 

Granada Group 7W6 Conv. 
Pret (Industrials). 

Takare (Third Mniicet). 


Wells Fargo 
& Company 

U.S. $150,000,000 

■ Floating Rate 
Subordinated Notes 
due 1992 

In accordance with the 
provisions of the Notes, notice 
is hereby green that for the 
Interest period 
29th February, 1988 to 
31st March, 1988 
the Notes will cany am Interest 
Rate of 6-85% per annum. 
Interest payable on die relevant 
interest payment date 
31a March. 1988 will amount 
to USS58-99 per USS10.000 
Note. 

Agent Bank: 

Morgan Guaranty Trust 
Company of New York 


UJSL $500,000,000 
Lloyds Bank Pic 


wtOtHmtiodHatMy) 
Primary Capital Undated 
Floating Rata Notes (Series 2) 
For the throe months, 29th Feb- 
ruary. 1988 to 31st May, 1988 the 
Notea win carry an Merest rate of 
7% pa. with a Coupon Amount of 
ILS. $17 8. 89 payable on 31st May. 
rasa 


ByTkaOasallmkitta 
iMdoa. Ago* Bank 


US. $600000,000 
Lloyds Bank Pic 

(Incorporated In Enalanti 
vrttn limited Mabiltty) 

Primary CapitaJ Undated 
Floating Rate Notes (Series 3) 
For the six months. 29tti Feta ruary. 
1988 to 31st August. 1988 the 
Notes will carry on interest rate of 
7.0375% pa with a Coupon 
Amours of U S, SS69.69 payable 
on 31st August, 1988. 

Bp Ibn Chase Maaftattan Buk, KJL 
Lrattoa, AgnrtBaidc 


V U City Federal 

■L~ ■ ■ fl Savings Bank 

U.S. $75,000,000 

CoOafeeralized Floating Rate Notes Due 1993 

Notice is hereby given that the Rate of Interest has been 
fixed at 6*8625% p.a. and that the interest payable on the 
relevant Interest Payment Date, May 31, 1988 against 
Coupon No. 7 in respect of U.S.$25,000 nominal of the 
Notes win be U.S4438-44. 


February 29, 1988, London 

By: Citibank. IMA. (CSSI Dept.). Agent Bank 


CITIBANK O 


To the Haiders of 

COUJOBMUB 

nnee a Floating Rate Bonds Doe February 25, 2017 

Pursuant to the Indenture dated as of February 5, 1987 between 
CoUaxcrafiaed Mortgage Obligation Trust TWenty and Texas 
Commerce Bank as TYustee, notice is hereby given thatthc interest 
rate applicable to the above Bonds for the interest period from 
February 25. 1988 through May 2 f 1988 as deterramed m 
accordance with the appficaWe provisions of the Indenture, is 
7 j 759& per annum. 


Cffll timing ViMM OBUGfllM TBBTTiBlY 


banque nationale 

DE PARIS 

ECU 100.000.000 F JLN. 
doe 1996 

Notice is hereby given "that 
for the period from February 
29th, 1988 to May 31st, 
1988 the Notes will carry an 
interest rate of 6.4375 per 
rynt per annum. The interest 
payable on each ECU 10.000 
Note on the relevant interest 
payment date May 31st, 
1988 wm be ECU 164.51 
The Principal Paying Agent 
Banque Nationale de Paris 
(Luxembourg) SLA. 


Uoyds •] 
Eurofinance N.V. 

JfacojaORMKf In llm NeAetXmhwXh 
SmiredtabBy} 

£ 200 , 000,000 
Guor am ead Rooting Bala 
Notssdua 199a 

Far the three months Fe brua ry 
26, 1988 to May 26, 1988 die 
Nobs wOl carry an huercar rare 
of 93% pa. with a Coupon 
Amount of £1 16.80 in resp e ct of 
£5,000 nominal of the Nocea and 
£584.02 in ia m e« of £2SfiOO 
nominal of the Notes payable m 
May 26, 1988. 


Interest Rate Change 
AB Svensk Exportkredit 

(Sweioi Export Credit Corp or at io n) 

VJS. $100,000,000 

Three Year Extendible Notes due 1994 

In accordance, with the Terms and Conditions of the Notes, the 
Company hat specified that for the period commencing 28 th 
February, 1988 and ending on 28th February, 1994 the Notes will 
carry an interest rate of 8- 031% per annum. 


, L oo rina .AfPit 


I BankereTrust 
C ompan y. L ondon 


Agent Bank 



Leading Leisure 
above forecast 

BY ANDREW HILL 

Leading Leisure, the leisure, utive, said the group Intended 
property and security group, to expand its leisure interests, 
more than doubled pre-tax supported by continuing 
profits to £2.4m for the year to growth in the property divi- 
end-October 1987. sion, which currently accounts 

This compares with SZ.lm in for 64 per cent of the compa- 
the previous year and beats the n y_ 5 trading profits, 
company's own forecast of 1 .^ asl .y e V. the group more 
£2. 2m, made when Leading Lei- **>«* c d ° ub l e * 1 1 fi t %^ ver _ n t S 
sure came to the Third Market £35. 15m (£16.4 M m) and 


last September. 


.increased earnings per share to 
4.9p (3.5p) compared with 4.8p 


The company - which claims forecast at the time of the quo- 
te be the largest on the Third tation. The board is recom- 
Market - hopes to get a full list- -mending a final dividend of 
ing towards the end of 1988. :0.8p, making 1.2p (0.9p) for the 

Mr Barry Malizia, chief exec- year. 

Ruo profit downturn 

Rn n Estates Holdings, a hold- from £218,371 to £162,576. 
ing company with interests in There was a tax charge of 
the growing and processing of £340,763 (£691,049). Earnings 
tea and coffee in Malawi, suf- { per 25p share were 21. lp 
fered a downturn in pre-tax (51.9p) on a net basis, and 


fered a downturn in pre-tax (51.9p) on a net basis, and 
profits in the year to June 30 22.3p (63.1p) on a nil basis. The 
1987. company is a subsidiary of 

Eastern Products Holdings. 
Profits came out at £627,232 — ■ - 

compared with £1.4m on turn- n» A j* M 
over substantially lower at MeOiraCe placing 
£ 1.73m against £2.92m. The 

final dividend is unchanged at Medlrace, the Third Market 
4p for a same- a gain total of 7p. start -up company, has raised 
The profits included invest- £lm in a private placing of Lm 
ment and other income down shares at £1 each. 

PENDING DIVIDENDS — 

Dates when some of the more important company dividend state- 
ments may be expected in the next few weeks are given in the following 
table. The dates shown are those or last year's announcements except 
when the forthcoming board meetings (indicated thus ’) have been 
officially notified. Dividends to be declared will not necessarily be at the 
amounts in the column headed 'Announcement last year.' 

Announca- Amaunce- 

DaJ» ment last Date ment last 

year vwr 


Abbey Lb* Apr 1 

Amec Apr 1 

BAT Me Mar 25 

* BCC Mar 9 

BTR Mar T1 

Booker Mar 23 

Brit Aera Mar 24 

Bend —Mar 31 

a Cwftnuy Sen _ JMar 3 
Cement Road - Mr 11 
Data VtyaL_. Mar 34 

* Comm Unon ....Mar 2 

* Cone. Gold Mar 2 

* Cookaon __..Mar 10 

DcBaara Mar 10 

* Fisana Mar 1 

GBE A (» 1 

* Gen AooManuJMr 2 

* Gon Mrwia Mer 10 

* Gtymned Mar 14 

HeownrUi Car _ Mar 2S 

* hSoowo ...._Mar0 
HK SbangM ...Mar 10 


Rnal SS 
Frol 75 
final SB 
find 8JS 
final 4 754 
final 9.0 
Find ne 
Few 2.45 
find 49 
final 2.43 
Final IDO 
Frori 78 
feuenm 95 
final BO 
final 80 c 
FW 5411 
Find 24 0 
final 150 
final 150c 
final 65 
final 518 
final 275 
final *028 


Jaguar Mar 5 

Lanl Group A p» 2 

LASMO Mai 31 

NE1 ..Mar 2S 

Naxl Mar 12 

Oeaan Trana ....Mar 25 

PAD Mar 24 

PanUanO md— .Mar 23 

Pmdenul Mar 22 

fiacAittCcl Apr 3 

ETC Mar 1 

Shan Trana Mar 5 

Slough Eats Alar 30 

SnMn & Nepru. Mat 25 

SUMltey Mar 28 

Sin Afeanca Apr 1 

TI Mar to 

Utramar Mar 11 

Unlever Fob 2S 

UWBocuita.. Mar 30 

LHd Nmnps Mar 17 

VttxftMnti Mar 24 


Announce- 
ment last 
year 
final 62 
final « i 
Final 7Q 
final 18 
Warn IS 
final 6 I 
Final 115 
final 1015 
final 190 
final 1175 
Frol 30 

final 295 
final 40 
Fnal 197 
final 10 D 
final 160 
final 100 
Fnal 325 

final 3617 
Fmal 60 
Find 105 
final (15 


Full Colour 

Residential Property Advertising 

APPEARS EVERY SATURDAY 

Rate £40 per Single Column Centimetre. 

TEL CAROL HANEY 01-489 0030 


SPONSORED SECURITIES 
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-1 
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4.7 
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109 

-1 

10.0 

53 

. 

650 

Annhaae rad Hwfa 

26 

0 




4554 

BUDniga Grate (UBH> 

55 

0 

21 

17 

80 

102452 

Barter Grate 

157 

+1 

2.7 

L7 

268 

6388 


145 

-1 

4.7 

12 

116 

893 


255 

0 

115 

45 

65 

1638 

CCL bra* U« Cow Pite 

131 

+1 

15.7 

12.0 

. 

16941 


133 

*3 

5y4 

4J. 

116 

707 


101 

0 

103 

102 


3469 


IBB 

♦3 

17 

20 

48 

4939 


62 

-3 

- 

. 

. 

9374 

Jactaar Grate 

90 

-1 

14 

IB 

9.9 

25342 

HteHmasr ILV.IAimiSQ 

325 

*10 

104 

12 

129 

16=50 

BKord BafeSagi (SD 

65 

♦3 

2.7 

45 

111 

3051 

Rrcgrt Hide U7K Prl 150 

113 

42 

117 

121 


479 


47 

-1 

. 

. 

21 

5580 


124s* 

0 

55 

4.4 

3LB 

5540 

Tartar GCrefldc 

195 

0 

66 

14 

95 

2539 

Tmtafl HeUags niSIO 

59 

-1 

2.7 

46 

65 

13400 

UteeckHaUa»(50 

67 

-1 

10 

45 

105 

45075 

Wtear Alemder (SO 

164 

+3 

18 

15 

121 

56H 

W.S. Vaaus 

243 

*6 

166 

6B 

467 

4240 

Wen Yorta UaLHasp fUSMl 

135 

43 

62 

46 

127 


SkvWcs JaHm ua J ISO aad (USM) are dead la s&jtc! to tte rale and itga&Uooi af The Stock 
E rrt a n g r Otter wattle Hoed atore are dealt in ratjett to tte nAe et FIUBSA 


Granville & Company Limited 
8 Lovat Lane, London EC3R 8BP 
Telephone 01-621 U12 
Member of F1MBRA 


Granville Davies Coleman Li m ited 
8 Lovat Lane, London EC3R 83P 
Telephone 01-621 1212 
Member of che Smck Exchange 


cmcoRP o 

U.S. $500,000,000 

Subordinated Floating Rate Notes 
Dae October 25, 2005 

Notice is hereby given that the Rate of Interest has been fixed at 
6.850% and that me interest payable on the relevant Interest Payment 
Dote March 31 , 1 988 against Coupon No. 29 in respect of US$1 0,000 
nominal of the Notes will be US$58.99. 


February 29, 1988, London 

By: Citibank; NA. (CSSI Dept.), Agent Bank 


CITIBANK O 


CITICORPO 

U.S. $500,000,000 

Subordinated Floating Rate Notes 
Dae May 29, 1998 

Notice is hereby given that the Rato of Interest has been f xed at 6.9375% 
and that the interest payable on the relevant Interest Payment Date . 
May 31 , 1 988 against Coupon No. 8 in respect of USS1 0,000 nominal af : 
the Notes will be US$1 77.29 and in respect af US$250,000 nominal of 
the Notes wifi be US$4,432.29. 


February 29, 1988 London 

By: Citibank, N.A. (CSSI Dept), Agent Bank 


CITIBANK O 


CITIBANKO 



FINANCIAL 

FWl 1 Feh. I Feb. 
26 (25 24 

TIMES STOCK INDICES 

Feb. I Feb. | Feb. | 19a 

23 22 19 Higfa 

7/88 

Lm 

Since Cam 
High 

pilailm 

Low 

Fixed Interest 

95.79 96.44 

9638 

96.03 9558 

9553 

99.12 

9023 

105.4 

50.53 

Ordinary 

14217 14319 

1417.0 

14103 11963 

13821 

19262 

12320 

19262 

49.4 

Gold Mines 

244.9 248.9 

2543 

2620 2635 

2673 

4975 

24L7 

734.7 

435 

FT-Act AH Share _ 

907.47 914.40 

90447 

903.74 B97.74 

8892' 

12385 

78431 

123057 

6L92 

FT-SE 100 

17665 1782.4 

17601 

1757.9 1747 J! 

1729.1 

24414 

15652 

24414 

988.9 


>■ 
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FT UNIT TRUST INFORMATION SERVICE 
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LONDON SHARE SERVICE 
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LONDON SHARE SERVICE 




INSURANCES - Contd 




Fa My An Mv 

ttov. Mar 
UataSeDe 
PpAuJa 


Mar No* 
Mar. Mr 


■KSd 

mM 

MKOsFtafrl 
Seed 







■-V-V1 




7?lTi, 

1 ■* l Vfi 





1 *\ ^ 

tty 







WTTf* 

SF 








2 




rm 


04 _ 


LEISURE 


■gfr 


JweDa 

JMjriy 

Mar. Mm. 


Mai Ha* 
Nut May 

MM 


JkM) 
Apr.OCL 
My llto 

Na*. Apr. 


MAM Craap UnJ 

NwnlS: 

AugUaTV 

ip. 

MCE NMgsSp | 


T.W, 

|Bre« *»»*r I0p_ 

Do6ac.C».Cm.RiLPt| 
taL2ftu_.. 
(Kadh Caous. 5pJ 

Bintertak) Prud 5pJ 
Fahilne Boat* Up_, 
first Leisure EL 
CBA Gump 


JWw«l 25 

lirtana'i HWbj 2p_ 


JbiAprl 

Makar 

« 

sfe 

B3 


Mfe 

Sft 

S& 

Apr No* 

4taV 


fc.WT.Sn- 


fUtoreburlOpt 


M-Mr 
■4r Ha* 
Ore May 
Martas 
Jaa-Jaty 
JanJaac 
MAoa 
Dec Jure 


J Apr 
Fab. My 
tar. No*. 
MMr 


pt 

H*tas WnrMMp — 

HS5oh«Z0e__ 

tabrimry bcv9Z9LS_| 
ptot Ex Hits H UZL 
pwrtAbnudMd 
pamlDU Lcfanfl 
kP-MyBadbNvl 


mo. 

!ife 

nv5 




bPrisnUtartlfeu 


janMf 

JBS-6KS1E5 

Am Mo* 

MtDk _ 

St:: Bar tScoU.1V 


}K«Jifcz| 


iSpMtnm Sp. 
StaafeyBM 
rswip. 


♦TV -am 

nVSIDp 

aesTV I 


r r ol l t M am HoUpur- 
H'TraoalOD^H 


Wigta6retal(fe__' 

VtahUosJSp 

WfllBams nted 5p_ 

ftrtsNreTV 

EnunGipSp 

fatten LrisurelOpJ 


32 


mM 


Utabu 


«1 
83 
« 
2 10 
20 
172 
M 
334 
102 
239 
MS 
IN 
554 
123 
63 
19 
332 
Bb 
127 


1M 


242 

190 

304 

SO 

7XJ 

96 

U 

19 

14S 

n 

220 

AMI 

1C 

1 M 

151 

133 

92 

159 

214 

99 


X74 
133 

no 

434 
U 
4b 
220 

MM1224 


340 

XU 

72 

560 


122 ■ 


« 

1U 


i 

I 

I 

II 

Pa 

y 


lTMl 

6.41 

222 ] 

ca.91 

1621 

2 U 0 T 


25.1 
t7 inf 
2&9j 


114.9] 

| 82 | 


252 


ZM4A 124 
2ta 44 161 
T BJ - 
2.7 222 


73 

l3 Mlt5 
Z« 33 143 

38“ 


64 


123 


651 


8J 


Ui 203 


MOTORS, AIRCRAFT TRADES 
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PAPER, PRINTING, 
ADVERTISING 
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PAPER, PRINTING, 
ADVERTISING - Contd 
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Sept Mm 
Aug Feb. 
Mar.ScfL 
Feb Ang 
March Sept 
Mar. Sox 
FebAug 


Eastern 
I^MotftoeSc — | 


Eastern Tros. Co. 50c 
ERGO 8050-——] 
hDotrirl 
fOonn 
Lmflr 
llmieioie R02& J 

PMcxttm B Goto Hbfad 
PRaml Ext &Expl 50(1 
to od ep oori Ga kl 
X African UL 35c— 
Waktareeta 20r. ■ . 
WfaAetenfcRl— — 
hm.Hgel25c 


53 
112 

Rand 
19 
102 
289 


93 , 
122111 


QZOq i q 106 
040a #101 


14.9 

2V1 
001*122311 


282 


UX (72111 


as 

78 

99 

15 

ta 

95 


EUU149! 

— —tern 


931 


114.91 

|93| 


tQ65d 




vm QMd d 


mill Q45d UA 


SI 


4 A 


Xfll04 


153 
. ,114 

tfl355tj 33) * 


16$ 


7.7 


Far West Rand 


lKywor25e- 

BoflehRLa 


Deeflmal RO20 

teontantete *085— 
Drlefometa ROM™ 


ibadmadGU.20c_ 
pamrgRl 
Hanrtma 10c- 


UOool Geld R08S 

LSnMR02£)I 

P«ta»ri50c 


hreaanpoa R085 — 
meaern Areas Rl— 


2M 2231+02001 
950 2211 10720c 
162 2211 Qfi5t 
US 2231 +Q63V 
U3 

381 nuni 
135 tor) 


■ 010.4 

482 tSLlll+Q140c 
I 575 0MD< 
ttt ruin 


■ QB5< 

I t23T,liam 0,70c 
202 2211 0150c 
MWe M31Q1900C 
I 151 2211 Q77V 
I 186 lW Mta 
«203 h 

■ 73 TuLK+mM 


L< 193 
XI ZL4 
L7 UL3 
21 * 
L 4 88 
« 73 
LC 22 
L7 102 
21 69 
LI 1X7 

• OO 
« 156 
41 109 

L4 145 
76 * 

* 69 

16) 9.4 


ars. 

habtebHaesI 

F3. Cans. Gold 50c_ 

Free Stair De*. 10c_ 

ianmnr 50c 

loel (H 4J Goto ROJQ 

Jo. *S* Orfl RD.® 

DaCta»B(i9ea>op 
LoralicRl— _____ 


Diamond and Ptalinu n 


Anglo Aou to*. 50c— 
DeBeersOLF 
Da40pePt 
iHpala PlaL 


JanJaee 
Jaaete 
Mar tag 
Oa Um 


teJme 
No* Mm 
FebAug 
Apr.OcL 
AprOa 
Mm Sept 


April 

jMMy 

Jan Ang 

May Ho* 
Jaa Am 


Mm NO* 
Mm Oct 
ocLiim 

MmOd 
Urn Get 
Ang Feb 
Mm (to* 

Marfa 
June Dec 


My Jan handWneiM 

Jane Jan jRane^Mte. Preps. RL. 



las toaoc 

toil 02(» 
HJl49 tQlfiOc 
Q150t 

515 iD8M+G200d 


IX X9 
2i 45 
1 161 
XI 96 
I 09 
LM 116 


Central African 
2(0 

•JM-Zn 1 2D 

12 

Finance 

lAfex Carp 05SL50— 
Em.Am-Coal5Dc— 

W|b Aner. 10c 

A*g Am. Gold Bl -J 

^ • J 50c 

GflU lflp 

KmAteCMUS$nj 
ba^bUFUi 


SC*. Mar. 


-jdd&BexUhf 
Sold FleMt SJL 5( 
Jorturg Coai. *2- 
UttfleWB2Sc_ 

Minora S1.*0 J 

Hmurcfi Res. lOp 

tewWttsSc 

)F5 lauslc— . — 


Negeb 


Dec MMmiGeUMd|s50c. 


RAani Secu rities 20c 
toUm-Weal^H 

WACM50cd 



FAgnto Dqjfc H(- 
PAda OH & IllnsM 
MnDAX Ra25cH 
PAustnlbllmNJ— 

totaM-Nto 


Not. Apr. 

MaTnw 



Wm 


Mr 6 fa 



VfinerarUK 

ttonwfl 
tEntenntoGldlH 
tEsmarakta teScJ 
ffbraMk 

PfanEapJ. 


E IS 

tSSt ftaB 


totada Padfic HI 

■tadncWe Cd 20c— 


Mjk 

feJa^haaNL— I 


feMaDraGoMSL— 
Wteaw PmHkaL | 


19 
4 

117 

13 

3 

4 
U 

17 

30 

31 
83 

5 
71 

123 

18 
Z» 

33 

32 
4 

15 
52 

4 

u 

7 

7B 

in 

13 

SO 

23 

34 

20 . 
T* 

n 

12 

48 

7 

16 
152 

U 

n 

24 


136 




Z3XI 


QlOe 

Mia 


* 


Lu 148 


12 


MINES - Contd 


Od. Aar. 


JantNor 
Fkemwy 
atm not. 


Not Am 
Apr. fa 


OctaOTr 


PMetnnar Mlra20c-| 

PMIU H ktp 50c 

P MlnoU Secs. 25c , 

ratal* Bareesi ZOcJ 

rNamanOT Bee N1 

PNoru B rHB 50 

Hth. KaigiMI 

WbridgeSOc- 


fe0wrExprB.NI 
fPaa Am Mining 25c 
bPancoatT 25t 


Mm Dec 


(PwagOT B t i ma s NL 
Parlopa Mng/Exp 5p_ 
PPcter-WaUiend 50c.' 
PPirisait Res NL. - 
PPiacrn Pac. 30ca__ 

PPertnan INatng 

OTUtg w SbL. 

fearaw ExsToTnI- 
*Smtim Wring— 

fSoas Gwaua Nl 

feStln. CohMMfe 

feSontnern Pacific. — ! 
TSoudiern Res— 
Wsunttm Vemnes 25c| 

R^aipM ExpTn 

fes*an Res ate 

fTbames MUilng 25t- 

fUid GaUfleUs HI ( 

bWeaOusi 25c_ 
Wean. Mining 50c — J 
kwftlxi Creek 20e — S 


Tins 


SB 

9 

20 

50 

95 

2S1 


art 

u 

95 

65 


13.9 


28.9 
.1X3 

20 
58 
U 
50 
247 
9 
6 
233 

13 

%d- 

¥ 

16 

110 , 

173 
78 


1931 

931 

304 


64 


Q20> 

mm 


az st 

w 


Q15d 


Q326q 


OLSd 


+Q5c 

sfflli 


TU 

Cdl 


X7I 16 


7ta 




« 23 
Olid 16 4 56 


15 


1X214.4 


23) 24 


L4j 56 
XniLB 


LB 


Apr. No*. feAfOTHhamSMl 

bener. 


JaaScpt Sspeag Berind MIOSI J 
laatm LTtjp— 
Dec Aug Mebysto Uag. 10c.„ 

fEUMWI 

SungeiBesI JM1_ 

ranleng I5p- 

ITmaotiSal) 


September 

OaJMy 


48 

1U 

35 

55 

33 

ilfi 

IN 

150 

100 


116 


:+tasud 


QlOd 


( 2610j KnQ2q 2JB) 


Kl 2 ® 1 

B*0«d 061 


64 

L4 

108 

68 


MkceHaneous 


Dec Hay 


Jan. Jidy 
Jan Jin, 


Bane Miring lOp — 


feDRXt 


Graenwidi Res— 
fHeiila Grid UIm 
feHipMoad Res- 


few. 


nrtbgatrC 

or-Qoeil 


«1_ 


Prig 
Mm Not 


Jriy 


JbhJbb 


Jtdytao 


March 

Sept Jaa 


feThmu Res. lnc.|. 


Abetso* fame LOp — I 
Ebentoa Am Pei Ut| 
uuUed Ins. Bnmrn— 
Umcnseir Energy lOp 
bkOaBsa Ret. 10p— 
P«aJoW Conroiss— J 


Eauiya Comns. 5p_ 
Eaetai Arthaos 5p_) 
iCAemEx b*L 


Jane Dec 
Jan July 


•»: 

. 


- 

130 

- 

- 

- 

35 

— 

_ 

OT 

131 

m 

QfaOc 

4 A 

75 


- 

- 

37 


OT 

— 

n 

— 

OT 

an 

235 

w 

to 

— 

625 

9-11 

Q40c 

-i 

152 

OT. 

_ 

OT 

8U 

251 

bQlOc 

- 

147 

- 

- 

- 

U\ 

— 

OT 

- 

3414 

— 

- 

OT 

318 

+77 

- 

OT 

47 

OT 

- 

- 

348 

9ai 

t+i 

2.9 

a*Wa 

11-5 


26J 

22>i 

MARK 

ET 

J 


l_. |l«l 


L 

r-l 


12.9 


g ‘S 5Sd 

j*9ttss5p— 
Ewri.l.R6p| 
rant— .— — [ 

1 Res. lOp — 
(J.)Sp 


Mpnorbllt Gronp 5p._ 
IP.EJ 5p 


Kemp IP. 
Leariogl 


LetoteSp- 
'kb . 

,L Laboratories lp 

ferOMcelOp 1 

Norton Gmp 5p — . 
bOtoea Gold IR2p_ | 
Propeller 1 


PuribHnfl tegs6o- 

ieaaaHMBS 

SutoHUgs. 5p 

Smqanl StataH lpJ 
Triare 


man* Holdings 
iToaionOTa Lettnrt . 

Rl PL Croup lOp J 

HI nR Graup 


MdnTapeRecOTteBfe 


155 
37 m| 
112 
23 
66 
178 
101 
56 
125 
46 
73 
58 
ISO 
14 
7 
125 
76 
28 
50 

29 
<5 

134 

123 

28 

<1 

36 

20 

70 

25 

219 

43 

30 
125 
140 

85 


28.9 


732' 


16 


27.4 


9311 


Net , 

Id 


■M 24 4.4) 


LOW 


a 


1389 


MX 

LS 

L2.41 

R4J 

liJ 


Cm, 


L8| Zfii 206 
T 233 
168 

fcJj 0^ 223 


•4 4 


W-) - 


MU 


Ld 


A A i2 


-1113 
126 
106 
6X9 
105 
83) Oil 223 
1$ 34233 

, la0 
24 26)167 
29 49(106) 
23 111 122 


Wit 

167 


9 

236 


Unless otherwise toaateb prick and net rflridends ant In peon and 
denomitiattons are 25p^ Esilmaied prke/nrnlngs ratios and cmns 
are based oa boot anoual reports and accounts and, where |™m» 
are updated oa ball-yearly figures. P/Es an calculated on "nef* 


dbtrbMion baste, emtengs pm share being computed on profit after 
taxation end unrelieved ACT where applicable; bracketed names 
indkat* 10 per cent or more dIKereoce 8 calculated on ‘W 


distribution. Covers are based on "maxi mum" distribution; this 
compares gross dividend cow to profit after texatiob mending 
exceptional profltsflosses but including estimated extent of oMseitabie 
ACT. Yields are based on mMSe prick, are grass, adyoted to ACT of 
27 per cent end allow (or value of declared toaritaUoe mid right*. 

• Tap Suck 

■ Highs and lows marked thus have been abutted u mow for 
rights Issues (or cash 
t toerim since Increased or resumed 
t Interim since redaasL passed or deferred 
ft Tax-lire u Don-resktrau on appBeatlon 

♦ Figures or report awaited 

Not officially UK listed; dtaflnos perm i tted nodar rale 535(4X1) 
Exchange 1 


USM; not listed on Such 


' ■« subjected 


■d coonaor 1 

to same degree of regulation as loud securities. 

IT fata la under Rale 535(31. 

# Price at Ume ol suspension 

1 Indicated dividend after pending scrip andtor rights issue; cover 
relates u previous dhridend or loreasL 
6 Merger bid or reorganisation In proves* 

4 Not campaiaUe 

♦ Same Interim; reduced final andtor reduced tamings indteaud 
9 Foreeaa drihtead; ewer on earnings updated by latest interim 

statement. 

1 Cover allows tar conve rsion of shares not now ra i d dn g tar 
dividends or ranking mdy tar restricted tfivMnd. 
ft Cover does not allow for shares wtMdi may aho rank tar iflvldend 
at a Inure date. No P/E asuafly provtated. 

I No par value 

8-Fr. Belgiao Francs. Fr. French Francs 99 Yield 


assutaUon Treasury Bill Rate stays unchanged until maturity of stock. 
■ AanoaJteed tofidend. b Figures baud on pmspecus or other offer 
estimate, c Cents, d Dividend rate paid or payable oa part al capital, 
nwr based on Mdfend on tall capital, e Redemption yield, t Flat 
yJHd. « Assumed tfitl deed and yield h Assumed dhridend and ytrtd 
after scrip tone. J Payment Iran capital sources, k Kccgb re Interim 
than previous total a Rights issue pending q Earnings based oa 
■ figures. 1 Dividend and yield 


preUtnluary 1 
Indicated (fiv 


j 2 wffiai pa ymeoL t 
Indicated AvtoeiKt caver relaies (a previous dhridend. P/E ratio based 
on latest annual earnings, a Forecast, or estimated annualised 
dividend rate, cover based oa prevloa warts earrings, v Stated (0 
toed tax. z OMdeod over in excess or 100 times, y Dividend and 
yield based on merger irons, t Dhridrud and yield inchde a special 
paymem; Cover does not apply to special payment. A Net CBvidcod and 

{ letd. N Preference tovtoeod passed or deterred. C £ 

llnfnnun tender price. F Dhridend and yield based oa prospectus or 
other official estimates for 1966-87. G Assumed dividend and yield 
after pending nip and/or rights test*. H Dividend and 1 


prospectus or other official estimates for 
based on prospee m or other official 


OmdeHl and yield based on 
1986 K DfaridMd and yield 
estimates tor 1987<88. L 


Estimated anmflsed dividend, cover and P/E based on latest annual 
earrings. M Dhridend and yield based on praamas or other official 
estimates tar 198(L N Dhridend and yield based on p r o spec tu s ot other 
ojftda] animates lor 1987. P Figures based on prospected or other 
official estimates for 1987. B Grass. R Forecast aamuiised rfrideod, 
cover and p/a based on prnspeuns or other official estimate*. T 
Figures assumed. W Pro forma liguies. Z Dividend too) to date. 
Abbreviations: ad iz taridend; at ex scrip Issue; xr es rights; xa me 
ta; xJt ex opftal db tr l b u tton. 


REGIONAL & IRISH STOCKS 

The taQowtog to a selecilon of Rerional and Irish stocks, the toner 
being earned to Irish c u rrency. 


AXtoMf tav2Dp 1 68 i I 

Craig A Rase S-J 663 .... .1 

MbL^25p— I 2UiJ U I 


IRISH 

Find UI** 19 
Nat 9\%BW89_ 
Fto.l3%i97ff' 



TRADITIONAL OPTIONS 

3-mmth call rates 



traded b given oa fh* 

BMHrtPage 


■ ’ r 
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DIARY DATES 



Dresdner Finance B.V. 

Amsterdam 

USA 250,000,000 
Hooting Rate Notes 1984/1992 
with Warrants 


The Rrts of Moraot apoSesbtoip 8» 
Mami Mod from FetmuwySa 1988 
to August 29. 1964. Indus*** wee 

determined by Morion Guaranty vud 
Company of New TtxK.Londoa as 


Frankfurt sin Moro. 
to February 1968 


Reference Agont to be 7 per owS per 
annum. Tharafcxe, Wereet per i Noto a* 
USS TftOOO prtndpei mount le dueoc 

Dresdner Bank 

AMengeeeBachaS 
mndpal Rwhig A«>flt 


Dresdner Bank Group 


TODAY 

CofBBOOK Opposition debates 
on: Suppression of majority, 
rights in South Africa and 
responsibility of British Gov* 
eminent; Need to save British 
science. Lords amendments to 
Norfolk and Suffolk Broads 
BilL Motions on Scottish educa- 
tion. 

Lords: Legal Aid Bill, third 
reading. Local Government Bill, 
third reading. Motion on the 
drug trafficking offences order. 

Select Committee: Public 
accounts - Operating theatres. 
(Room 16, 4.45 pm). 

TOMORROW 

Commons: Motions oiu Social* 
Security orders and regulations. 


700AV 

COMPANY MEETINGS- 

nKWl r IU.WJI E7KL, NO*Oy 

1430 

BOARD ICETINQS- 

Pkwte 

Ram 

Loading Letov* 

Pl cK w te fc Group 
Wnwns MUg*. 


PARLIAMENTARY 

>n Northern arm of government 
iTT yrnni report Ireland CEnsergency 
*n Court of Act 1587 (continue 


from the European Court of A« 1687 (contmoance). ^ 
auditors for 1986. Select committees: Foreign. 

Select committees: Parlia- *®0- _ _ ... 

roentary Commissioner for Defence -The Royal 
AjtoiaiSratio a - working meth- surface fleet. (Soon lo, . 


surface fleet. (Room 15, 10. 


ods of office of Parliamentary am) 

Commissioner, and Health Ser- Energy - The structure, rego- 
vice Comm issioner. (Room 18, lation and economic conse- 
4.30 pm) quences of electricity supply in 

Committee on a private bill * the private sector. (Room 8, 11 
London Docklands railway am). 

(Beckton). (Room 5, 11 am.) Education, science and arts - 
WEDNESDAY ?ES expenditure. (Room 20, 

Commons: Debate on Welsh . „ ,, 

affairs. Home affairs - Estimates and 

ijvHr Debate on concentza* expenditure. (Room 15, 4.15 
tion of power in the executive pm). 


Potyptpa 

SMUr GoktomBh 
Victor Products 

DIVIDEND s INTEREST PAYUENTB- 
Asaoe. British Foods Z&p 
Banker* few. TsL 0£2p 
Body Shop ML isp 
Butw HUg*. ZSBOQ 
Burtonwood Brewery 4B2Sp 
CAP Group 0.72p 

cur ABon US Doftr Inc. FVnd Pto. Rta 
Prt. 170*. 

CwM London (Now) Qtd. Asatd. 2pc. 
Cftasa MHMM RkJ- Rata Sift. Nts. 1997 
5197.48 

Chomleal Now York Rg. Rota Senior Nts. 

1999 team 

Ckcaprtnt Htdgs. 1S2p 
Ctorfc* Hoopar iftj 

QwiM Btrt O nan we s Finance Rtt Raw 
Nts. 1989 S1S483 

CracStanatoft BukwiMi Sift. FRo. Rata 
Nts. 1996 918401 
DM Corpn. 3p 


Darby Trust (LOfeMp 
OomMon feat. Group 2ft> 

Bdorado Nuchnr F*g- Rs*e NW. Fab. IBM 

siasas 

Empresses La Modeme SA da CV FKo. Raw 
Nts. 1988 S41i.11 

Erode Group 8% Cow. Un. In. 2003/08 4pc. 
E t n a w J a ma n ary tIM Cum. Prt SJIp 
First Chicago Overseas finance Gad. ns. 

Rata Sub. Nts. 1994 *20073 
FrsBftbafce Foods 08p 
Gold Groontoos Trot* ISp 
Gopong Barhad Soon. 

GPG i-S5p 

Hantax Bldg. Society Fhg. Rata in. Nts. 
1996 (Ser. A) 0480 

Hambro Currency O s ttt A rtor Pta. Rad. Prt. 

(SdB.)40Sp 
Dn (USS? 49L4CW. 

Da (Swiss Franc) SFR30.1 
Da (DoutschamsiK) DMST.4 
Da (Yen) Y30 

Ksnovar Druoa 475% On. Cum. Rad. Prt 
3S7Sp 

Harrison Inds. 2.1p 
Hasbro 22Scts. 

H# Samuel Finance FTtQ. Raw Nts. 1998 
938427 

fewfcta C«t Edged 6 Rn. Future Find Pig. 
Rad. Prt. £40 

Da Get Growth Pig. Rad. Prt. Sp 
Da GBI Income Ptg. Rad. Prt 30p 
Italy (Republic ol) FJtg. Rata Nts. 2005 
$6028 

Korea Exch a nge Bank FRg. Raw Nts. 1984 
£115 

Kynoch (G. ft Q.) 6% Rad. Cum. Prt. ap 
LMh rntL few*. QU. Fig. Raw Nts. A 1987 
S3&7S 

Lloyds Bank Pita. Cap. IM. Fkg Raw Nts. 

(Series 2) 5200.73 
DO (Sortas 3) *377.77 
Manufacturers Hanover Ova rasas Cap. 
Corpn. Gtd. Rtg Raw Sub- Nts. Aug. 1996 
$395.17 

Mereaau HUB*. Ip 


To the Holders of 

aOBSffltffflMCMO.KC. 

Series F, Class F-l Floating Rate Bonds 
Due February 20, 2018 

Pursuant to the Indenture dated as of February 1. 1985 between 
Shearson Lehman CMO. Inc. as Issuer and Texas Commerce 
Bank as Trustee, notice is hereby given that the interest rate 
applicable to the above Bonds for the interest period February 
20. 1988 through May 19. 1988 as determined in accordance 
with the applicable provisions of the Indenture , is 7 .5625 Libor 
per annum. Amount of interest payable is $17.60157674 per 
$10,000 principal amount. 


SHEARS08 l£HMAN CMO, iC. 


FINANCIAL 

Nwfonal Auetroft Bar* FK& W- test Svmy Motor ZS% PTO-PrC IXp 

IM Spread Nw. 1993 SSS442 Da 4% Oon*. Dc4 to* 2pc. 

NvWM Bank 7% Cum. Prt. ZMp Da 7% Rad. Dab. 1988/91 3*pe. 

Hosts Oy FKg. rata Nta. 1994 5381.04 Da 7% Rad. Dab. 1990/92 3Hpc. 

N«w Brunswick (Prorinea of) FTtg Raw Nts. Da 7U% Rad. Dab. 1991/33 Mpc. 

May 1994 CS2&34 Da 10% Rad. Dab. 1997/99 5pc. 

Panama (RapuHc oQ Htg. Raw Ear. Nta. Backfc 6 Ganaral Inv. 9% Dab. 1999/94 
1990 $14499 fttpc 

ParkMd Group ft) Fi » i m MviLomu Inv. Tat. $K% Rbd. Dab. 

Pavlen ML 11% Cm. Un. La 1994/2002 1980/BS l«pa 

5*pc. Ftooas 2. ip 

RPH 7W% Un. La 1987/92 3<*pc. Ford Motor SOcta 

Da 8% Dab 1982/96 4pc. Groat Amartcao Hrat Sartnga Bnk 15cbk 

Da 9% Un. La 1999/2004 4Vjpc. Howdan One 128p 

Da 4M% ua La 2004*8 2% pa fnowson nmd SBem. 

Raaburn I rm. Tat aft) ML Inc o ma Proparty 28cW- 

mcha r da 1ft> IraWnd ( R ap tm a c of) 9K% 1991/98 rape. 

Royal Bank of Canada FRo- raw Data 2006 London County 3% Dana 1820 l«pa 
$6028 Da 214% Cans. 1920 Ittpe. 

Second Martwt Mr. SH% Cm. Ua La 1994 Low & Bonar 6% lat Cum. Prt. 2.1g 
12Spa Da 6% 2nd. Cam. Pit 2.1p 

Seaxfty Smvtcoa 4Vi% Cum. Prt 1 J75p Da 5M% 3rd. Cum. Prt. iS2Sp 

Shelton (Martin) Oft) M. 6 a Ganaral That HL739P 

Symende O i g maaiai fl Oft) lliwopatan MlaWr 2% B 1934/2003 lllpc. 

Tru » Natal Coal 12.7% Ua Sift. Coaa Nor man* Grout) USp 
Cm. Dabs. CmL) 636pa Oldham Mat Borough Counc* 11.29% Rad. 

Tumbul Scott Hdga 6p 2010 SHpc. 

Da N/Vtg. A Sp P 6 O 3h% Dob. {PerpJ ITBpC. 

WWW Fargo FBg Raft Sift. Nta 1982*808 Da 3W% 2nd. Dob. (pwp) 1 .75pa 
Da FKg. Sue Sift. NW. 2000 96478 Pkvssay 2883p 

VAdnay Oft) Port at London Authority <BW% Rag. 1887/90 

muPAMV RadSd 5% Cum. Prt 2ft) 

A^n^^S^N. Strand, «^PWW 6Gan.ro. Mr.Tt5%Cwa P«d. 

Canton CanMuMcatkxw. Armouran Haft — 

■ 81. Cokxnan B&aat. E.CX. itLOO mLr^T 

HoMa._Wood Lana scotnab AcrtaOural Socudtv Coma 5Mt 

nLi (Mart. *>■* ’w® 8 _ 

T aWMmpu»ng, Z4ft Barn's Hoad, oxford, soottiaii Mortgago A Thiat 5% Cum. Pit 

HauB *' Brta 9* Spttn 7U% Dab 1984/80 3Mpa 
TJSSiJrSSi 1 ^ r ,„ ■■j-uf. Stow* Wftp. 10V1% Om, Prt &25p 

TTOrmood Group. Savoy Howl Strond. rvmm 6W% Dab 1989/94 3Wpc. 

” -x. Da 8K% Dta 1989/94 3Hpa 

TOARO MEETINGS- Da 7Vi% Dab 1 »VS7 SpS 

g 1 ” ,1^,1 ■ at. . Tandnng Hundred Water 2B% Prt Mp 

t« Ob Prt. 21 p 

Ftemiog Ma n yble Inv. TSL Texes Eaatarn Corpn. 2Scts. 

Min^one s Pattrtx Thornton (G.W.) Hkfg*. ft2Sp 

IBltf ,. Tranaeanada Pipeline* 18H% lot Mtg. Plpa 

Un* Bds. 2007 avipc. 

5 |~ n nrt ^ Treasury 14Vs% La 1994 71fcpa 

BYV - Treasury La iS97 4*pe. 

Umon Carbide 374Sct*. 

Tarapfet^oamrotth United Mexican states 16V»% La 2008 

, Wt g y g Group sp 

s5c?Ptawiftfl RW ^^ Wt * n lnv - T »*- ** Otb 1996/99 4pa 

UnkSaro WEDNESDAY MARCH 2 

Uniovar COMPANY MEETINGS- 

DIVIDEND I INTLHt&T PAYMENTS*- 'Assoc. Envoy Sarvievs, Cg*t PoyaL ML 

AbartWan (Oty ot) 1(L8% Rad. 2011 44pa SaortSbSit «ft.«3o 

Ahroanson (H-F^ 22ct*. Drayton Japan Trust. 11. Devonshire 

American Brenda 56c&- Square. PC 3.10 

American Ganaral Corpn. asms. Hoskyns Group. Savoy Howl, Strata W.C, 

Asarao lOcta. naj 

Blue CbtW Inda. 9% Dab 1988/93 3pc BOARD UHTMGs- 

Oa 7% Oab 1988/93 3Yrpb FWo: 

BriWh Rayophona 525% Cum. Prt. ZBZSp Commercial Union Asamnce 
BnaedfW tom. 7% Cum. Prt. 2-*5p Coww (T.i 

Buffalo & Lake Huron Raflwsy 5'd% 1st Crowther (John) 

Mta Perp. Deft*. 2Upc. GmwrM Aocftant Asstrance 

Do. 5Vi% 2na Mtg. Perp. Bda 2»^pa jno. Thomson 

Crtv son rnu i u D.56o ttromj 

Owta NfcrioBs 8 Coomb* r«% Un. La MtamCtwkfta few*. 

1S87/te416pt Pacer Syswm* 


Public accounts - Privatisa- 
tion of Hoils^oyce and British 
A i r por t s Authority- (Boom 16, 
4.15 pm). 

E nvir onment - Air p tdTutlra i. 

(Boom 21, 4^0 pm) 

T r ea sur y and (SiQl Service - 
Future financing of the Gominn- 
■nity. (Boom 8, £30 pmX 

Joint Committee: private bHI 
procedure. (Boom 3 6 pm). 
THURSDAY 

Commons : Debate on the 
Royal Navy. 

Lords: Social Security BOi, 
report. Welsh Development. 
FRIDAY 

Commons: Private members' 
motions. ■ 

Lords: Immigration Bill, sec- 
ond reading. 


mate oats 

JMHUSP- 

KMnaert Development Fund 


DIVIDEND ft INTBtESTPAY*®fTB- 
Oariton CctflinciDfcMfenr&te 
C o m oe Boa SyndteaW 270*. 

Gold Reid* Property 20EW. 

Kafewy mda. 4875p 
M ft G Dual "Rust 2Q28p 
V O g Matn ft tx ft MMM HBga 48881828^ 

THURSDAY MARCH S 
BOARD kBTMGft- 
Fine**; 

B8A Group 
Cadbury Sctweppe* 


Raldffia (M Brl 
Toaw. KomMoy ft 
WFP Graft 


Con*. PWnw tfo ns 

DIVtDBtD ft MTBtBST PAYMBflB— 
Cow Non 9% 2000 ftipp- 
TlpTop D ro g t tow* Oft) 

FF BDAY MARCH ft 

company meetings- 

Meoca LeWura Group, Lord* Banquadas ft 
Conference Centro. St- John* Wood 
Road. MW- 1200 

Perte om . Psrtcom H oove . Ro cki ng ha m 
Drive. LktftM Wood. iMnn Kaynee. L2iB 
BOARD LffiETINGS- 


tiacQ - STA 


sewrme y 

m al nvptl Benson Ita I 


Pofyac Un l c E 
DIVIDEND ft 


INTEREST RAYMENT^. 


Record Mdg*. 

STC 

Second Martwt lnv. 

Task Faroe 
T em ple ton. Gaftrotth 
Unflever NV 

Mfewral OR* ft Reeomee 
Space Pfenning 
Unldero 
Unflawer 

DIVIDEND ft BtT tHE ST PAYMENTS— 
Aberdeen (CBy of) 148% Red. 2011 64p& 
Ah maneo n |HF/ 22ct*. 

American Brands SSea. 

American General Corpn. 36m 
Asaroo lOcta. 

BhM drda Inda. 9% Oab 1988/93 3pc 
Ob 7% Oab 1988/93 3V»pe. 

Bntsfi Rayophona 52» Cum. Prt. 2B2Sp 
Bi ia uiJ f W few*. 7% Cum. Prt. 2.45p 
Buffalo ft Lake Huron Raflwsy 5"4% 1st 
Mtg. Perp. Data 2fepc. 

Do. SM% ta Mtg. Perp. Bda 2*<pe. 

City She r<u | »' p j * p 
aorta Nknow ft Ccemhe V«% Ua La 
1987/92 4 (4 pc. 

Corpn. of London 3*4% Deb 1983/93 1*»pc. 
Dertafl ft Sans Brewertee 4% Perp. C Ceb 
2pc- 


Cons. Gold FWda 
GaBtoRj 


Rentals 


PRUDENTIAL T 

^rop«<ry Swvicn 


SAVENSCOURT ROAD, W6 £500 pw. Elegant doable fronted hse in 
excellent decorative order throughout. 2 mins walk from tube. 5 beds, 3 
baths (2 en suite), dble recep, playnn, d- staus elknn, dry ceUar'study. 
Kil/diner. Gdn. Parking space. Available Now. Prudential Property 
Services. HAMMERSMITH OFFICE: 01-741 2102 
WAPPING, El £200 pw. Pretty 3 bedroom flax in this popular new 
development overlooking the only dock m Wapping and transport 3 - 
6 months let Prudential Property Services. DOCKLANDS OFFICE: 
01-528 4921 or TOWER BRIDGE OFFICE: 01-357 6911 
CLAPHAM £180 pw. Three bedroomed house dose to all underground 
station, shops and common. Prudential Property Services. 
BATTERSEA OFFICE: 01-924 3344. 



iSffl IHfc-.-i 1 ! 


Charming flat in quiet street. One 
donbtebed, bath, recep, latches. £130 
p-w. 727-7227 

Bebtee Park NW3 


Pretty. imcrior-dcsijpKd Bu in tdcai- 
ant avmue. 2 <fcxMe beds, one bath, j 
bright recep. fuOy eq u i pp ed kiL £282 i 
P.W. 722 7107 1 

Grosroaor Sq W7 


Ideal hachekw ad is the heart of May- j 
firir. Stylish onc-bed flat in secure 
UodL 1300 p-w. 01-493 3354 


Anscombe 
jj : &Ringland 


Ho;"; kobinson Property Croup 


HENRY & 


JAMES 


THE RENTALS 
SPECIALISTS 

First dess furnished flats with 
flrsuraic after-lutings service in 
Belgravia. Knigbtsbndgc and 
Chdsca. 

Comet ms mow ea 
0I23SU6I 


KENWOODS 
RENTAL 


AUALITY FURNISHED 
FLATS AMD HOUSES 
Short and Lons Lets 
23 Spring St, London W2 UA 
Teh 01-402 2271 Tetoe 25271 
Fax: (01) 262 3750 


HAMPSTEAD 

Furnished or Unfinished 
1 and 2 Bedroom Flue 
in picsip! Modem Blodk 
Afl Anuumrs 

Available 6 Mootfae * 
From £120 - £250 Per Week 

DILLONS 

014822777 
Pax. 01 267 0185 


II Plaza Estates 


UNDEN GABDBCft W2 
Sdec etnty deeflsndowiomamew- 
tta 2 bedk Bade RFkte Lift. Lena Lett 
from £20000 pw.Td: 01 724 31M 

WELUNGTON SQUABS, SW3 


QSturgis 


neuauvu - fe m ne uw w an floor tat 
Lift POrtar. 2 daft bedroom * . Largo 
doubta reception. 2 bedroom*. Fu8y 
aqdppod Mfchao/hroakiaat roam. Com- 
pany Lai 860040 par weak. 

SOUTH KENSINGTON - Brand now 
ground floor M In good ntvr davriop- 
mera. 2 battooms. OouMe re c aptiob 2 
b a t h room * . Fufly oquppod Mtchflb Long 
Cbnaany Car £35000 p ar eroak. 
FULHAM - A a ala cti o n of aa c afla wt 
Iwuaoa ftwa 10 undanpeuro and ohop- 
ping facHtWa 2-5 bedroom*. Prices 
ranging kora 82801100 to 886000 par 
weak. Long Company law. 


We always require 
quality properties in 
central London for 
waiting applicants. 

Management service 
also available. 


The Property Managers 

<U-22I\XS38 


& Tenders 


Company Notices 


A National Westminster Bank PLC 

(Incorporated m England wOh Bmitedbab&ty) 

Issue of U.S.S 500,000,000 
PRIMARY CAPITAL FRNs (Series "(D 

(Floating Rato Notes} 

kt a ccorda n ce with theprowstons effte Notes ^ 

notice is hereby gwen. that far the three monffts interest period 
from February 29. 1988 to May 31, 1988 
fhe Notes vi«l cany an Interest Ftata of 6%% par annum. 

The interest payttKe on fhe refevant Merest payment date. 

May 31. 1988 against Coupon No. lOwfflamourtto 
U.S.S17729 for Notes of U.&S10.000 nantinal and 
LLS.ST77Z82 fty Notes of U^1O0,CXX) nominaJ. 

Agent Bank 

KREDIETBANK 

S.A. LL.XLM BOURGEOIS 



JEAN WILLIAMS LTD 
RENTING IN LONDON 
Wide selection of 

properties available in 
Central and South 
London 
01-9492482 


STANHOPE MEWS SW7 
Neely ■fe d erated 2 bedroom, 2 bath- 
room house. Gangs, £375 

SLQANE SQUARE SW3 
terisln 1 bedroom flw on 2 nd flr. 
Lift, Poster. Gw CH, (1*9 gw. 

AraeMftMftCo 
•1 2251244 


UNIQUE 

OPPORTUNITY 

Ipttfy fcouac beefeint a to gfeff axffse ei 
Sumy. Nor AmawenAXdft school ft 
hasr tna Usdon. axnaucaS Heathrow 
end GaterkL Furnnbcd/eaforanbcd, S 
bod* ideal fiaO* borne. Mia lei I year, 
can be looter. £2500 - £3000 pftm. 

TeL 04865 3480 


mfT YOUR HOME Wdey ta rich ftewlcine 
We here wo nw fenpeocaMe wiwnfs «M 
not enouui quaUy homes. Doril trVse tills 
eeporfa w . Csfl Ffcra nau n SAUWBtS ot. 


J 1 .'•TTJ7: h a 1 1 3 i ■ j;!*. 


EREGU IRON AND STEEL WORKS, INCX, TURKEY 
(ERDEMiR) 

Amounoanwnt is h ereb y made tor the foRoeringpreiact wM*i the ‘CAPACTTY 
IMPROVEM0fr AND MODERNIZATION PROJECT* In tiw Intagrawd steal plant ot 
Ersgfl Damir ve CsMs Febrfkslart TJLS. located « Kcfa. Eregfl. Turkey. 
C h e racW rtattcs snd tiw resume of Bw prated — e mr su kne e cl ee toflowa 

Prefact Name: BOF CAPACITY MPROVBMENT AIO MODHWdZATlON. 

The work to be performed by the CONTRACTOR « briefly to improve the 
productivity, efficiency, qu sfty at Steel produced, provide automation reodred by 
the modem BOF w efinoto gy . reduce pcilution to c omply wfth Turkish Atr Pollution 
Standard*, snd st the seme time produce an addUonal 400000 tonnes of iqu id 
steel over the p r n e ont annual capacity at 2.000000 tomes. Tbs CONTRACTOR 
shafl design, detaft. fienWi afl mstete and equipment except thoss speeffled in 
ERDEMflTs scope and aupontse the erection to be made by ERDEMfl*. for e 
eorapMe coaming unit generafly con ato ting of, but not be Intited to; Three new 
115 ton BXLF. vee o e ie oompww wHh drives and ele ct rl os i control s end equipped 
fiir bottom bubbting and Meg flee imping facHties; new oxygen toicea end wows 
gaa Me a ning system* ter each vaa o el; a eutianca at each vessel and » computer to 
mBfcs cftaiga cafCUsttons. operate subflenca and provMs recants of operations; two 
new 160 ton Womln g cranes; a hot mate dogrephurization station; s shw skimming 
stolon: hot matsi rndBng and stag sfehrmer fume collection and Uearwig station: 
automatic tap hois m tf nt an enca a acW nee: a sp ectromet e r, laboratory eqUpraent 
end a pneumatic tube system: Bxwndfeig vessel opera ting floora: modBl caflcin s to 
vassal operating putetK vessel and shop auxOaries to eooomo ds te both larger 
heet stxae and the r e toenften of fecBBee. A8 ot ttwae I m provemen ts wB be grade In 
Bnopflffl ft g s fiop^tiininntirtoprDvldiiBWgiaitfainitontoonBok^fopflrafloiift. 

2-Tendw documents for the prefect m entioned obove may be obtained from the 
tatiowfn a a ddres s as of 07. Mwcfi I960 and aftsr de pu a dtl ng 75£U10G.. Turkish 
fees ta fe0EM« CeshtiTa Office at KflttJ&atfLTURkET Mfcating the project 
name: 

BH3BUCT Vice Preaidant Purchasing 

Foreign Purtfwas Department (SA.17) 


5- Bkf closing date is 11 July 1988 ml no seeled bids shol be taken trto 
con si deration lor «vBfereaon if submftied to m tecue mentioned company 

— ■ -» ft — ■■ - 

mxsrms, oiw ino son osb. 

4- Or Gongwiy reservw me dgW to ptee the order either partMy or compisMy 
with any bddor or fo eweei flu tender u omp te eiy. Tiw receipt of quota t io n s 
shea In no way be DMng upon our company. 

6- As the ffewnce soiree, either SUPPLIER'S CREDIT or any credtt in foreign 
currency to be provided by Bttenlr shal be ufcsd. 

6- During the bidder's qualification, following pdrrta shafl be taken Into 
consideration! 

(a) Bidders must have a dequa t e ex p erience for the eetabtiohment and/or 
moder ni z a tion of Sknlar faeffitiea. ft tiw bidder is a bating conyeny. the bids 


must be s ub m M tad bgete with other futa quatead sutHupptieqq whose 
quancuom meetfha above mentioned regurements, 

(b) The outFeupffltels) so sotecmrl by tiw fakktara must be ml e xpaian ce d 
companioa ki their respective fields. 



Kingdom of Dan ma rk 


US.* 37,500,000 
Floating Rate Notes due 1985 

fri accordaice with the terms and condtions of the Notes, 
riodcetshenabyghienthatforiheintBreaperad 
from February 29, 1988 to August 30, 1988, 
the Notes wil carry an Interest rate (3f 7.0375% per anm^n. 

The interest pay^tie on the relevant irttwest payment date. 
August X. 1988 against coupon n°7 wil be 
U5.$35.773.96 for each Note of U5.S1XXX),000 and 
U.S. $17,886.98 for the Note of U.&$500.000. 

Agent Sank 

(g§k KREDIETBANK 

5.A LUXEMBOURG EOlte 


Clubs 



Art Galleries 


J P L Hns Arts, 28 Darios (Wool LsadeaWI 
01-493 2830. Edouard VULLARD - Psnt- 
tngs, Paittir. wmbt edan snd Dronings 
l&h Fsb- lath A(xl Csttfagua u iiiMW 


« ESGOM 

Electricity Supply Commission 

ECU 50,000,000 
Hosting Rate Notes due 1990 

teaccort te nce with tiw terms and condtions (tithe Notes, 
notices hereby given that for the hiterwiFteiod 
from February 29, 1988 to Msv 31, 1988 
the Notes wB cany an Interest Rate of 6"A«% per annum. 

The Interest payable on the relevant hteraet Payment Date, 
May 31, 1988 against coupon N°12 
wi be ECU 17.09 per Note. 

7?» Agent Bank 

KREDIETBANK 

tetSF S.A LL X EM BOLRGEOISE 
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March 14) : - : 'j 

SEMICON/Enropa Inte m a ti f m a l 
Electr onics Show (01-353 8807) 
Zurich 

Marat M2 ^ _ 

International Business Snow 
(01- 486 1951) _■ 

Tokyo 


JHarch 18-UL -■ . . : v*- ... _ 

International Spring Fair 

(01-891,8562) 

BCarch2e24. ;i; . 

Agriculture, Irrigation & AffJ; 
Indnstry Exhibition.'- SAUDI 
AGRICULTURE (01-488 1951) 

■■ Riyadh 


Business and Management Conf wences 


BFG Rnsnce FBg. Raw NW. 18» 820222 
H s» L ) s y » OiisriaaB few. QmL Rig. ReWNts. 

2004X194^2 
Calarrlafcxi Itep 
Hosfeyn* Ooup ifta 
ICngagranga (Uip 
Son 2 4o 

V hu O fg tt 4 9^0 

Wft^aal tnv. TM. aaSp 
Whtonsgr-Mscktiy Lftd* ift> 

SATURDAY MARCH 5 
BOARD MgTTNGS- 

Sfeua Osfby 

DMDBID a tifTEWEST PAYMENTS— 

Bkw eras fexl*. 9% Dab. 1992/97 ftKpe. 
RJR Nabisco 48ct*. 
rb iiis n s sfl n sr kw sn tnnrii 

SUNDAY MARCH 8 
DtVTOEND ft BVTERE5T PAYMSVTS- 
Bkrk of Groses 1 <K% Ltl 2010 Rta 
Ml 7U% Un. L.T. 1988/91 Stipe. 

Jcasph (Leapckl) 9tt% Un. Ln. 1997/2002 
4^pa 

Rtaand 7%% Rod. Dab. 1990/95 3 «p& 
W t C Owgt o n (John) 10)6% Dob. 1990/96 

Wftwy! Mann ft Thxoon 7%% Un. La tOMf 
SB 3hQC. 

Da 8% Un. In. 1998/95 4pc. 

WMtxesd 9%% Rad. Dab 1981/98 ftflpa 
Yartwhira Chondcsw 10% Oab. 1991/96 Spc. 


Fc^Mcmry . ..... . 

Longman Seminars: Auditing 
and accounting of pension 
pyhAwuMt (01- 242 4111) 
Hotel-Intercontinental, Lon- 
don W1 

Febraazy 29 

The E«inomlBt/NEDO: Fost . 
crash strategies for British 
business (01-839 7000) 

London Marriott Hotel. 
February 29— March Z 
Metal Bulletin Conferences: 
Third Secondary Alu m ini u m 
Conference (01- 830 4311) _ 

TtraBotdJUndm,W8 
March 1 

Tolley Publishing Company: 
Timber Trading £» conference 
(01-680 5682) , _ . 

fioyal Garden HoteL London 

no 

March 2 w 

The Urban and Economic Devel- 
opment Group: Training people 
to manage urban change 
(01-828 9516) _ , 

March 3 

General meeting of the Institu- 
tion of Mining and M etall ur gy 
(01- 580 3802) 

Burlington Souse, London 
¥1 


Murp ji 3 

CBX Conferences: Lifting the 
barriers to Europe (01- 379 
7400) . . ^ •_ 

Centra Point, London WC1 
Maxell 10-11 

VentureCorp: Leveraged buy- 
outs in Europe (0 1-734 1343) 

Dorritester Hotel) London 

*** 

March 12- . ■ 

Wve Colleee: A return to the 


Hard 15:..: - 

Electronic PoWishfng Services: 
Evaluating investment and 

a /vp ri ifritinii ^xstunities in the 
information industries, (0 1- 490 
1185) . •*:.•■■■ . 

-The City Conference -C«b- 
... ft %|tedte£C3 

b6uchi£ --• ‘r- ; *.r: 

Institute of Directors: Ketire- 
iuent -- -an outdated:' concept 
(01-839 1238) — ■ - • - - 

116 PaU Mall, London SW1 

March 15-16 

Frost &adlivan , sl4thseani an- 
nual conference on politick risk 
(01-730 348 8) \ 

-- Iun on tteFiuh, Leaden W1 

Mavriiic 

Institute' of Directors: Corpo- 
. rate identity, culture and com- 
.Tniinication - does your com- 
pany identity work for you? 
(01-839 123® 

- 116 Itadl BfalL IabAou SW1 

Mazrit 24-25 '■ 

Financial times Conferences: 
Technology in the int er nat kaial 
securities markets (01- 825 
- 2323 ) j - I 

-- Hotd bterCanihuntal» VI 

Marri|24^& 

DR1 £un$e: hsternatkmal eco- 
. nomSc outlook conference - 
■ 1988/90 The years -of living 
" dangerocsly^world Imbalances, 
■c u rre n oesaatl (01-222 

■ JU ysu s egfi ^ aowa, bw» 

■■ . f\ i ■ : ■ .7 '• ; v«eh 

■ • Marrii : 28:^; • • • .*j* • 

v^txnnhomlv^k - J<w^alt 
JBuHcSWp .,«»««ta*5ce 
really r Ues : .ahead?; (9306 


Wye College: A return to the realty r hen aneaaT (irauo 

Anyone wishing to attend shoos events^ Ss .<ufcis8ii So. 

telephone the organisers to ensure that there have been red-.-. . • 
changesAn the detaOa published:. 


RK^(^L TIMES CONFERENCE 

THE CHALLENGE TO^ ^ RECOVEHy & GROWTH 
FINDING SOLUTIONSTO AFVUCA’S 
EXTERNAL DEBT 

London, 18 & 19 April .1988 . - 


by the Financial Times and- Ifr African Developnwnt Bank 
(ADB). The objective of the spextoore fs to tfscuss dotations to 
the difflcuities faced by the African Pnesident of toe ADB. , Mr 
Christopher Patten , MP, RAnfster for Overseas Development, 
Mr Moeeo A OurasM, Senior Yice Prestdent of the Worid&arik 
and Mr Mofwnoud Salah EJ-pin Hamad, Egytian CenfraTBanlcar 
and head ot the Governors of the ADB. Dr bring Friedman, a 
consultant to the African Development Bank and. Mr David 
Suratgar of Morgan Grenfell wiH be two of the finance sector 
speakers. Mr Bernard Chidzero, Minister of Finance, 
Zimbabwe, The Honorable Luke MwananshDeu, MP, of Zambia 
and AlhaJ Ahmed of Nigeria are amonga most impres s ive 5st 
of African ministereandofflctete vritovrifllte coiiitog taLofv^ 
for the conference. 


FINANCE FOR GROWTH 

London, 5 May 1988 v^h- - 

The Flnanctel Times is joining foh»s with the Cfty C3 Ch&arefc 
the Natkxial Computing Centre to arrange their fifth Bnance 
for Growth seminar and exhibition. The event prbVldes-at 
unique. opportunity tor businesses looking -for fundb%. or 
established management teams seeking fdinantial backlna to 
meet it acBvsers aito potential investors. - . 

The aim of this one-day seminar is to review the sources far 
entrepreneurial Investment and how to' set about raising 
funding, to examing how much it .will cost, .how long it wig take . 
mtime and effort A parallel exhibition, sponsored byt some of 
the leading financial institutions and consultants in the UK. 
wffl help delegated identify tho fight type of fun<£ng operation. 

BUSINESS WITH SPAIN 

Madrid, 9 & 10 May 1988 

?'* «SWev«I oonferancs 

to be held by the Financial Times m association with -Cinco- 
Dioas In Madrid on 9 & to May. 

SSSTSf * rt j l “nsider the economic 

outlook tor Spain and Europe and than go on to assets a 

EuS^eo(K'ft»'. SSUeS ° mtarMt *° ’ t ' 0 imorna,,ona, 

Con tri tutors mcUde Sr Uis Carlos Crotsster Batieta, Mlntela 
$ Martno Bubio Jim “. Sorenirrt^ 

oE*s Sara 

f nrt G ,^r^i^ ri D ^f. a ; i S T re la ^, of St3te tor Economics 

Qfl C^stosionof-me 

Afl enquiries hoikf be addressed to: 

The Financial Times Conference Organisation Ontit*** 

126 Jermyn Street London SWiY 

(24-hour answering service) 

Telex: 27347 FT CONF Q FaxOI-Qgg pioc V 
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1*12/ 72) 
5447 
0100/72) 



Feb. 19 

Fab. 5 

Jan. 29 

year ago (approx.) 

Dow Irakstrtel Dtv. YMd 

3.42 

3*3 

153 

3.00 


Feb. 24 

Fab. 17 

Frt. 10 

year age (opprex.) 

SAP IwbBUrt *r. ytoM — 

Z*f 

3.05 

315 

238 

S * P P/E ratio 

1492 

1529 

15.96 

2082 


TRUONG ACTIVITY 


MiHktt 

Fra. 26 Fra s Fra 2* 


ore . 


158450 211490 212.730 
9J19 13324 10407 

112461 154008 132.951 


NEWYORK 

Fra 25 FA 25 Febi 24 


lost Traded . 
Rues 


Uopmged. 
Mew HMD . 

Dcnlrni. 


1,942 1964 1975 

80* 669 816 

655 802 715 

483 473 «3 

9 25 19 

6 6 6 


uhhauh 

TORONTO 

Frt. 

Feb. 

Feb. 

Fra. 

1987-88 

2b 

25 

24 

23 

Hi* 

Low 


25732 

3167.9 

2580J 

31702 

25710 

3159* 


35073 (5/10(87) 
4112.9 03(8(87) 



3160-0 

26378 (28(10(87) 


MONTREAL Pentode 

159b. hO 


1546.4^ 

1594.43 

2224.77 (16/7/87) 

1435.94 OblllYSn 



NEW YORK ACTIVE STOCKS 


FndB 

PtdUdtJ Eire _ 
FPL bn. 


traded 

‘ ^700 19% 

S 300 31% 


Fed Oept Srcre _ — 4596,000 64% 

Eadma* KodUk ~ ^ 

Inca ■ 


Ctodng Dang, 
price auto 

LonrStar. 
% PiRdaxy - 
IBM . 


4596000 64% e 1% 

MS£mo S* ♦ H 

18*5.700 22% ♦ 't 


Ease 


NansUr . 


Stncfct CbBa, Clang* 
traded pia at Qj 

1486.500 31% ♦ % 

1^41,100 35% + 2>i 

l^TOO 41% - % 

Ij38j00 5% + % 


Base 


. of all lodka art 100 rape NYSE All Crxrxasn - 50; Saated art Part* - 10; art Tarawa 
Ceremhe art Meuh - 1000. Trae Uses heed 1975 art MotomI PonWe *0-33, t Exd^g bowb. 
t 400 WuslrUii pks 40 oUfetw^ 40 ^-f— *-T *4 20 irNODorts. Id CkSKLIn) ItaaollNil*. 



Feb. 

26 

FA 

25 

Feb 

24 

Feb 

23 

1987-88 

Higk 

Law 

AUSTRALIA 

AS Means (1/1/80) 

AN katas 00(801 

12*0.9 

5792 

12445 

586.9 

1257.9 

M&4 

12632 

6138 

2305.9 121/9/87) 
14624 114(10/87) 

11510(UUl/Sn 
532.4 110/2/881 

AUSTRIA 

Crtft 410*1(30/12/84) 

168.72 

168.9b 

17012 

16927 

23219 122/9/87) 

163 98(11/2/881 

BELGIUM 

Bread) SEfl/1184) 

4790J 

tfJl R 

45875 

45392 

54122 (13/8/871 

35039 08/12/871 

DENMARK 

Copeatagea SE (3/1/83) 

190.74 

190.33 

19023 

190J9 

219.76 (27:8(871 

17960 12011/87) 

FINLAND 

Udai Gifleni 11975) 

5803 

S8L0 

5806 

5805 

6791 115/10/871 

1253(5/1/87) 

FRANCE 

CAC Grand 01/12/821 

IM. Tmbace(31/12/871 

3055 

1112 

3053 

112-3 

3018 

110.4 

306.9 

1092 

4604 (26/3/87) 
1123 125/2/88) 

2513 04/1/88) 
89.7 129(1/88) 

GERMANY 

FAZAUka 01/12/581 

'ConwraMi U/12/53) _ — 

45551 

13915 

459 Afl 
1404.9 

*5103 

13792 

449 S3 
1376 J 

67684 16/1/87) 
20611 117(8/871 

39640 im<88) 
1207.9 (29/1/881 

HONGKONG 

timq Seng Btefc (30/7/64) _ 

2383.92 

235558 

23368 

232925 

3949.73 0/1*871 

1894 94 (7/12/87) 

ITALY 

Boaca Can luL G972) 

«9L74 

49025 

49411 

48581 

76734 130)4(871 

42391 (4/2/83) 

JAPAN “ 

NUkel Oi/vra) 

Tokyo SE New (4/148) 

2S1S5JB 

207253 

2510056 

207L93 

2496055 

205029 

24949.45 

2045.92 

2664643(14(10)87) 
225856 lll/b/87) 

18S44JX) 030/87: 
1557 46 113/1(87) 

NETHERLANDS 

ANP-C8S Geaenl 0970) 

ANP-C85 tekstrid (1970) _ 

2306 

1802 

2335 
1R1 ? 

2301 

1785 

2304 

178.7 

3341 (14/8(87) 
2808(11/8/87) 

1923 110/11/871 
1475 (1003*871 

NORWAY 

(Mo 5E (4/1/83) 

363.79 

36519 

362.4 

36587 

59284(21/9/87) 

307.49 130/1 1/87) 

SINGAPORE 

SMts Tirare tad. 0002(66) . 

tscr 1 

S89J 

8923 

8941 

15054 1268/871 

700 4 (7/12*873 

SOUTH AFRIDI 
JSE Gdd (28(4/78) — 

JSE HteEtrUt Q8/9/78) 

Id) 

Co) 

1220.0 

1446.0 

12368 

14528 

12888 

14620 

24940 (3/8/971 
22660 (1600(871 

1220J) (2S/2/8S) 
13870 113/2/88) 

SPAIN 

MrtrHSE 0002(85) 

25153 

25L44 

251.44 

25133 

32544 (600(87) 

201 09 (4' 13/97) 

SWEDEN 

JocabMNi & P. 131/12/ 5b) 

2506J 

24964 

2*972 

2531.1 

3267 1 1800-871 

20606(10/11187] 

SWITZERLAND 

Swiss Bxak Ini (31/1208) _ 

5195 

5231 

5192 

5162 

729.7 (5/10(87) 

450.9 (10/11/971 

WORLD 

Mi. capoM irt. onnoi__ 

la) 

4363 

4358 

4343 

495.9 (27(8/87) 

3bl3 (Z/l/87) 


■* Saturday February 27 Japn Nikkei ZS.Z84SJ. TSE 407744 


Base rtlnes of an lodctt ait ZOO eszrX BnrtCB S£ - X000 JSE CM - 255-7 JSE IrtuRriah 
2644 art Australia. AU (Maara and MHah - 500: (cJ Ootcd-la) UeavatUM*. 
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FetHaaiy 29 1988 " M 


Knandal Times Monday February 


Closing prices, February 26 


NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


12 Men* 

High LON Suck 


tt’BB 

Ora Pm. 12 Hoad 


Oat taT i 12 Mnd 


Da. W E lDOs Hlgb 


Obi Pm I uim n an ua nu. I izmbob rt » una rm. i r » »» i :rr — rv. - - n_ i au 

Low QomOml High Low Suck R». Yld. E iDOiMnk Low Quota Oota Hgb Low Suck D*. YkL E 100s Hlgli Ins QnmCUsi [ Kflb taw Sk*4 Dfc- Ytt E 100*Wgti Low OamOtn 1 Wrfi t« *** Kt ,M - E 


„ AAH . SB 17 ifl 1W5 221- 21JU -% 103 04% BosE pl(L88 9.Q (380 02 90% 90% -% 13% 10% Curtne 1.10a 0-3 3S 11% 11% 11% -% 5W, 34 

®% a u ffiTBh S. 16% 13% BosE prut 97 6 TO 15 15 80 43% CurfW 100 3.0 9 TO 52% 62% «% + % 1£s Hi 

* ^ S ! * S 3 +% «®S * H**r « 2.8 TO 7*3 33 % 32% 33% + % W% ft Oiwra TO 38 - “ “ “ 

£, Ste* W1 157, MS, 15% + <B 1W 5i 3i4 gw 331, » 30% 49% W% Cydfri n 7 

10b 5 A MCA 7 9 5 9 nJSn_.na an. a i<nc *«_ m. j.i_ _ _ — . 


8% ft 0% +% l 13ft 


10% » A MCA 7 5 5 5 “ 

9% 314 AM M » 465 4 37, ft “J® SS S 

65% 26% AMR 12 2363 39% 38 39% + % ^ “ 

"1* ft MX 8 8 B Pa 7% ft L ® 

73% 40% ASA SU 232 *ft 44% 45% +% ii S 

22% 9% AVX 14 111 1ft W 1ft -% “f 3 £ 

6? 40 AWUb I 28 18 2207 5ft 4ft 487, -s, g 

28 1ft AWWfl 34 10% 1ft 1ft -% *> £ 

1ft 8% AcmaC .40 30 74 10% 1ft 1ft -% ?2j !? 

10% ft AcmeEJffi 33 22 6 8% 8% 8% £® V* 

20 «% MbM e 19. ttt 16 1ft « +1. £ i 

19% ft XdimMH 20 10 158 1ft 12% 1ft . 2L 52 

34% 7% AMD 2803 1ft 1ft 11% "% SS S 


Sft 28% BriMMalOB 3018 4295 43% 42% 43% +% 
37% 22% BrtlAlr 102a 4.1 6 603 30 29% 2ft +% 


23% 23% 29% 


% £ IK.S* «« iTSi IT S: ;s «. « . ,, 4 „ s> jf a s 

1ft *% Stock n 21 93 ft 8% ft +% 3 - 18 24 ” 27 -b P" • 

ft % Brack pi 04 11., « ft £ sssr s?s? ? ft ;I L a. 


12 4 10% W% 10% 


5ft 34 QATX 100 4J12 W 44% *4% 4ft 1-% 4ft 17% WBkr 

1ft it. GCA n 1069 27, 2% 2% +% 2ft 19% Inteftrl* 80 

136% 9ft GQC01J6 US 10 2S3 W3 101%1«% + % a B% 201. WV pC28 0.1 

7% 2% GEO IS 83 ft ft ft 13% 7 bdSec M 40 

44% 29% GTE 2026012294838% 37%38%+% 45 34% towHS 3.T8 70 

34% 29% GTE pi 2 60 51 31% 31 31% +7, 2ft 17% towafttOS 8.1 

29% 22% GTE pf £48 90 233 26% 26% 26% 27 1ft IpMco 104 00 

107, 6% GobeH 1.06a 12. 5Z7 ft 8% ft +% 1ft 8 IpcoCp os 30 

291. 13% Galtagr.48 30102 14% 14% 14% -% 79 37% IraBnk £42 40 

14% 2% Qofooto 128 4% ft ft +% 13% ft Italy n 1.73a 22 

5% 1% GaiHou 14 1% 1% 1% , 

561. 20 Gannett 1 20 18 1368 35% 35 35 M 


4ft 17% M8kr IS 112 22% 22% 22% -% *1% 7ft 

2ft 13% InWPwl* 80 20 « 227| »i fl S 4 » S 

281* 20». MNf p&28 0.1 a2002S 25 25 » W 

13% 7 taffies OO 408024ft ft ft “% ^ 

45 34% lowflG 3.18 70 0 119 40% 40% «% +% fJJ* *ft 

2ft 17% kxraftaios 8.1 11 88 207, 20% 2ft -% 2ft 117, Monrdl 


291* 1ft Galtapr .48 

t? 14% 2% Galoot 

5% 1% GtdHou 

561, 20 Gannett 1 


83 4% ft ft 13% 7 taffies M 408024 ft ft ft-% 
2948 3ft 37% 38% +% 45 34% lowiG 3.18 .70 9 119 4ft 40% 40% 4% 

51 31% 31 31% +7, 2ft 17% towefMOS 8.1 11 88 207, 201, 30% -% 

233 2fi% 26% 2ft 27 10% IpaiOfr 104 00 W 230 24% 24 2* -% 

627 ft 8% ft 4% 18% 0 IpcoCp 08 30 35 SB 1ft 10% 1ft- 


Brack pi 04 
Brtkwy 06 


ou <ki Bumf jm 1.7 17 Z75 57% 56% 57 ««. tci, iv>m nuoi 

32% 16% BM» n OSB 4.7 12 28 19 « -% If* 

281* 18% »%yGl72_ 12 10 102 M ^ ^ +> 3 SJSH^ 


Oatapt 
Daipt pM.94 


. JU-J to uonnow ■ ** ■" jmt. « JO b 

5 . 777, 10 Gap 0010 13 4766 28% 25% 28% 41 JWP « 

£ 4 % Geartrt 2*31 ft 1 1% ® 

eema c_. .. ® 1ft 11_% -s S &. $£5^ 


8.1 11 88 207, 201. 20% -% 24% II 7 , Mttmffi OO 

30 35 SB 1ft 1ft 1ft- • $3 Wl 

40 688055% S 53% t0 ft Mwgtf • 

22. 11806% 7T, B-% «%.«% 

... 9% 6% MONY 32 

J J . 9ft 16b Moon ■ .78 


1 2 M ? Suitak LB* 

ffigb tatr SMk ’.Bfc W. E WOsW 

S? 5? r 10 "■ * a s' a 

0 32 MoW £20 Ml* iS - * :■■ 

23% 12!% tttaMS. Wa 411. * 

01% 38% MonCa . 8 * *Z? Tft “• 

2ft 117, MOBTEllJO A3154 * Sc Z : 

W0% 57 MtttttCOQ W*S f 

40% 20% MoePASS- 70 U «6 -Wj ■!, 

10 7% MooM 3,8 ^ w* -■' 

22% 17% MosaUWe. U « 2ft 

9% Bb MONY 32 ■ 84 11 49 7% ?7 


Moon - M 3023 428 2ft » 


11 'S if* S S' 38% M% MOOtM OZ 10 20 2?^* «•* 

TO 125 TO 18% «% -% mu Jft MlMe 0 DO 9 80 T79 59% -s, - • 


19% 13% Alrleasl 
15-32 5-16 AIMoan 


97% 77 AlaP pJBJ 

271; 12% AJsUAJr .16 


16 

61 Id* 

12% 

121* 

1£ HI 

19 18% 

18% 

16% +% 

36 

43 i 

% 

% —141 

90 

53 ft 

d* 

ft +% 

90 

(550 95% 

94 

95 +% 

90 

(400 85 

841* 

84% -b 


1.0 23 689 163* 16% 1ft +% 31% IS 


BriNo pi 55 6J 1 ft 8% ft 
Burndv 15 20S 1ft 14% W% 

BusMd 20 *56 ft 9 9 -% 

c c c 

CIS in ,80 20 63 642 24 23% 237, 


40 11 141 Sft 28% 2ft + % 


GAInv 1086 

TO 

156 15 

% 

W% 

-% 

GCtmn* JS& 

10 20 

1W7 19% 

1ft +% 

GCm pf. 39 

£1 

3 1B% 

1ft 

1ft +% 

GnData 


129 ft 

Tft 

ft 

+% 

GenDev 

a 

3190 18 

1ft 

+2% 

GnOyn 1 

10 5 

048 5ft 

521, 

52% 


GenS si-40 

30 IS 

8986 43% 

43 

4ft 


GnEngyfO 

1£ 

42 2% 

9 

ft 

-% 

GnHme 


Wl 17, 

H* 


GsHostn 

£14 

182 ft 

9 

ft 

+ % 

GnHoux24 

£7 18 

6 9 

B 

9 

Gainst .25 

0 

2440 37* 

31 

31 

-% 

GnMUWJO 

3-3 16 

2598 4d* 

4ft 

49 

+■% 


6% Ja ck p qS aOe 1,7 14 54 H 7 , ft 11% + % ra£ 27 M yn y. m 

18% JfSrtt .40 1011 127425 24% 2ft 4% S’ „ MnrnpTta 

37% JRvr pi 306 70 17 43% 43% *3% -%• k JSSgb 

29% JTYvr p<30P 70 20 4ft 48% 4ft -% ga% M01981 OO 


4ft MlMe pCLSO Bl2 J™ SI* S-‘ 

27 MorgodUSQ 4.1 04 3636 3ft ^ 

74 . MorgnprSe. SO B 76 7f ^ 

3% MofjjGn 113 7% p, 

— 10 7 108 57% 5? ' 


^ ft* SSraToT sio ft 9 ‘ ft - -4 ^ ^ 40 n» 5 s ^ r:: 

S +5 23 JMm 1£0 4.16 217 2ft », »% 4% ^ “ 10 C 17% 1ft 


S* £f* + ? lift ft ItoM 8 102 to. 

230 831* 83% 83% -% 1 7* m tAwnM b4 


12% DeO 108 12.4 1148 14% 14% 1ft +%s° «% GMM ,*3.75 80 

an nmc rfi -n w m m m r 41 * . 


u 797 48*9 0% sab 89b +b "S ■'-*» ■ •»* a «*. —N 

LTO 80 1 ^ S 4ft +< *ft W% JoMfln .08 308 300 18% - 10% «% 4% 

5 8.4 55 00 5ft Sft -% - KKK 

08 1-7 809 40 39% 38% — % 19% 8% KM J» 2A 8 S3 1ft 12% 12% -% 

88 10 631 57 56% 56% -% 27% 13% KLM 3S» 40 1087 1ft 17% 17% 

.16*0 17 32 3% 3% 3% +% 48% 21% KlWf »t-1S 30 11 3941 33% 327, 33% 

120 19 8 1760 31% 3ft 31 +% 23% 11 % KN Eng 150 14 24 1ft 187, 16% 


105% 58 JOtnJnl.68 
40 20% jatnCta.10 

24% 12% JeMnd 


30% 17% Jorgae 


«3T* 83% B3I* -% 7 4 35 Ual.ia 

Sv 3S Su *1. 377, 12% MunM O* 

S? tS 1*» »• Mbnana 

£S* 2E 7 !!!* ** 2 . *a% 20% werao • i 


37 38 15% 15% 15% 

2.1 17 2«8 BM* 80% 81% 

3012 SB 2ft 28% 25% 

7 8 » W 10 

24. 23 78 7% ft 7 

3 V %■ % 

4032 5 84% 2ft 24% 


20% 14% AIMm » 10 IB m’ u2ft 2S7j 29% +% 55 ‘ 377, CSI pi 300 70 13 44% 437, 44% 47* 29% 23% DE p«3.t3l1. 

24 12% AlbCulJOO 1.4 14 65 22 21% 21% -% 228% 140% CBS 310 18 625 167% 165% 166% 41% 257, 19% ME prZ28 89 


DfflE p002 TOL 
DeC pf7.68 90 

DeC pf7-36 10. 

DE pK23.13l1. 


5. SI *' ** 73% 49% GMot pf 5 54 

S 1 V5? . 51 30 GU E 08 1-7 

^ 571, 40% GM H 08 10 

V 2L . 7% 2% GNC .16*0 

7 S* S* 2!* 7' 31% 21% GPU 100 30 


5^ 15 SJ 5 ^! ^7 tl 7 6875 48 QenRealOQ 20 11 200 527, ffi ' 52 -1%l23U 7% 

« Sa ^ 20% 13ij GnRafr * 24 W 17% 18 +% 11% 8 

S ot ZS «b ”> O’ 1 * 3ft GtiStgnlOO 30 W 385 47% 46% 4ft -% *7, 1 % 

sSm 52“ 5S > ft «* IT 1® 4% 4% ft 45 33 

Sam 18% ft GnRHl 4S 8% r, 8% -% 31 21 

” ?L, 44% Z71* GenuPalO* 2-7 21 1334 39 38% 3ft -% 27 20 

F S? 8 ISf* « 27% GaCu8.BC* 10 9 1377 59% 57% SB +% 28 21 


34 20i* Altitun ■ .46 10 16 8S5 27% 263* 271, +>, 5 % 2% CCX 14 3% 3 3% <32% 17 Oexter .60 20 15 2045 26% 2S% 26% +% mr. Jr OenRMiii 

371 , IB Alcana .72 20 11 3672 27% 27% 21% -% 68% 41% CIGNA 206 MS 6T0 46», 46% 48% +% 32t, 12 D*G*w 04 3.1 251 20% 20% 20% +% S,® 

30 15% AIMS a 08 Z9 12 2S6 237, 23% 23% +% « 431, OKS pi A 10 SO 56 48 <7% «% -% 20% 14% UaSO £80 19. T28 15% 15% 15% -% SSwrtOO 

32 157, AlaxAta 1 4.8 M 633 £1% 20', 21% +% ft 2 CLC R 14 383 4% 4% ft +% 1B1* 7% DStiRMl.40 37 23 121 11% 10% 1ft -% SJ® S. 4 

59 3ft Ataxdr 151 125 51% 51% 51% -% 32i 2 12 CML n 12 76 18 17% ”% -% 60% 31% DtaboUOO 20 18 100 45% 44% 44% -7, “2, S* sSS* 

92b Bib AfleoCp 7 5 71% 71% 71% 20 10% CMS En 62B«3 1ftlft16%-%4B 19% DtflCCm 13 639 201- 29 29 -% ]S Si. SSiS.fn, 


32 157, AlaxAla 1 

59 Sft Ataxdr 
92% 61% AfleflCp 
2ft 2 1 . nAlfllnt 
20% 5<* afAlgl pr 
881, 18 v)Alef pfC 


1057, 53% Altagis 

19% 5% AllonG 

247, &t Allan pn.75 13. 

44 12% AlldPd 

*91. 26 AldSgnlOO 5.7 1 

3% 1 vJAfitoC 

37% ft AbsC pf 

10% 87, AtttMunOOa 80 



754 ft 

ft 

ft 


68% 

47- 

CNA 

Fn 

10 

3063 


2 B% 

ft 

8% 

+b 

141, 

Pi 

CNAI 

134 

11. B 

70 


17 19 

18% 

19 


44% 

id* 

CNW 


M 

1331 

1 2 11 

1573 25% 

247, 

25 

+ % 

36% 

in 

CNW 

pf 2.12 

TO 

153 

70 TO 

724 39% 

38% 

3d* 

-% 

Sd, 

26 

CPC 

1.44 £1 11 

3290 

13 

2924 78 

7b% 

76 

+ % 

34 

22% 

cp rwi.ra 

50 12 

47 


352 9% 

d* 

ft 


34% 

16% 

CflHM £BOo 

14. 9 

58 

TO 

71 13% 

13 



21 

14 

CHI 

II n3J£o21. 

87 

TO 

41 17% 

17% 

17% 

+ U 

19 

1ft 

CRI 

lltn.lSe 0 

255 

£7 0 

1917 32% 

31', 

31% 

- b 

17 

Pt 

enss 

a £4 

1.7 13 

35 


261 1b 

1% 

1% 


41% 

2Z% 

CSX 

1-24 

4J 33 

2720 


163, -% 43 ig% DtgttCm 

58ij +1 199% 110 Diflltal 

11% 2S% 12% DlmoNY 

201* +% 82% 41% Dwnay OO 

Zft +% 297, 21 DS 1, 

45% ft 3% Otvraln 

28% -% 47% 36% DomRAOB 

1ft +% 18% 8% Omars OO 

17t, -% 45 22 Donald 08 

1ft +% 45% 25% Donleys .78 


42% 20% .MtapO ' 1 
3ft 17% MwryO*. 
Sft 1ft MncU 
17 U MuKJmLW 
Bh 2 .MyarL ; , 
17% 7% Mytma * 


41% Dwnay OO .7 18 2722 El 59% 60 -% 

21 DS IAS 5.4 16 *09 27% 27 27% 

3% Otvraln 31 ft 4% 4% 

3ft DomRAOB 7.1 10 2561 43% 431, 43% 

6% Donar • OO 67 12i« 12 12% 

22 Donald 08 1.7 14 58 377, gp, 37% +7, 

25% Donleys .78 £2 13 760 38 33% Sft +% 

43% Dover 1.12 10 Ifl 1004 617, 61% QV, -% 


*ZLl f® I®, I? 3 * + 1‘ ! Sft 22% GaPac lOO 30 9 1552 37% Sft 37% 


26t* 22% OaPw pt£50 SO 

26 22 GaPwrp&.43 SO 

271* 197, GaPwrpt£30 BO 
27% 23% GaPwrpS.47 &4 
30% 25% GbPw pt 3 10. 

27% 21% GaPw pc£56 9.7 

27% 21 GaPw pg.52 9.6 

26% 23% GbPw p!2-75 90 


133* 39 36% 38% -% 27 20 

1377 59% 57% 66 +% 28 2T 

1552 37% 37% 37% 78% 35 

43 261* 28% 2ft 21 12 

3 25% 25% 25% -% 25 16 

48 24% 24% 2ft -% 2ft 20 


- - - Japan T 3 T 7% ft 1% +% **% si Martin M t0 14 751 44% «% • 

i®% 7ft JbtC p( 012 0.7 2200 83% Sft 83% +% ”5{ *7 tinnJ 0 ,20 KL 21 11% 1,, 7 ^ * 

197% ® JarC pi 8 00 z30 8314 83% 83% -% 7* 35 s Ueoortafii IA 10 2639 46’* 45% . . 

JwrC pi £18 90 31 . 23 22% 23 377, 7ft MuaiM 04 £7 Si 1ft l5i * 1? 1 - • 

Jwfcr 37 38 15% 15% 1ft +% V £? vZEEm-. 112 ft 3% * . 

JotaJoUB £1 17 2*28 81% 80% 81% +% ml 20% HnO ' 1 17 90 27% 21 ^ 1 .i 

»■ - R w^SBmd. MU -35 a I, 

« L 5- 3?. S 3® 3ft 16% MnsM _■ TO 87 33% ?L - » 
AjCBNJO at 23 78 ft ft 7 If tt 1AdOmL44 ; : 92 51 tS% >ft ■£* 

JrCR vt 3 ts 1 ru 2 AjuarL ‘ ff 33* 3% v 

joraan 1 4032 5 S4% 24% 2<% - %L r* uSm Itt • ' 15 903 ft ft *■ 

Jtwao .08 308 300 18% 18% W% +% ~ ft ft 

K K 25 M ■, 20 8% NAFCO 04. 44 8 *168 10 ft 1 C „ 

IS 3S 40% 25% ' IHD va as TO 598 34% 84% 3f : J 

KLM J5t 40 1087 IT 7 , 1ft 17% .«■ *£* ira 888 8% S', B-« 

t ||« ®"®% OTa ft Sg| ■ 32 IS IS' K Sft 381. 38;. V 

KN Enfl tW 14 24 W® Wj TO® isu MGNB- 02 is 11 73T 211® 21 ■* * m I 

^ * iris* ^ Sro Sb«% «% ^ - 

Kw^tt.40 3£TO B ft ft ft +% 4% ML tad 0030 11W«% 6% 8* 

^nt^iU 34 M . W% ft NL huR • 229 1ft 1ft ’ 

KCtyRaO* 80 9 M54 28** 27% 27% +% *§ JS mVA *00**0™ »« *1% 41* *1% 

IOCPL pC20D £4 21 23% 23% 23% +% Zft 52; iS«»02 27% 27% Zft * « 

IOTL p&33 90 18 2St* 24% 2S»* +% ™» SHS® 0 .^, £219 «T » 37 38 * ■ 

T 1? lb S mSSm-2 rf o S k ”% si% 3J=* 

KCSo pl 1 TO 2890 141* M M% +% _ ’ Mtfw, -M 4.1 11 V. A A ! 

KanGEI^B 70 11 855 20% 201* 201* +% “ {SSL ■* 163 985 a S- 22% —i 

KanPI *1.79 MB in Wl 3S. ML 9*1. -I. ^2 » 1 ™ d “ 183 " *7 ‘ TL _ . 


Katsnc.l5t 

KwAEa.40 3£ It 
Kara* 

Kanabpf 

ICCftPlOO* £09 
IOCPL pl£2D £4 
KCPL pf£33 90 


5% 5% “% 301, 17 


10i* 8% AtetMunOOs 3.0 W2 u10% 10% 10% 15% ft _ _ __ ______ 

34% 23 ALLTLS1S2 40 U 177 30% 301* 30% +% 491* 25% Cabot 02 £7 25 409 33% 33% 33% + % 

64% 333* Alcoa 100 £6 18 4957 45% 45 45% -% 35% 10% Caesar 14 4107 241* 23% 23% -% 

32 14 AmxG nOEe J 19 M 19% 19% 19% 10% 6 


15% ft C3 he 


B 1003 11% 11% 11% +% 22% 


Downey <0 


32 14 ArruG 

29% 12% Am a* 

47% 34 Amo* 


13. 42 155 8 


Amo* pl 3 70 


17% 17% -»-% 1 40 18% CalFedlOO 40 4 315 35% 24% 24% -% 45% 16 


21% ft Dravo 
35% T7% Drear 

23 17 DresB 


ll IQ 33 5S SsI * "ft 68 GaPm v1Sa 99 z70 7ft 78% _ 

ITS f Hi. w 63 =ft Ge*M02 30 21 5» 39»* 38% 3ft +% 41 15 

li a S a S.L ^ ‘ft Gerasora .7 17 218 13 17% 177, 38% 20 

OO S*' ' ’ft ft GerFdlOSe 21. 1T1 7% 7% T% -% 21% 

■ B7 tt*ft M ML +L ® 12,4 GWtr S ■ 1R ’ 1J0 18 145 17 W% W% +% 15% 8% 

“ f l « rat fSt +l4 3ft OAWT 21 w«7. 21% 2?% -% 2^ 15 


39T* 393* 2ft 


77, 4% CalRE 08 


41% 21% Amltes.45e 1.6 10 957 26% 28 ZB -% 41b 15% Centra 20 10 38 88 17% 17 17% +% 131 75 

3ft 10% Aflrcfc s05e 875 19 16% 19 +% 37% 22 CaJmota.48 1.6 12 54 30% 301* 30% +% 53% 391 

€0 36% AraBm£2D 4.8 10 1077 45% 44% 44% +S, 7% 1% Calton 8 2376 5% S% 5% +% 10% 7 

34% 273* ABrd p(£75 90 26 28% 28% 28% 23% 10 Camml .04 J 658 15% 15 15% ->* 50% 3& 

2ft 15 A BUM BO 4 5 15 72 20% 20 20 86 3S% Cand pO50 70 1 44% 44% 44% -% 104 86 

31% 15% A8usPr08 30 U 30 a 22% 23 +»* 31, 1% Cmpfl Q 1 51 1% 1% ft 102 79< 

25 1ft ACepBOa £2 98 221* 21% 22 -% 35% 22% CamSpe B* 20 14 *02 28% 28 28% +1 1021*77 

35% 22% ACopCSeie 23. 22 24% 24% 24% -% 227, U% CdnPac.60 21 2446 18% 18% 18% +% 107% 89 

23 7% ACMR 1 75 11 138 13% 13% 13% +% 10% 2% CanonG 193 4 % 41, 4% 0i 4 ft 

4% 11-16 ACentC 61 15-16 15-16 15-16-1-16 450 297 CepCitaOO .1 21 IBS 343% 340% 341% + % 71% 441 


ABkJM BO 

AGusPrOB 

ACopBOU 


3ft 22% ACepCSSIe 
23 7% ACMR 1 

4% 11-16 ACsmC 


155 6 77, 8 23 17 OrezB 106 £7 18 21% 21% 21% +% 

315 25% 24% 24% -% 45% 16 Drayba.48 1.8 13 761 297, 29% 28% 

73 ft 5% ft 10 7% DryStr n25e £5 809 10 ft 10 

... __ OB 17% 17 17i* +% 131 75 duPomiaO 4 011 3061 B5% 84% 84% -% 

22 Celmata.48 1-6 12 5* 3ft 30% 30% +% 53% 39% duPrn pOM 70 4 44% 44% 44% -% 

ft Calton 8 2376 5% S% 5% +% 10% 7 DuflPh.rie 70 865 9 87, 8 

10 Cemml .04 J 658 15% 15 15% -% 50% 39% DukeP £80 £1 10 313 46% 48% 46% 

Sft Cand pO50 70 1 44% 44% 44% -% 104 66 Duka pHLTO 9 1 2*00 95% 95% 33% 

1% Cmpfl g 7 51 1% ft ft 102 79% Duka ptBOO BO 2® 89% 86% 69% 4-% 

22% CamSps 84 20 14 482 28% 28 2S% +1 1021* 77 Duke pf7O0 9.1 zSOO 86% 85% BS% -11 

12% Cdnftac.60 21 2446 18% 18% 1ft +% 107% 88 Duk pfMS.64 9.4 ,100094% 94% B4b -% 

2% CanonG IB3 4% 41, 4% 6% ft DukafllirBe 11. 12 ft ft ft -% 


3 25% 25% 25% -% 25 16 KenGElOS 70 11 855 20% 201* 201* +% 

48 24% 24% 24% -% 28% 20 KanPLslJZ 60 10 284 28% 25% 28% -% 

10 28% 261* 2ft + % 21% 10% Kotytn M 21 15 «% 15 . +% 

18 28-', 23% 287, +% 21 7% KauBH-20 20 8 9 TO»« 10 10 -% 

18 26% 2P* 25% +% 19% 9 KautB % 02 £1 8 904 «% » 16 -% 

Ifl 261* 259* 2S% +% 31 17% Kmuf pf ISO 60 10 26 28 26 -% 

17 277, 27% 277, +% 24% 8% KeyJws.40 £8 20 42 151* 147, 15% 

z70 78% 78% 78% 68% 377, Ke0o®fO2 30 18 *182751% Sft 80% +% 


IS « S' S5 S 4 Zc ft ft mao 20 «. ft ft ; * 

l 4 I 1 tn* in ‘ Is! M ’ft *MPG eiOO £6 12 98 Mb 17% 18-, - » 

? • 19!* S 1? 3» Mb Wb NH - . - 0510 152 17% 17% I 71 ? . 


RBOotB^a 30 18 *182751% Sft 80% +% S/ 

KeHwd 32 £8WS33 25%24%25 “% ^ 4 

Kenrat 106 £1 17 211 3ft 34% 34% +% E* r SS£S • 


KerG pfl.TQ £4 


2ft 20% 2ft -% 


Si £i 

Si Si tg, s 

Si Si "i IS § BSSSMu 

Z?__ ft ft ft l-V. 75. GUNwi 


10% 87, Gk*Yid06 


.1 21 IBS 3431* 340% 341%+% 1 Tft 44% DunBdslOO 30 19 2725 50% 49% 4^, -% If® Ss* 

30 0 266 32 31% 31% *% 14% 1ft DuqU TOO 9.0 7 6086 13% 13% 13% +% XL InT g£wF 


29 ACyansl.DS £2 16 4038 477, 47 477, +7, I 24% CepHId 9d 

23% AElPw £26a 7.9 11 110126% 281, 28% +% j 36% 22 Carlisle. 12 


148 1G% 10 W% +% 


kib w mxu u to** to to -•>, jj. ^ ™ 17 *: *7% 17b 

KauOsOZ £1 8 904 15% 15 » -1* 25 JS 2 * 5m ™ 25 « 4|T. ‘ * 

ESjwfif 0 Ja 20 « St* 147. “% ®S NMfldE^OC SOW 801. SI 19% * 1 

%£Z£ SS SoSi S « 5 i U; »• as^ 1 ?R 

KelM 32 20 TO 533 25% 24% 25 -'* ^ . ,, „ Jgu *9% -1% 

Keant 106 31 17 211 34% 34% 34% +% if* z! JESJ 7 • ■ ^ «- Mi a ' 3% 

£8* « Ift ?ft-l ft'Sl V' SO W 3S3 zn* 22% S', 

1ft ft N8taad-2D| 20 2 9% 9% *% 

KJrt4d« aOttSBfflir* a^Mb-S ® NWMalOae '40 xW 29 28% 28% *1 

zzs’ih nu ts ' a a jr*« ° s"s s'* si :i 

KkysC* SB 20 151* MtJ mt, -% ft ST *£ ’ • SS 1% 1% 

Keytat 02 10.28 291 17% 17% 17% -% Jb MS X 2% 2% 

f^JCatOO £8 15 W33 |ft 52® ^ 5ft ^ ^ .. S* 1?*, «i* TT, *% 

IT U MS S TOb 5S +5? Sft 41% wav 55 S «. 36 sot* 50 50 

«« ™ S 2X S* 46% 11% NehnUOO 14 568 15 14% W% -% 

« m S il* a 11% Nereo O* 40 8 XST K% M% W% 

Iasi M 3 2fih W. xi -II rtf* 16% NeuPwslaW 7.410 361 20i* 19% 3ft 

S til Zb ’ft 10 NwAnt" 1221 10% to « 

5 oftn ? r .'^. r&TS m n% Jft 111* +% 1t . MwBedt4Sa 20 73 1ft 16 18% -% 


8S9 131, TO W% -H 331* 13 KngMRd 13 215 2ft 201* SB%..+% 

6 ft ft ft 107, 6% KBAsafl04e T7. 385 10% 10% 1ft +% 

tea «* 1% ft 61% 331* KnflMRB12 £6 IS 418 42% 42% 42% +% 

7 3% ft 3% +% 28% 11% KOO0Q -22s 10 11 873 15% 15 15% -% 

643 ft 9% ft +% 31% 20% Koger £80 10. TO 35 2ft 26% 26% -% 


— i ■» —-a - -• ■ uk* ft Koflnor 32 £8375 883 H% 10% 11% +% - ... .. - _ * n • 

5L 7-84 ZS* iS 4 -*-1-6*50% 26% KopanlOO 301 W 3056 40 3ft 38% +% ^ - MB aes S 

77B 31% 33% 30% -% 54 40% Kopr pl 4 £2 2100 43% 43% 43% +1 ^L® *2“** *** S® 5J 4 Z?! 7 Si* 

438 ft 3% ft eft 4ft Korea £91e £6 1144 88 81 81% -5% ^ ^® J5* ci 2 fir 21? I* 

If® 4 ® 1 ! jft «ft +’* S% 38 Kran 108 £3 17 8184 67% 547, fift +mJ Z* 1 ® ^ £0 « 22% S% '■’* 

kS S” S‘ „ Itt 2? ESS!’" s: ii S |i -i 


19% 12 
11% 43* 


6% AGrrt wl 


40% 203* A£»p , .78 30 21 5«60 25% 25% 25% 11% 5% CoralcP 102525 10% 10 

16% 9% AFamly24 1.7 11 1017 M 13% 1ft -% 40% 17% CaroFI 54 £6 16 379 21 l£ 

44% 27% AGnCp140 4 1 9 874 34 33% 333* -% 41% 30% CarPw 2 76 78 9 413 3ft 35 

21% ft AGrt wl 30 W% 9% 9% -% 53% 33% CarTecS 10 4 7 54 287 45 44 

19% 12 AHfiPr 1.72a £7 13 77 17% 17% 17% ft 3 CarglrKflO £7 8 6 ft ft 

11 % 43* AH gisi 10 281 ft 9% 8% +% 10% 71* CareP n .10 1.0 5006 10% 9'| 

24>* I7<* AHobl pfl 95 91 160 21% 20% 21% +% 19 ft CariH n 10 269 10 ft 

96% 62 AHocmO 60 4.7 13 1083 77% 7ft 7T, +% 67% 24 CanWIs 5® 1-5 15 144 371, 36 

99% 74 AmnctiS.40 5.8 11 959 923* 92 B2% +% 2ft 9% CarlBcn.tSr .9 8 266 17% 17 

Sft 53% AlniGr .30 JS 10 2902 5P* 96% 561; ie% 11 CascNQ 28 9.1 15 5 14% 14 


4.1 12 173 27% 271* Z7% +% 124% 19 Duq pfA£10 90 


102S2S 10% 10% 10% 22% in, Duq pf 2 10. 

£6 16 379 21 1ft 21 +1% 24% IB Duq prK£10 1£ 

7 8 9 413 35% 35% 35% -% 26 1ft Duq pr £31 11. 

4 7 54 287 45 44% 44% -% 61% 63% Duq pl 720 10. 

£7 8 6 ft ft ft 30 14% DynAm .20 1.D 


99% 74 AmrUiS.40 
Sft 53% AlniGr .30 


20% 1ft 
51 21% 


.72 5 1 12 2702 14% T3% 14% +% 2ft 12 


CascNQ 28 
CasilCk 


1.0 5006 10% 9% 10% 25% 9 

10 269 10 ft 9% -% 

15 15 144 371; 36% 37 +% 

.9 8 266 17% 17 17% " 

9.1 15 5 M% 14% 14% -1* 


30 14% DynAm .20 

25% 9 Dyncrp 31 


ft ECC 


si sssi 1 * ?ss-,: 

ra imf r- i 4 | r 

■a.!!- a s;, z . ^ 

16 455 20% 2ft 20% -M* ]J,® J® 

E E E 371 * 19% Grace si. 41 


7% 2% GWman 436 ft ft ft Eft 4Q7« 

65 27% Gdncti 1.72 38 15 1SB8 *5% 4ft «S% +% Qft 38 

B23* 38 Gdreb PG.50 73 15 *3 47% 47?, 23% 

76% 35 GoadyrijSa £8 5 131B 6B 57 58 +1 15% Sb 

20% ft GordnJ 82 37 36 14 1ft 74 gft 48 


B4% 38 KraR 18J 

41% 23% Kroger 1.05 

ISt, 5% Kuhfan 

96% 46 Kyacwr84e 


MS T% ft T% +% 
26 84% 837, 64 -% 


22 27 12% IP, 12% +% 1 22% w% Kysnr a JO £7 11 125 18% tft 19% -% 


773 12% 11% 12i, _% 


£0 £1 11 132 ft B% 9% +% 35 


3D* 19% Grace si. 40 52 14 1579 27% 27 Z7% -% 


SO 1.6 19 128 371; 37 37% +%]713* 43% GralngrSO 


-60 £1 13 77 2ft 28*, 29% +% 


51 21% APresd JO 1.7 B ISM 29% 28% 29 -% 27 14% CstIC pf Si 

09 46 APrsd p<3 50 6J 279 56 55% 55% - % 29 ft Catlysl 

171; 12% AREsl n 2 13. 59 15% 15% 15-% *% 74% 41% Catarp .75 

19 1C% ASLFia 145 176 1ft 16 16 +% 10% ft CedrF nl.05 

23% 1ft ASLFl pl£18 13. 59 16% 16% 16% 50% 32% Cental si 72 

9% 3% AStup 22 4% 4 4% +% 23% 15 CenfEia.56 

68% 3C% Am Sid 160 £8 17 2262 68% 6ft 66% +% 35% 15% Centex J5 

06* » 41% AmSwr 84 1.5 13 477 57% 58% 57% +% 3ft 27 CanSoWM 

93% 51 AStr pfA4J6 7.0 278 62% B2'< 62% -% 3ft 10% CenHud.70 

53 541, ASU pfB8 00 1£ II 57% 57% 57% Zft ts% CnllPS 1.72 

35% 22% AT4T 120 4.1 13 9726 29% 26', 29 -% 33% 281; CnLaECJO 

25% 13% AmWlrs.68 4,4 a 228 15% 15% 15% 20% 12% CeMPwl 40 

17-* 13% AWat pr1£5 91 *140 1ft 1ft tft -% 29% 20% CViPS 190 

12% ft Am Hon 4 10% 10% 10% 5% 1% CantrCp 

54% 23 ATr 1C S 4ft 44% 44% -% 371. 143, CnlryTl B8 

134% IC3% ATr un 8.27 5.2 2 121 121 121 -1 217, ift Cemnll £20 

37% 243* Am era it 96 30 13 31 32% 31% 31% -3* 453* 24% Crt-teed 1 

233* ft AmesOjJD .7 ZS 1338 15% 147, 14», -1, *ft 23% ChmpInSO 


35 551 TO** 20% 20% -b I ,M ® 7,7 E0K G ’- M 8-» 33 80 11% 11% 11% +1, 

■** **' "r* “ft % I iri. par. n in in in *1 


17% 7 E-ll n 

53 19% EogfePI.12 

293* 19 EastGFI 30 

37% » EasW«£30 


ERC 17 15 10 10 10 -*-% 

E Sysl .50 1.7 15 830 30 26% 29% + % 

E-ll n 29 17 16*, 1ft 

EagfePI.12 178 383 31 29 25% +'. 

EastGFI 30 5 3 12 194 24% 24% 2ft 

EasUJti£30 9.3 7 202 247, 2ft £41* -t-% 


11% 11% +1, 1 25 10% GtAFst SO 

10 10 +<> I 407, 26% GtAft JO 

26% 293* + % ( 30% 21% GNIm 3e 

16*, 1ft I ®% 77 CfNNk s 62 

GtWFnsJ72 


m la ana w>g 57% SB — % t_* r - " ■ 

4S4 313 13% 13 0% -% WI 4 jll 

«« ?1 7 ? ?ft 38% +% S« j!® 3}-™ 


2S% +% 24% 12 


12- 5 19 2ft 25>* 26 + % 

£l 12 zl«3X3% 42% 42% 


LLL 

Ift 6% LAC a .10 335 9% 

2ft Oft l« Hd-SOa £5 It 9 22% 

WP* 4% LLE RylOa 17. 119 6% 

ft 17, wJLTV 1 430 3% 

16 ft vjLTVA 6J 1 ft 

9 3 vfLTV ptB 15 6% 


22 1 * 221. -% 48% 21 


43 21% Newell 1 - £8 14 84 39 

34% 24 NewetlpGLOB 93 24 

42% 2T% NwftaKs 1 £7 TO 18 

6% 3% NawM£20 0£ 1 18 

8 S NwMRsBOe 6.1 22 4 


ea 1 19 

9.1 22 4 
.1 49 IBS 


377, 38% ♦% 
31 31% 

37 37% 

4% 4% — % 

6% 8% ■+ -s 
32% 33% -% 


ft -% 1 86% M% NwtM sSOe 18 8 804 3ft 32% 33 


««: "Si.* S 4 . is? h? ? 


2/7, 201; GMP 1 88 72 ID 8 2ft 25 26 -% 

» 117, GienTr SO 38 7 115 !6% 16 IS -% 


321, is, LV1 pl £08 1£ 
1ft ft LOukd 


<C B -wwv. -ai_ Ut. ,c - or-, -r* UMUUA.JU / oh. i-'B *—* -r >, 1 1-, urunir -OI 001 iu -i-J 10 «» — ■* - 1 a 

12 13 81 ^ 201* Mb +b ^ EttxKa’-M 42 12 18890*2% 42% «% *% 46 19% Greyti 1.32 *2 40 5*07 31% 30% 31% +% =®» 

76 8 10S? ^ £l M * Wft E ®“" 2 126 761* 75 T6 -^f, 821* 49 Grayh p!4.75 93 sZC TO 50 80 -% » L***" 0 

ra W% 16% «% Zft 10% Ecmi'l .56 3.6 18 1964 16 15% 1ft -% 1M. 7% Grater 15 2147 14% Tft Tft “1 g 


430 ft 3% ft -% 35% 121* NewsCjffia 3 

1 67, ft ft -% ift 11% NtaMP 120 ' 9.1 

15 6% 6% 6% -% 39 31 MaMpO.68 Itt 

1 16% 16% Tft 431* 34 NiaMpl320 It 

26 17 1ft 17 -% 26% 21% NtaM pCSIe 0.1 

271 12% 12% 12% +% 22% 17% NtaM pTLMa £8 

42 1ft M% 14% Sft 66 NiaMpfr 72 «. 

14 29 201; 29 +% ift ift HagSfa£10e 17. 


5% 1% CantrCp 


£5 5 1105 25% 24% 25 + % 1 15 


6 23 27% 27% 

801 13% 12 13 -*.1 

1ZS 17% 17% 17% 


15 5% GrowGjfla 

10 B% GtnStk rSe 

7% ft Grass 

32% 17% Grumn 1 


4ft 44% 44% -% 1 27% 14% CnlryTl 88 
121 121 121 -1 21% ift Cenvifi £20 


1*5 ft 2% 2>* 


233 67, 61, ft +% 28% 242* Gram pSLBO 11. 


3.7 2G7 8% 7% ft ♦% 

£1 138 9% 9% ft +% 

225 50 4% 4% 4% -% 

£2 21 339 1ft 19 13% +% 


6% ft UmSes 
19% 10% UxSocSS 
301* 121, LRdEdx.151 
2ft 11% LcwtlntSS 


14. 42 14% 14% 14% 84% 66 NiaMpf7.7Z 

7S TO 14 29 261, 29 +% 1ft ;ft NlagSh2. 10a 

17 8 262 M% M M% ft 4 IfchApta 

101826% 8% 6% “% 2ft B NtaM 

82M 46 13% Tft 13 -% 3ft 20 MCORISO 

S 18 25 Tft 19% 18% 19 10 NnhlAl.TCb 


3 7 12 16 2ft 23% 23% -% ~® 

11 «__ ’?% 19b 1?% -% iSST^ 


22% 12% Eldon s 24 1.3 17 171 IS?, 1ft 18 7 , +3* 33% Zft GcSfrd SO £8 12 13 28% 2S% Sft 


261, 261* 2ft +1 * ft 


3 11 M6 10% 18% 1ft ♦% 

9L1 717 131* 13 13% " % 

10. Z40Q 3S 341, 34% 

It (110 38 35% 38 +% 

0.1 B 25% 2S% 25% •*% 

£8 13 21 21 21 

TO (MO 74% 74% 74% -% 

17. 94 12% 121* 121* 

— * 187 ft - 6% 6% -% 

650- W, 10% 10% +% 

£8 10 791 26% 28% 261, 

J 34 63 13% T3 13 

8 400 8% 8. 8 -% 


293* ft 

13% >2 . 

1~, 9b AmavSd 08 98 27 ll 10% 11 0i, u, CterlC Q2e 

4C3, £4 Amtac 858 233 34% 34% 34% *p, 19% CfoM 21 

3ft 24% Amfae pH 88 5.7 00 32% 321* 321* +1, *5 Chase p1£2 

ft 1% vjAmtac 557 2% ft 2% +% 53% 43 c/ise pM.4 

90% 57 Amoco 3 50 48 U 2580 7ft 72% 72% -% iS ft Chaus 

rib 34% AMP 1 2.0 21 1765 491, 49% 49% -% 3ft !t i 4 Chalsee 72 

19 if, Ampeo .30 £1 21 10 14% 14% 14% *4% 253* Cham «1 72 

22% ft Am re s 83e 2 29 *2*6 19 18% 1|7, -% *£% 20 ClunN>272 

16% 6% Amrep M W 83. 83* 8% +% B a% CUNY B.76 


AmeOc s 60 37 17 1*6* 16% 16 16% +% |lG% ft 


44% 23% ChmpInSO 


16% ft ChamSjJOe .8 
6% ft ChanCC&e .4 
46i* 19% Chase 2 16 60 


22 38 ft ft 3% 


93% S% GWWk 123 


1087 24% 24 24% +1, 


12% 2% Em Rad 
IB ft EmryA 


27 42 103, 10% 10% -% tft 8% CuKRs £7 

115 1% 1% lb 25 15% GulSI pJIQO £i 

150 10. 6 31 7% 7% ft -% 10 ft GltStUI 

1 30 16 5658 33% 33% 33% +% 43% 27 G5U pfB 


Chase p1£25 11. 51 49% 49% 49% -% ” iS Emflrts 

Chse pH.41e £4 80 47% 46% *T -% i®! 7 I2SJJ 

Chaus 16 148 4% ft 4% ’ S « f 3 ® 


4.1 30 29 17% 17% 17% 


32% 27% EmpOs£12 68 
6% 5 Emp pt .47 0-5 

241* ift Energek.14 5 4 


191 ft 3% ft 369* 25% GSU pfO 

7S8 ft 6% S', -% Tn, in* GSU prN 

13 1074 22% 21% 21% -% 29% 25% GSU prM 

6 8 11 42 31% 31% 31% -% 


15 13 8S7 7ft Tft 7TJ* -% « £* 

£7 6 113 ift 0% 1ft a.% » Le^dM 

£5 5D £ W. » t5* ™ 

3 1220 ft 5% ft +% * T » » „ 

21X30 X so 2? Z 05 * 

» h ^ ,B ’® t-aT r02S It 

* K S ii S* *> BE,* " 


3S% 20% AmSth 1£4 *8 ID 61 2ft 2ft 2ft +% 12% 7% CNY cK-BBe 10. 265 ft ft ft -% 

1ft ft Anacmp 13 1346 73* 7% 73* S3 41 CUNT pH BBe 11. 44 43% 43% 43% -U 

347, 19% Anacra JO 15131 679 2ft £3% £3% -1 53% 33% ChNY p(4 17a TO 5 41 41 * 41 * 

«Tt ft Analog 27 273 121* 12% 12% -% 36% 19% ChYfeiaOEe 2 30 406 26 253* 26 -% 


253, ChamW172 4 J 9 160 36% 35% 35% -% IT 4 ’’ 4 * 

20 ChmNYZ 72 11 6504 24% 24% 24% +% ^ 4 W’ ' 

2% ChNY B-TSe 24. 1634 ft 3 3% “j® I® SJS -J 

7b CNY dT.M* 10. 3SS Mi A. «L -L “ ,ran *■* 

129 Enm 


4? 43% 2% 2u 1 1\, 1B1 128 Enm P* 410 
“ jj’z jj 1 * 26 143* Erareh 50 

Im A S -b «!Z *3 EnsEapi^O 


Sft 12% Lwraer 3* 13 7 185 18% 1ft 1ft 58% 443* NSP pf 4.18 85 z*» 40 49 49 -% 

1ft 4% Lflsffay 7 4 ft ft ft -% 10ft 75% NSPw p!7JW 83 (88709% 6ft 60% -% 

19% B% Loucem 5 8 12% 1ft 12% -% 24% M Nor Tali 3* .13 14 1081 tft ift T9 1 * +% 

1ft 5% LMyASUBa 17. 581 7 ft ft ft ft Mhgra 0 194 ft 5% ft +% 

53 32% UbtyCp30 £1 13 44 3ft 38% 38% +% 52% 2ft Nonip 1J20 4414 3843 2ft S\ 2 P 2 “% 


101928% ft ft — % 2*% 8 Mfloiel 950 Tft 10% 10% +% 

82M 48 18% Tft 13 -% 33% £0 MCOR1.60 £8 TO 79t 2ft £8% 381, 

4 10 25 19% 19% 1ft 19 W NnhlAl.lZb £ 34 83 13% 13 13 

44 17 227 157, 15% 15% +% £1% 6 NordRs . 8 408 ft 8 8 -% 

95 2% 3% 2% -% 36% 21 NOkSo 130 ±2 38 £517 20% 28% 2ft +% 

UarP pf M8 6% 6% 6% +% sft TO Norsk £7e £1 283 27% 2J% Z7% -% 

Learala .40 32 M 131 «% 12% 12% 17% 5 Nortak .Wa 1.17 116 9- 8% 9 +% 

LeeEnt 64 £6 18 80 347, 24% 24% +% 28 1ft NEufOlJSBe KL ID 95 «%«%«%-% 

Lfl9Ms*22 2.1 U 18 OT a 1ft 1ft -% 27 7% NflM&v jCO 32 29 225 157, 15% 10% -% 

£4 12 52 2B% 26% 26»* -% 37% 16 NESv pC25 05 896 23% 2*% £3%. +% 

17. 27S 12% 13% 12% -% 2ft 18 NoestUIJO £8 9 2240 20% 20% 20% +% 

4 99 4% 4% 4% +% 12% £ - ModPasOe £9 20 4B2 1ft TO% 10% -% 

It 13 197, 197, 1ft 35% 38% NoEBbtOZ £5 13 387 31% 31% 31% -% 

__ Igl, ift 


It 13 19T| 

13 7 TOS 1BL 
7 4 6% 


£89 224020% 20% 20%+% 

£920 4B2 1ft 10% 10% -% 
£5 13 367 £1% 31% 31% -% 


53 321, UbtyCpJJO 2.1 13 44 3ft 

- b 12% 5 Uggetn.14« 15 45 ft 

-% 107% 57% Liny £30 3.0 18 1211 78% 


9% 9% |24% 1t% 

77% 77% -% left 31% 


11% NwStW M 
31% Norian - £ 
31% Norantm 


32 M 49 TO - 1ft «% 
44.15 84 45%. 40*4 48% -r% 
49 246 44% 43% 4ft +% 


2235 S'* P ? +5. ^ ”'■* «»Sh 

„ %35 ft ft 5% +% a 17 Hanna 

™ w a -% pi UJS5 1 

zbS % si ast-% a c ^ 

» 2=39^ % % + ’« 12-; 3% ^ 

Z®- 1 ??'a 113* 53n HarBJi 


13% HandH .66 


1?% 6% Apache 28 
9% 3% ApcP un.1 


21% 20% 


if"* 2 ®, « ft -H M2% M». ChCtl pi 1 £7 1 11% 11% 11% +% 

ApcP un .70 10. 332 4% 4 4 I 48 Ift Chrys s 1 41 4 3872 25 24% 34% 

A “ ' 25 Chrys pCL37 75 “ “ "" — 


a-, 4'* un.ru 

373* 17% ApplBh 

207, ft AppIMs 
27% 17% ArchOnlOb 
36% 17 ArcoCIV*0a 
39 163* Aristae BO 

227, ft AHcBst 36 
26% 15% Adda 1.08 
59 34% Adda pf 3 


354 !9% 291* 2ft -% I 33 


31% 171, EquHax.76 
47, ft Equimk 


29 32 3ft 3ft -% 


Eqmk pf£31 10. 


3*3 28% 
593 IS 




47 is Ulty eft 410 aft 84% -1* 48 31% NoramtlSO 4X1- 2*6 44% «% 4ft +% 

Sft 1ft Limited 12 15 1177321 201* 80% +.% 42% 17% Now- -ylle 1-5- 82. 26% 26% 3ft -% 

tft ft LndOCnKSe 72 82 1ft » 1ft +% . 40% 29% Nucor M .9 17 957 40b Wl « 

+ % 50% 3ft UfKMI£3S SJJ 9 253 4ft 471* 47% +% 10% 9% NtfvCakvMe 14 180 ffi>* jfflb . TO«, 

. Zft 22 ' — -- — — — — - — — - — — -— -- -- 


1BW 36 Sft 34% 24% -% J 108% 64 iWon 


LmcPl £284 9.1 ,13 25% 2ft 25% 10% 0% >NuvNYa.T7e 1.7: .^190 TO » lfl -% 

14 SB8 63% V3t M 7 * “1% 10% 7 NuvMttnJSa . £5. JST5 0% 9% 9% +% 

32 7 3099 4ft «1* 43% +% 78% 58 NyiNU'^LDO- 55 W; 28436ft 69% 89% 

1-817 177 3ft 33 33% +% YV O*' O • 

Sfg SSS^ lS * v OMW " « w 1% f 1% - 

£9 10 919 Ift 15b li* +b 3ft 2«% OMBtaFIJi .MJ4 TO TO% 26% 88% +% 

TO9 92 21b 21b s Ifi « ft OTOwraB TJ0480 m2 8 ft 8 - 

l, l s; as 1 *.- "» ^ a 3 

Sm SH? ^ s* is » s 3r»-a? P-s a » :s 

si si k 2 s JS..a«Bi-s* ssy a ? *' 

S® SS H H +1 ’ 0ft ® OhEd PASO TO *10081% '61% 81% 

W ^3* M% +% 32% 27% Ok&l paSB TO 8 29 TO 29 

31 Sb M a 12 9*1* »B% ObEd pTO84 TO *230 83 63 83 -1 

5 » W. W. ^ 94% 11% ObMatr.40 £1 13 S37 1ft 15% 15% 

5 « M M 87 80% OhP pfO£27 9l9 M 23% 23% 2ft 

■..LStaa^n a a aas. rs?- 1 aa a & 
a? S*S 3 ^ a ? sl. s & s- ^ 

3141 Ifl 33 * SSb ■ 3s£ +b 2* 6. Si .S'* 4 **-,. ?”* ?»% +% 


33 2<% Hanna p9.13 6.7 12 21% 31% 31% -% 61% 26% LOCkhtflAO 

543* 2ft Han'Jd 64 1 7 M 22 37% 37% 57% 36 TO LOcUas-60 


*, 2f * . ' ** 3 7J *. 41 I 4 -1 ® ® fi® 1 * CW« pl 744 99 (200 75% 75% 75% +1 

M% 7i, Armco 9 1«45 11% 11% 11% -% 105 «% OnG pf9.52 10. (SO 95% 94% 94% -1 

25% TO* Armc pC.10 9.1 1 23% 23% 23% 35 14 ClnMIl .72 3.1 1086 23% 2ft 22% +% 


IS 9 Hanson .Sli 41 13 5447 12% Ift 1ft 06", 58 UWaS 1 

2% 1% Hansnwt 23* ft 2% ft +% 30% 15 Ldgtcoo32 

13% ft HarSrJ *81 7 8% 7 391* 15 LomFfit40 

113* 53. HarBJ pn G2t 16. 13*3 10 ft ft +% 27% 15% LomMtZJTO 

303* ift Ha rind -56 £6 18 220 3T, 22 22% +% 3% % UPOM wl 

26% 9% Harley 6 586 Tft 1ft Tft -% 28% T8 LomesBK 

17% 6% Harman 9 143 11% U% 11% +% «i% 15 LflSIar 1-8C 

293* ft Harmsh 41 588 £1% 2d* 203* -% 1ft 6% ULCo 

4ft 22 Ham, jg 31 13 1937 257, 277, 2ft -% 48 Sd* LB. BE 

39% 23% Haracol.lZ 18 13 701 33 2ft 2ft -% 81% 67 UL pfJ 

343* 18% Harm* 1 39 13 191 26 25% 25% +% 32% 21% UL p DC 


1-9 17 T77 33% 33 33% +% ■ 

1.4 B 982 74 73% 73%-% _ , y. 

! ? « 84 21 207, 21 +% * 5* . SSt 


46 37% Armc pM50 11. 20 4i% 41 41 -% 15% 9% CfmOdi 

4ft 221, ArmWI 90 24 12 2228 37% 38% 37% +% ift 7 CWclaK 28 __ __ 

X 12 ’0 J2 5 ZS* f 3 ^ f 3 '* -|* 41% 17 ClrCty .08 J 12 1163 23% a% 23% -% j Z7% 13 

12% 47, ArowE 48 ft 7 7% +% 33% 17% Ctraus 3 " — 1 — 

21% 12 ArowEpl104 14. 24 14% 14 14% 26% 24% CirCu wd 

33 11 Artra 94 18% 17% 18% +% 3*% 15 r, CIBcrpeO 

38% 14% Arvin .68 33 8 634 20% 19% 20% +% 63% 67 Crtea nf 1 


11 637 11% 11 11% -% 

£2 14 1679 127, 12% 12% -% 


^ 3. ns^pb 44 ii* 14 TeS: S :s ss »% :<« r s% ^ ’ «% a s' s 

5ft S 2 in w JS l?? 8 Zi 33 22*4 Ha«S 192 £5 13 SB 23% 29i* 29% +% 3ft 2ft UL 

50% 33t« Exxon* * 4.8 12 12634*1% 41% 41% -% ^ hnHno1 12 13 _ 75 ft 8% ft -% 37% 23% UL 


7% +% I 3ft 17% Ctraus s 
Wa I 26% 24% CirCu wd 


16 336 261, 26% 2 ft -% I 60% 24% FMC 

20 26% 26% 20% -% j 34 24% FPL Gp12 


F F F 

FGIC n .04 2 7 a 


j* 1ft I 7 ?* ’ft + J» I 34% 157, Cl Ucrp *1-35 £5 3906 21% 20% 20% -1, tzr, 6 


3 7 8 16 15% 16 +% 8% 1% vIHerts 

6 557 29% 28% 29% +% 26% 10 HectaMOSe 

£7 10 7655331% 31% 31% +% «% 24% HeilmnJSe 


31% 21% HnnCP£50a £1 16 115 Z7% 27% 27% +% 95 BO UL 

8% 1% vtHerts M2 17, 2 +% 28% 18% UL 

26% 10 HKtaMOSe .4 32 293 12% 12 121* +% 41 25% Lon 

42% 24% HeilmnJSe A 2 40% 40% 40% <8% 25 Lor 


TO Lome*B5£ 
15 LflSIar 1-90 
6% ULCo 
36% LB- ptE 
67 UL pU 
21% UL pee 
21 LB. P<W 
2ft UL pv 
23% UL pUJ 
80 UL Pffi 
18% UL p® 
2St, LongOr j» 
25 Loral -84 


, cLta lilfi rlisZ bis 30 *! 22t* OxtPhtSO 08 33 8238261* 25% 3% -% 

L 2ft SrT Sr_r ,3Tb 14% ODECO V 989 £9 79% 19%' -% 

SwJS 3? Sb +bl"$ W.® .»* *?» + % 


.68 33 8 634 20% Wi 20% +% 63% 67 CitCP pf 6a 63 


34% 15 A*orao30e 1.0 4 3832 22% 20% 2 0% -1 ft 1% Oatilr .041 67 2b 2 2 15b 77, 

I'S* j®'! fWI* 3X) W 10W 59% M7, »% +% 131* 3* CtairSf.1® 2J W 4B8 4 3% 4 +b *0% 35% 

ll. ft ^®‘ ®f en ._ _ _ _ 317 ft ft ft + % 3ft 171* ClarkE 315 26 25% 25% -% 12 4% 

15% 5 AUJSoMOe £39 0 7% 7% 7% -% 7 CtayHm 10 117 97, 9% 9% 19% 7 

2ft ft i, «! la ft ft Ssbun w s' t ! in, m, 

^ K?, S. 22* I® 71 ft CMSn 28 147 tft ’ft t* -% tri, 6% 

®ft ®ft 4 - SJ” 7851 ?Li_ ?ft " 8 5T® tft ° va # 2 M 18 201* 301* 201* ift 6% 

Sft 1“’’ 18 L. 80 84 civQ prr.40 10. 210073% 731, 731* 10 5% 

5? Ift ?"5?£ P 24 33% f 71 * +41* 30 231, Ctoraxs £8 10 13 1122 29% 28% 29% +% 9% 4% 

ft ® « J ZJ ft * * -% TO 9 CluMMTO 1^12 141 14% 14 14% +% 28 17% 

I? M t« K% 15 1ft +% 14% 8% Coachm4Q &£ 212 7% ft 7% +% 75% 35% 

27% 10 Auslmi .48 £1 13 5478 23% 21 23 +3 g 3% {taken n 413 8% 7% 8 + % 64*« 42 

54% 32% AutoOt M 10 23 2023 44% 43% 44% +1 a 12% CoeatSUO £14 912 19% «% 19% +% *9 29% 

L. 4,4 t.™? ■** 4 5 S Si IS 1 , ft 40% 21 Coastl 9 .40 MM 1188 29% 29% 29% 48% 25 


63 60 73 73 73 23% W 

61 2% 2 2 15% ft 

£5 10 488 4 3% 4 +% 40% 35' 

315 26 25% 25% -% 12 4% 

10 117 97, 9% 9% 19% 7 

197 6 6 8 171* 81, 

28 147 161* 157, 16 -% 17% 6% 

90 16 201* 30b 2CH« 1ft 6% 

1£ (100 731* 73% 731* 10 5% 


23% 10% Facet 
15% ft Fairchd.20 


63 63 -1 


£7 10 7655311% 31% 31% +% 42% 24% HeflmnJSe -9 2 40% 401, 40% 48% 25 Loral £4 17 13 2134 38% 37% 38% +b ff” 

19 3 81* 8% 8% -% 38% 12% Heilig 32 1£ 13 443 173* T7% 17% +% M% 10 LeGent 47 04 9 12 Tft 1ft 11% 13 

IB S3* 201, 197, 20% +% 51% 33% Heine 124 34 15 1370 4ft 41% 47% +% 43% 25 LoLand 1 3-1 41 329 33 82% 32% +% S? -5nL 

£2 155 9% 0% 9% 4ir* 203* HefneC 40 1.1 10 2 2H% 28% 28% -% 3d* 21% LaPac 40b £8 9 424 28% 28% 28% -b Jf" 2? SS&5 

0.1 6 4{p. 39% 38% -% 36% 17% HeUnP .40 14 33 817 22% 221* 22% 32% » UP pfA440 TO 8 31% 31% 31% -% J 4 SJSSl 

222 5% 51, 5% +% Ift 7% Hetvet n 757 12% ift 12T, +% 29% 24% UPL pH.16 t£ 18 »% 26% 25% -% L 

£9 13 487 11% Id, 11 73% 40 HercuUI42 34 3 644 48% 40% 48% -% 40% 30% UxnOCW 74 W 139 35% 34% 34% -% f 33 ® £. 

5.9 5 10% TO* 101* -% 37% 20% . Hrahey 42 £4 16 1729 25% 25% 25% +% 33% 15% Lnm -44 24 12 880 19% 19% 19% +% !? SS5. 

£6 4 52 11% 11% 11% 73% 39% HewlPk4S A 22 3373 61 60% 61 +1 421, 251* Luhrzl 149 34 17 767 38% 34% 35% -% “}• J* OrtonC 

** 59 9% 9% 9% +% 59b 31 Henml .60 14 16 60 4» 43% 45 +1% 327, 20 Lutes 40 £4 16 268 23 22% 22b -b 2 E? Tr* 


3.1 41 329 33 82% 32% +% 


+ 1* 40% 35% Fare pQ.60 9.1 


Fairfd 

Fam0(r42 


17i* at, Panstel 40 

17i, 6% FarWM .40 

1ft 6% Far ah 

10 5% FnyOra -20 


I 7011 200 32% 32% 32% 

B - 74 ' ZMO W% XT* 101; +% 
tBOKAH 873 4n t 46% 40% +% 
46 120 67, ft (ft 
to ra ift 11% 11% +% 


11% Id, 11 73% 40 HercuU42 

10% 101* 101* -I* 37% 20% . Hrahey 42 

11% 11% 11% 73% 39% Howl Pk .20 

9% 9% 9% +% 59% 31 Hence! .60 


27% 10 Auslmi .46 £1 13 5476 23% 21 23 +3' 9 ’ 3% Cecam n ' 

5®% 32b AutoOl .*4 14 23 2023 447, 43% 44% +1 q 1ft CoaxtSUO 

B 41* Avalon JOe 43 25 4% 4% 4% 40% 21 CoaaflT.« 

25% 14% AVMC * 28 14 11 27 23% 22% 231, 36% 24% (taU pl 2 

2d* 15% Avery s .42 1.9 27 551 22% 21% 21% -% 53% 28 Cocad 140 

39% id, Amet JO 14 28 787 27% 27% 27% -% an, «jb CocaCCOS 

38% 19% Avon 2 8L2 11 1388 247, 24% 24% -% 12 % 2%' Coteco 

37% 16 Aytfln 11 87 23% 22% 22% -% 43% 261* Cotanwl40 

B B B 62% 28 ColgPal.48 

39% 23% BCE g £44 20* 30% 30% 30% +1, TO 1 ! 10% ColMa IB 

20% 13% BET n .779 4J 88 17% 171, 17% tO 7% CdMu n£3t 

97, 3% BMC 7 386 6% 61* 61* HI® S 00,1 " 

32% 23% BRE £40 74 13 41 30% 30 30% +% 5ft »% CoK3as3Ll8 

20% M% BRT £48 13. 8 87 19 18% 18% -% J6% 0% CoJPJct 

421* 20 BaimcoBD £5 12 79 33 32% 32% -% t«% 5% CotumS48 

27% 11% BakrHu.48 £8 1288 18% 16% 16% ’« ™B% C6P pfol 

67 33% BkrH pOJfl 7J IS 47% <7% 47% -% t1B% 111 C8P prnl 

28 17 Baldor AB £1 21 25 23% 23% 23% ®ft 23% 1 

48i, 271* BoD .98 3.0 12 2006 32% 31% 321* +1 W% « Ctmtata 44 

27% 10% BairyMITO 14 10 972 17% 16% W* +% 2ft J 7 GmcCnC4 

23% 9% BallficpSO £3 18 219 15% IS 15% -% «% dnM9sJ2 

34 19 BalK3£1-90 £0 9 1184 32% 31% 31% -% 15, £* Comdre 


9 3% cetamn 413 8% 7% 6 +% 64% 42 

22 12% CoeatSUO £1 4 912 19% 10% 19% +% 49 29 

40% 21 Coastl 9 .40 MM 1188 29% 291* 29% 48% 25 

38% 24% (tafl pl £11 70 IBB 30 29% 30 +% 1B% 5 

53% 29 CocaClITO £3 15 7471 37% 36% 3d, -% 54 22 

21% 10% CocaCEOS J 24 49*1 15% 15 15% 54% 3f 

12% 2% Coteco 377 3 ft 3 25% IF 

43% 261* Cotomri40 3^* 13 36 3S% 34% 347, 24% Ml 


2Bi* Colemri40 
28 CotgPal.48 


1122 29% 28»# 29% +% 9% 4% Fedors 48 £4 

141 14% 14 14% +1, 28 17% Fader pll.TS 74 

212 7% 67, 71, +% 75% 35% FodExp 

413 8% 71; 6 +b 64*« 42 FdHm pW.40» 7.4 


44 » 9% 9% 9% +% 59% 31 Hereof .60 14 16 BO 4» 43% 45 +1% 32% 2g Lute* -9 

£5 20 57 8 ft 8 +', 10% 9% HHnco n40e 34 125 d, 9% ft 35% 20% LuOyS-50r 

£4 17 1870 8% ft B% +% 18% 71, HlVoft 40 1.1 28 30 173* 17% 17% 56% 19% Lukens £8 


49 29% FdMog 1.72 

48% 2S FddNM .48 

1B% 5 FdNM wt 

54 22 FddlPO 1 


830 24% 24 24 10% 9% HIYW il33« £4 400 90* 

TO 618 45% 44% 45% +% 31 19% HlllnM .40 1.4 18 128 277, 

8 56% 59% 59% +% 12% 5% HilIDp n 3 91, 

11 123 371* 37% 371* 91% 55 HiBon 190 £1 15 244 84b 

Hlmofltl40 


FdHm p(4.40e 7.4 6 56% 59% 59% +% 12% 5b HilIDp n 

FdMog 1.72- 4.6 11 123 371* 371* 371* 01% 55 HiRon 18 

FddNM .48 1 J 8 3*83 35% 35% 35% +% 54'* 23 HlmontlTO 

FdNM wl 1141 6% 8% 8% +% 110% 59', HttacMJBe 

FodlPO 1 £7 10 385 37 36% 3d, -% 37 15% Holldy n 


9% ft 
tA, 27% 


Lutes -80 24 19 253 23 22% 22% -% 

Lucky&SOr 14 7 1218 2ft 28% 2ft +% 

Lukens £8 £2 TO 127 40% 40% 40% 

M MM 


27% TO% OrtonCpB.12 TO 24 TO 17% 17% -% 

7fl% ft OrtonP 28 2891 Tft 17% 77% +7, 

127, ft Orion pr JO 44 132 12 11% 12 +% 

38 18% OuMU72 £8 8 556 2ft 28% 2B% -% 

281,18 OShlp JO £5 15 62 20 19% 197,+% 


3 91» 9b 9b +% MACOW* £3 561 . 10% TO 10% +% 22% 1F% OweflM 46 £510 123 14b 14% 14% - J 

40 £1 15 2*4 84** mi. +% ' 8% 6% MAIBF la £6 10 42 15% 18% 15% -1* 1 32% 9 OwenCn 4 1837 18% 10% J, _J 

□ 33 in 4WS T7s! «il _iu 2ft 10% MBM II .18 14 8 142 15% 15% 15% I ift O', OxfOF ■ 24 £4 1184 T7b 17 17^ -tsl 

e J 719 iS, 103 103% +3% 2° M£L. -W t- 523 ’J 84 ®?* TO% 46% +% 19 9% Oxtord A 44 TO 773 11% 11 11% +^ 

" 968 M% 25% Zfl JI> = 

1£ftS MI. *71, Mb -i “ft ,u _ 


54% 31% FPap pO-07 7.0 75 41 40% 40% -% 5ft 3«% HollyFfll.32 


MCA 48 14 

4-5 12 1685 »% Sb a% -% ^ “ “S? PTO50 17. ?” IS* 2d, loi* +% 

“a % S' If® 5 ®"“^ I 7 ^ ® *> ^® 3 E® 

a 5 Ato ocl 4ei. rici. _ j_ W4 5'4 MOC ^0 W A 30 6% 

fs! SO ^ Ui ^ ^® IT ' M 74 13 191 19% 1ft l3. 


48 14 25 1754 40% 45% 46% +% I 19 9% Oxtoitl JO 


25% in* FedRIIsTJS) 6.7 42 2B5 21% 20% 21% 


204 301, 00% 30% +T, T® 1 ! 10 % ColFda .18 14 _______ 

88 17% 171, 17% 10 7% C<XMun43e £7 184 9% ft 9% 41 13% Fldcrat 46 

3« ft ft ft 161* 7% Colt n 8 512 12% 12 12 20 7% FHWfc -44 

30 3d* +% 58% 281* ColGas£18 9414 1053 33% 327, 33% +% 101, 1% RnCpA 

16% 18% -% t6i, 6% CofPJct 2300 7% 7 7 347, s RnC pfA 

32% 32% — 1, M% S% ColumS 28 34 3 372 ft 6% 8% +% 22% 12% FbtNw&OBo 

10% ift 118 108% CSP pf OI5-2S14. (20 110 1T0 110 14% 3% FnSBar .10 

47b 47% -% 118% 111 C8P prnl 5-2513. zIBO 117 117 117 +1 Ift 9% FlneH n245 

23% 23% 45% 22% CmbEn 1 £1 21 0970 33% 31% 32% +1% 42% 24% FlraFd JO 

31% 321* +1 36% 12 Camdta 44 1.1 31 355 21% 20% 21% +% 50 23 FfrestnlJO 

16% Ida +% 3ft ’T CmcCrtC* 4 55 1113 26% 2ft 28% -% 37% 17% BBkSyl.84 

IS 15% -% 2ft M1 > CmMUs 42 1.5 15 524 21% 20% 21% +7, 54 20% FBostn 1 

3i% 31% -i. 15 ft Comdre 9 579 ft ft ft 101, 6% FBoslFn40 

Ban pfB450 £6 *500 52% SZ% 82% +% 37% a, i CmwE 3 11. 8 2152 28% 2ft 28% 257, 41, FCepHd 

7 34% 2Sb 38 27% CwE pl 1.42 SJ) 2 28% 2ft 28% +% 27% 18 FCHd pf2.06 

» 50 2ft 10% CwE pr 1.90 9.7 107 1ft 19% 19% 33% 18% FstCtlfcajD 

1% 1% +% »% 1T% CwE pr 2 94 16 21 20% 21 +% 47, % FBTax 

58 59 _% « 75 CwE pl 848 94 *400 84% 84% 84% 21% 4% FBT pU 

» 25% +% W® £*f Pj J 87 11- ® 26% 28% 26% «% ft FICfty 

28b 2BU - 1b 98 ^ pf £40 TO (300 B4 84 84 481, 27* FFB 14 


1Z% HmoD s .08 

3-4 13 38 351, 34% 347, I 24% Mb FdSgnf 88b 44 M 122 21% 20% 21% + % 1 3B 18% HmFSD.20 4 

£4 56 468 43% 43 43% -% 651, 2ft FedOSsl.46 24 20 2S956BS 64% 84% +1%|247, 10% HmeCp 20 IS 

14 11 147 13 12% 12% -% 31'* 17% Fend s .66 24 12 3S9 20% 25% 28% +1 I 23% 19 Hmlna pf£95 13. 

£7 164 ft ft 9% I 41 13% Fldcrat 48 34 100 19% 19 1ft -%l24 12% Hrnstk a 40 1.4 


17% +% 
11 % +% 


27% ift Bn cornea 


ss% 

41 

BnSanteJie 

4'* 

1% 

BanTx n 

69 

42 

Bandag .80 

38 

177, 

BkBostl.OB 


£7 12 1567 25% 347, 2ft 
4 3 SO 50 SO 


1.4 15 155 Gft 56 59 -% 


36 27% CwE pl 1.42 54 

2ft 16% CwE prl.90 9.7 


7% FHtrtt -44 44 11 144 9% ft ft +% 13 4% HmsKKB 
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noted, rotes o t dividends are annual de&uraamems based on 
the letasi dadamtion. 

a-dMdeM also egdn(s). b-annual rate o( dhddend plus 
stock dvidaroL c-Oqutonilng dMdand. cW-etfod. d-new yearly 
low e-dMdand dadarad or paid ib procadng 12. months. <y- 
dMdend in Canadian hmds, subjea to i» non-rasldenca tax. 
lAvidand dadarad after spW-roa or stock dMdend. I-Mdand 
paid Hits year, omitted, deferred, or no action taken et latest 
dMdand meeting, k-dfvidand dadarad or paid this year, an ao- 
ctanufaitve issue with dividends m ameara. n-naw osue In the 
paat 52 weeks. The WgtHow range begins with the start c( 
radtoo. nd-naxt day dMvery. P/E-priawsaminga ratio. r-<*»- 
danddecteed or paid In prettetting 12 months, pha slock divi- 
dend. a-stock spat DMdwvto bagm with dMe ot spm. stt r 
salea. i-dMdand paid in stack in precarting 12 months, estt- 
maud cash value on ex-r&vidand or wdtsvfeution dale, u- 
new yearly high, v-tradng halted. vHn bankropicy or receiver- 
ship or being raorganiaBd under tha Bankruptcy Act. or secu- 
ritna assumed by such companies, wd-dfctrtbutad. vn-whan 
wwtavRh warrants. x-wx-dhUdem or ex-righa. xtBs^x- 
dfaRribution. xw-wbhoul warrants, ynn-dhridand and salaa in- 
ML ytd-yiakt aMBdaa in ft* 


TravcHiim on Business in the Netherlands? 


Enjoy reading your compHmentaiy copy of the Financial Times when you're staying . 

. . .in Amsterdam at die in Rotterdam at the 

Amenta Hcrtel. Hotel Apolte.GarfCT HoteJ, WUon 01s ^ iu ^ liprtin ^ at 

Hilton Hotel, Mariott Hotel, Sonesu L 

Victoria Hotel, Doelcn Crest Hotel, the Korhaus Hotel 

Schiphot Hilton Hotel. 

Crest Hotel. 

Ascot Hold 
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AMEX COMPOSITE CLOSING PRICES 


Closing prices, 

February 26 
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OVER-THE-COUNTER Nasdaq national market, closing prices, February 26 
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